




Board Meeting Agenda 

May 8, 2007 

Page 2 

AGRICULTURE 

Tab 

;;)l||gn|^el||giljg|^^ . 

1 

2 

"'Hm 
''.Agril 

Filial 

Begir 

3 

TOTAL AGRICULTURE PROJECTS 
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TOTAL HEALTHCARE PROJECTS 

Project 

Sherman Health System and Sherman Hospital 

Central Baptist Village 

Palos Community Hospital 

Location 

Elgin 
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TOTAL COMMUNITIES AND CULTURAL PROJECTS 

Project 

Elgin Academy 

Sindesmos Hellenikes-Kinotitos of Chicago (also 

known as Holy Trinity Hellenic Orthodox 

Church) 

Planned Parenthood Chicago and Gemini Office 

Development LLC 

SOS Children's Village Illinois, Inc. 

UNO Charter School Network 

Noble Network of Charter Schools 

The Chicago Theater Group, Inc. d/b/a the 

Goodman Theater 

Bridgeway, Inc. and Broadway Foundation 

Good Shepherd Manor Group 

Kankakee County Training Center for the 

Disabled, Inc. 

RAVE (Rehabilitation and Vocational 

Education), Inc. 

Trinity Services, Inc. 

St. Coletta's of Illinois 

Will Township Road District 

Village ofWaynesville 

Local Government 2007 Pool 
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TOTAL BUSINESS AND INDUSTRY PROJECTS 

Project 

CIF Industries, Inc. 

API Holdings, LLC 

Walter Mulica, Belmont Sausage Company and 

an LLC to be formed 

INX International Ink Company and its affiliates, 

successors and assigns 

Chicago Gear - D. 0. James Corporation and its 

affiliates, successors, and assigns 

47 Asphalt Company (K-Five Construction) 

Ezine, Inc. and 4243 W. Belmont LLC 

2643 Chicago Ave., LLC 

Peddinghaus Corporation 

Location 

Staunton 

Granite City 

Elk Grove Village 

Homewood 

Chicago 

Newark 

Chicago 

Chicago 

Bradley 

Amount 

200,000 

475,000 

8,000,000 

10,000,000 

5,300,000 

5,750,000 

4,500,000 

5,000,000 

3,600,000 

42,825,000 
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TOTAL HIGHER EDUCATION PROJECTS 

Project 

The University of Chicago 

University Educational Student Housing 
Corporation (Dwight Building Project) 

Location 

Chicago 

Chicago 

Amount 

250,000,000 

95,000,000 

345,000,000 
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GRAND TOTAL 865,505,430 855 1,343 
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RESOLUTIONS 

Tab 

34 

35 

36 

37 

Project 

Request to extend until July 30, 2007 a commitment for a participation loan for Midway Broadcasting 

Company 

Amendatory Resolution to Authorize the Execution and Delivery of a Waiver of Certain Provisions of the 

Loan Agreement relating to Illinois Educational Facilities Authority Revenue Bonds, Lake Forest College, 

Series 1998. 

Amend and Restate Trust Indenture, Loan Agreement, and related documents to Extend Final Maturity Date 

for Toyal America, Inc. Series 1997 Industries Development Revenue Refunding Bonds. 

Amendatory Resolution to Authorize the Execution and Delivery of a Modification Agreement and related 

documents for Slovak American Charitable Association, IDFA Series 2000 501(c)(3) Revenue Bonds 

FM 

SCM 

TA 

RKF 

RKF 

Other 
Consideration of and/or appointment of an Executive Director of the Illinois Finance Authority 

Adjournment 

































































































ILLINOIS FINANCE AUTHORITY 
 

Memorandum 
 
To:  IFA Board of Directors 
 
From:  Eric Reed & Cory Mitchell/lk 
 
Date:  May 8, 2007 
 
Re:  Overview Memo for Beginning Farmer Bonds 
 
 

• Borrower/Project Name:  Beginning Farmer Bonds 
 

• Locations:  Throughout Illinois 
 

• Board Action Requested:  Final Bond Resolutions for each attached project 
 

• Amounts:  Up to $250,000 maximum of new money for each project 
 

• Project Type:  Beginning Farmer Revenue Bonds 
 

• IFA Benefits: 
–  Conduit Tax-Exempt Bonds – no direct IFA or State funds at risk 
–  New Money Bonds:   

– convey tax-exempt status  
– will use dedicated 2007 IFA Volume Cap set-aside for Beginning Farmer transactions  

 
• Volume Cap: Issuance of these bonds is subject to an allocation of Volume Cap from 

the Governor’s Office of Management and Budget. 
 

• IFA Fees:   
• One-time closing fee will total 1.50% of the bond amount for each project  
 

• Structure/Ratings:  
• Bonds to be purchased directly as a nonrated investment held until maturity by the Borrower’s 

Bank 
• The Borrower’s Bank will be secured by the Borrower’s assets, as on a commercial loan 
• Interest rates, terms, and collateral are negotiated between the Borrower and the Participating 

Bank, just as with any commercial loan 
• Workouts are negotiated directly between each Borrower and Bank, just as on any secured 

commercial loan 
 
• Bond Counsel:   Burke, Burns & Pinelli, Ltd 

Stephen F. Welcome, Esq. 
   Three First National Plaza, Suite 4300 
   Chicago, IL  60602 
 
 
 
 
 
 
 
 
 



Beginning Farmer Bonds  May 8, 2007 
Final Bond Resolutions  FM: Eric Reed & Cory Mitchell/lk 
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* Information enclosed in the border is to be considered confidential and may be exempt 

from disclosure under the Freedom of Information Act 
 

 
 
 
 
 
Project Number:  A-FB-TE-CD-7098 
Funding Manager: Cory Mitchell 
Borrower(s): Jayson A. Stamberger 
Town: LaMoille, IL 
Amount: $250,000 
Use of Funds: Farmland – 50 acres  
Purchase Price: $250,000 / ($5,000 per ac)   
  %Borrower Equity 0% 
  %Other Agency 0% 
  %IFA 100% 
County: Bureau   
Lender/Bond Purchaser Amcore Bank NA, John Theisinger 
Legislative Districts:   Congressional: 11th, Jerry Weller 

State Senate: 38th, Gary Dahl 
State House: 76th, Frank Mautino 
 

Principal shall be paid annually in installments determined pursuant to a Twenty five year amortization 
schedule, with the first principal payment date to begin on August 20, 2008. Accrued interest on the unpaid 
balance hereof shall be paid annually, with the first interest payment date to begin on August 20, 2008 with 
the twenty fifth and final payment of all outstanding balances due twenty five years from the date of 
closing.   

 

* Jayson A. Stamberger:  Note shall bear simple interest at the expressed rate.  The expressed rate shall be 
5.5% fixed for the first 5 years and adjust every 5 years thereafter to 1.25% above the Weekly Average Yield 
of US Treasury Securities at a 5 year Constant Maturity.  The rate shall never be lower than 5.0%.  Lender 
will charge 0.5% points.                                                                                                                   Fee:  $3,750 
 
Project Number:  A-FB-TE-CD-7099 
Funding Manager: Cory Mitchell 
Borrower(s): Timothy W. Buettner 
Town: Sublette, IL 
Amount: $105,430 
Use of Funds: Farmland – 34.27 acres  
Purchase Price: $210,938 / ($6,155 per ac)   
  %Borrower Equity 0% 
  %Other Agency 50% 
  %IFA 50% 
County: Lee   
Lender/Bond Purchaser First State Bank, Craig Ayers 
Legislative Districts:   Congressional: 11th, Jerry Weller 

State Senate: 38th, Gary Dahl 
State House: 76th, Frank Mautino 
 

Principal shall be paid annually in equal installments determined pursuant to a Thirty year amortization 
schedule, with the first principal payment date to be one year from the date of closing in the amount of 
$3,514.33. Accrued interest on the unpaid balance hereof shall be paid annually, with the first interest 
payment date to be one year from the date of closing with the thirtieth and final payment of all outstanding 
balances due thirty years from the date of closing. 
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* Information enclosed in the border is to be considered confidential and may be exempt 

from disclosure under the Freedom of Information Act 
 

*Timothy W. Buettner:  Note shall bear simple interest at the expressed rate.  The expressed rate shall be 
6.58% variable for the first 5 years and then adjust every 5 years thereafter to 2.07 basis points above the 5 
year US Treasury Bond rate on the 1st of the month prior to adjustment.                                           Fee: $1,581 
 
Project Number:  A-FB-TE-CD-7100 
Funding Manager: Eric Reed 
Borrower(s): Jason A. Skidmore 
Town: Robinson, IL 
Amount: $175,000 
Use of Funds: Farmland – 68.3 acres  
Purchase Price: $175,000 / ($2,562 per ac)   
  %Borrower Equity 0% 
  %Other Agency 0% 
  %IFA 100% 
County: Clark  
Lender/Bond Purchaser First Robinson Savings Bank, NA / Chris Harris 
Legislative Districts:   Congressional: 15th, Timothy Johnson 

State Senate: 55th, Dale Righter 
State House: 109th, Roger Eddy 
 

Principal shall be paid annually in equal installments determined pursuant to a Twenty year amortization 
schedule, with the first principal and interest payment date to be on May 1, 2008 in the amount of 
$14,047.23 with the twentieth and final payment of all outstanding balances due twenty years May 1, 2028. 
 
*Jason A. Skidmore:  Note shall bear simple interest at the expressed rate.  The expressed rate shall be 
5.00% fixed for the duration of the loan.                                                                                              Fee: $2,625 
 











































































































































ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

May 8, 2007 
 
Project:        Local Government 2007 A Pool 
 
 

STATISTICS     
 
Number:  L-G-MO-7119   Amount:  $6,600,000 (not to exceed)   
Type:  Local Government Pooled   IFA Staff:  Eric Watson 
  Bond Program  2007 A  Location:  Mt. Zion Fire Protection District 
        Riverton Area Fire Protection District 
        Village of Palmyra 
        Momence Park District 
        City of Petersburg 
        City of Benton 
        Curran Gardner Water District 
 

BOARD ACTION 
 

Final Bond Resolution to purchase bonds from the following communities: 
 Mt. Zion Fire Protection District 
 Riverton Area Fire Protection District 
 Village of Palmyra 
 Momence Park District 
 City of Petersburg 
 City of Benton 
 Curran Gardner Water District 
 
No extraordinary conditions             
Local Government Pooled Bond 
Staff recommends approval      
    

IFA CONTRIBUTION AND CONTRIBUTION 
 

IFA’s Local Government Pooled Bond Program combines the needs of more than one unit of local government into a 
pooled bond issue, with the IFA serving as the financing conduit.  The pooling process allows local governments to 
realize savings by sharing fixed costs and achieving economies of scale.  In addition, the issues are supported by the 
“moral obligation” of the State of Illinois.  This, coupled with the bonds double-tax exemption offers participants an 
lower overall borrowing rate.  Subject to appropriate security being provided by the borrower.  Subject to 
Moral Oblication of the State of Illinois. 
 

VOTING RECORD 
 
The following entities were approved by the Board on an individual basis on April 10, 2007: 

 Mt. Zion Fire Protection District 
 Riverton Area Fire Protection District 
 Village of Palmyra 

 Momence Park District 
 City of Petersburg 
 Curran Gardner Water District 

 
Ayes:  8  Nays:  0 Absent:  6   Vacancies:  1 Abstentions:  0  

 
The City of Benton was approved by the Board on an individual basis on October 10, 2006: 
 

Ayes –8                   Nays – 0                      Absent –6  Vacancies – 0           Abstention- 1 (Gustman) 
 
 
This is the first time the 2007 A pool has been presented to the Board in its entirety. 



Local Government 2007 A Pool Final Bond Resolution 
Local Government Pooled Bond  May 8, 2007 
Page 2  IFA Staff:  Kristi Conrad and Eric Watson 
 
 

SOURCES AND USES OF FUNDS 
 
Sources: IFA bonds $6,600,000 Uses:   Underwriter’s Discount $105,000 
               Project Amounts   6,125,000 
               IFA Non Asset Bond 300,000 
               Local Bond Counsel 21,000 
               Other Fees  30,000 
               IFA Fee 16,000 
               Other   3,000 
 
 Total $6,600,000                         Total                                     $6,600,000 

 
*In addition, we are requesting a debt service reserve contribution, not to exceed $25,000.  This will be 
combined with IFA issued non asset bonds (not to exceed $300,000) that will be used to secure a Guaranteed 
Investment Contract (GIC).  This investment mechanism serves to fund a debt service reserve, which has 
historically served as security for local government pooled issues since 1990.  Further explanation is provided 
below in the “Security” section of the Board Write-up. 
 

FINANCING SUMMARY 
 
The Bonds: As a conduit, the IFA Bonds will be Revenue Bonds.  The underlying bonds issued by the local government 

participants will be the following: 
Mt. Zion Fire Protection District – Promissory Note, secured by an escrow agreement 
Riverton Area Fire Protection District – Promissory Note, secured by an escrow 
agreement 
Village of Palmyra – Alternate Revenue Bonds 
Momence Park District – Limited Tax Bonds 
City of Petersburg – Debt Certificates 
City of Benton – General Obligation Bonds 
Curran Gardner – Revenue Bonds 
IFA – Non Asset Bonds 

 
Security: The security is dependent upon the underlying debt issued and is reflected in the following: 
 
 Promissory Note, secured by an escrow agreement - The note is secured by the District’s pledge of 

ad valorem taxes, limited by statute as to rate and amount, levied upon all taxable property with the 
District and subject to annual appropriation.  Property taxes received will automatically escrowed 
in proportion to the annual debt service. 

 
 Alternate Revenue Bonds - The bonds are secured by a pledge of (i) applicable fund fees/charges, 

and if such net revenues are insufficient to meet debt service, then (ii) ad valorem property taxes 
are levied against all of the taxable property in the District/Village without limitation as to rate or 
amount, and (iii) the District/Village’s interceptable State revenues.  

 
Limited Tax Bonds - The Bonds will be secured by the District’s annual levy of ad valorem taxes 
of up to a applicable dollar amount. 

 
 Debt Certificates - The payment obligation under such an installment contract and on such 

certificates constitutes a binding and enforceable promise to pay the amount borrowed plus the 
interest thereon. The municipality will be expected to agree to annually appropriate amounts 
sufficient to pay the principal and interest on the installment contract and the debt certificates. 
There will be no separate levy available for the purpose of making such payments.  The Certificates 
will be secured by the City’s pledge of (i) available General Fund revenues and (ii) its interceptable 
state revenues for payment (ie Illinois sales, income, and personal property replacement taxes). 
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Local Government Pooled Bond  May 8, 2007 
Page 3  IFA Staff:  Kristi Conrad and Eric Watson 
 
 General Obligation Bonds: Benton is a home rule entity that passed an ordinance dedicating a 

revenue source (via property tax levy) for the payment of annual debt service on the loan (and 
eventual bonds).  In the event that there are not adequate funds for debt service payment, Benton 
pledged interceptable state revenues (State Income Tax, State Sales Tax, and State Replacement 
Tax) to pay debt service on the loan or bonds. 

  
  Revenue Bonds—The bonds will be Revenue Bonds payable from water system revenues pledged 

as the primary revenue source. The District must document that the primary revenues are sufficient 
to provide 1.25 times debt service coverage on the bonds.      

 
Non Asset Bonds – Since the inception of the Illinois Rural Bond Bank (IRBB) in 1990, additional 
security was provided to local government pools by the IRBB via funding of a debt service reserve 
(DSR).  The DSR provides security for all pools issued in totality, not for each pool individually.  
To date, the reserve is valued at an amount exceeding $8.5 million ($7.8 million in IRBB non asset 
bond issuance and $700,000 of equity contributions).  The DSR must be adequately funded so as to 
be able to fully fund annual debt service (of all pools issued to date).  
 
In order to fund the DSR, non-asset bonds in combination with an equity contribution are used to 
purchase a Guaranteed Investment Contract (GIC). Interest earned from the GICs must be adequate 
to pay for the bi-annual non-asset bond payments.  Therefore, it is necessary at times for the IRBB 
(now the IFA) to make an equity contribution in order for the GIC to be sizable enough for interest 
earnings to meet the non-asset bonds interest obligations.   
 
Since the creation of the IFA, there has not been a new-issuance (as opposed to a refunding issue) 
local government pool of a sizable nature to require additional funding of the DSR, until now.  The 
fact that the 2007A pool is a new issuance of $6 million that will go out 30 years and  non-asset 
bonds historically issued are subject to mature prior to the 2007 A pool’s maturity it is necessary to 
fund the DSR.   AG Edwards anticipates that the IFA will need to issue no more than $300,000 in 
non-asset bonds and make an equity contribution of no more than $15,000.   

 
Structure: Principal is expected to be due on February 1, with a final maturity of the pool anticipated in 2037.  

Interest will be fixed rate and payable each August 1 and February 1, beginning February 1, 2008.  
The bonds are subject to redemption prior to maturity.  

 
ECONOMIC DISCLOSURE STATEMENT 

 
Applicants Mt. Zion Fire Protection District 110 West Main St., Mt. Zion IL  62549-1747 
     and Riverton Area Fire Protection District 405 E. Jefferson Street, Riverton, IL  62561 
Locations: Village of Palmyra PO Box 113 Palmyra  62674  
 Momence Park District 79 East Mill St. P.O. Box 665, 60954 
 City of Petersburg P.O. Box 139. Petersburg, IL  62675 
 City of Benton P.O. Box 640, Benton, IL  62812 
 Curran Gardner 3382 Hazlett, Springfield,  62707 
 
Project name: Local Government 2007 A Pool  
    
Organizations: Illinois Municipalities, Fire Protection Districts, Park District, Water District   
 

PROFESSIONAL & FINANCIAL 
             
Issuer’s Counsel:  Chapman & Cutler Chicago Chuck Jarik 
IFA Bond Counsel: Chapman & Cutler, LLP Chicago Chuck Jarik 
Underwriter: AG Edwards & Co., LLP St. Louis Anne E. Noble  
Trustee: US Bank St. Louis Brian Kabbes 
IFA Financial Advisor: D.A. Davidson & Co.  Chicago Bill Morris 
 Scott Balice Strategies, Inc. Chicago Lois Scott



 

 

 















ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

May 8, 2007 
 
 

Project:   Walter Mulica, Belmont Sausage Company and an LLC to be formed 
 

STATISTICS 
 
Deal Number: I-ID-TE-CD-7094  Amount: $8,000,000 
Type:  Industrial Revenue Bonds  IFA Staff: Sharnell Curtis Martin 
Location: Elk Grove Village  SIC Code: 2013 (Sausages and other prepared meats)   
 

BOARD ACTION 
 
Preliminary Bond Resolution   Staff recommends approval 
Conduit Industrial Revenue Bonds   No extraordinary conditions 
No IFA funds at risk 
 

PURPOSE 
 
Bond proceeds will be used to finance renovations, acquisition of equipment and to pay certain bond issuance costs. 
 

IFA PROGRAM AND CONTRIBUTION 
 
The Authority’s Industrial Revenue Bond Program provides low interest rate financing for qualifying industrial 
projects.  IFA’s issuance of Industrial Revenue Bonds will exempt income earned on the Bonds from federal income 
tax and thereby enable the Borrower to obtain a lower interest rate on the debt.   
 
Elk Grove Village has ceded approximately $2.8 million of their 2007 Home-Rule Volume Cap to the IFA to 
support industrial projects located in Elk Grove Village.  The Company is seeking the remaining $5.2 million in 
Volume Cap from IFA. Issuance of these bonds is subject to an allocation of Volume Cap from  
Elk Grove Village and the Governor’s Office of Management and Budget. 
 

VOTING RECORD 
 
Preliminary Bond Resolution, no previous voting record. 
 

 
SOURCES AND USES OF FUNDS 

 
Sources: IFA Bond $8,000,000 Uses: Project Costs $7,860,000 
    Bond Issuance Costs 140,000
        Total Sources $8,000,000        Total Uses $8,000,000  
 

JOBS 
 
Current employment: 60 Projected new jobs: 60 
Jobs retained: N/A Construction jobs: 40 
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Industrial Revenue Bond  May  2007 
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BUSINESS SUMMARY 
 
Background: Belmont Sausage Company (“Belmont” or the “Company”) was established as an “S Corporation” 

in 1993 by Walter Mulica.  Mr. Mulica is President and manages the day-to-day operations of the 
Company.   The bonds will be issued on behalf of Walter Mulica or a limited liability corporation 
to be formed and the facility will be leased to the Company while the equipment will be owned by 
the Company. 

 
 Originally a grocer, Mr. Mulica began making and selling his sausage in his own grocery stores.  

In 2000, Mr. Mulica began to focus on production of his meat products and located to his current 
facility in Elk Grove Village and began production in 2001.  The Company’s product line 
includes:  sausage, bacon, hot dogs, bologna, baked pork, chicken products, smoked ham, smoked 
pork, smoked turkey, veal products and head cheese. 

 
 Belmont’s initial sausage products targeted an Eastern European American market and recently 

expanded his market to produce products popular to Hispanic Americans and African Americans.   
 
 The Company operates one 12 hour shift each day and its major customers include:  Wally’s 

Foods, Nealy Foods, Michoacan and Gerhard.  Belmont’s products are sold under other private 
labels in addition to the Belmont name and include:  Gerhard Sausage, Vienna Sausage, Country 
Boy Snack Stick, Shefko and Steinhouse. 

 
Description:  The project is the construction of a 30,000 square foot expansion project added to an existing 

88,000 square foot facility located in Elk Grove Village and the acquisition of new smoking 
equipment. 

 
This is the second facility expansion that the Company will be undertaking within the last two 
years and is expected to be complete after a six month construction period.   The two expansion 
projects will double Belmont’s original facility and production capacity.  Prior to the expansions, 
the Company was operating at full capacity. 

 
FINANCING SUMMARY 

 
Security: The bonds will be purchased and held as an investment by American Chartered Bank. 
Structure: The Bonds will bear a fixed interest rate to be determined. 
Maturity: 20 Years 
Bank Collateral: First Mortgage on subject real estate, blanket lien on subject machinery and equipment and 

personal guarantee of Walter Mulica. 
Credit Rating: American Chartered Bank, the purchaser of the bonds is an unrated bank and therefore does not 

have a credit rating. 
 

PROJECT SUMMARY 
 
Bond proceeds will be used to construct a 40,000 square foot addition to a manufacturing facility located at 2201 
Estes in Elk Grove Village, Illinois (Cook County), acquisition of machinery and equipment for use therein and to 
pay certain bond issuance costs.  Project costs are estimated as follows: 
 
   Construction  $5,860,000 
   Machinery and Equipment    2,000,000
   Total Project Costs  $7,860,000 
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ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: Walter Mulica and Belmont Sausage Company 
 2201 Estes, Elk Grove Village, IL  60007 (Cook County) 
 Walter Mulica, President and CEO 
Project name: Belmont Sausage Company Expansion Project 
Location: 2201 Estes, Elk Grove Village, IL  60007 
Organization: Corporation 
State: Illinois 
Ownership: Walter Mulica   -   100% 
Land Sellers: Not Applicable 
  

PROFESSIONAL & FINANCIAL 
 
Borrower’s Counsel: Cutler & Associates, Ltd. Skokie David Cutler    
Bond Counsel: Ice Miller Chicago Tom Smith  
Bond Purchaser: American Chartered Bank Chicago Michael Burg   
Financial Advisor: Total Capital Solutions, Inc. Oak Park Tony Grant 
Issuer’s Counsel: Greene and Letts Chicago Allan Walker   
IFA Financial Advisor: D. A. Davidson           Chicago Bill Morris 
  Scott Balice Strategies           Chicago Lois Scott 
 

LEGISLATIVE DISTRICTS 
 
Congressional:   6 – Peter Roskam 
State Senate: 33 – Dan Kotowski 
State House: 66 – Carolyn Krause   
       



  
 

ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

May 8, 2007 
 
Project: INX International Ink Company and its affiliates, successors, and assigns 
   

STATISTICS 
 
IFA Project: I-ID-TE-CD-7097  Amount:  $10,000,000 (not-to-exceed amount) 
Type:  Industrial Revenue Bonds  IFA Staff: Rich Frampton 
Locations: Homewood   
 

BOARD ACTION 
 
Preliminary Bond Resolution    
Conduit Industrial Revenue Bonds   No IFA funds at risk  
Staff recommends approval    No extraordinary conditions 
 

PURPOSE 
 
Acquisition, renovation, and equipping of a vacant, existing manufacturing facility located in Homewood, Illinois. 
 

IFA CONTRIBUTION 
 
The proposed Bonds will require up to $10,000,000 of Volume Cap.  IFA Staff is working with the Borrower, the 
Village of Homewood, and the South Suburban Mayors and Managers Association to transfer $4 million to $5 
million of Home Rule Volume Cap to support this project.  Concurrently, the Borrower will be seeking approval of 
an Inducement Resolution from the Village of Homewood, a Non Home Rule Unit, and Homewood will attempt to 
obtain a Non Home Rule allocation of Volume Cap for this financing.  Issuance of these bonds is subject to an 
allocation of Volume Cap from the Village of Homewood and the Governor’s Office of Management and 
Budget. 
  

VOTING RECORD 
 
None.  This is the first time this project has been presented to the IFA Board of Directors. 
 

SOURCES AND USES OF FUNDS 
 
Sources: IRB $10,000,000 Uses: Project Cost                  $12,000,000                            
  Equity  2,257,000  Issuance Costs 257,000
  Total $12,257,000  Total $12,257,000 
 

JOBS 
 
Current employment:  0 (new location)                 Projected new jobs:                  9 (within 2 years) 
Jobs retained: 51 Construction jobs:               20 (average over 8-10 months) 
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BUSINESS SUMMARY 
 
Description: INX International Ink Company (“INX” or the “Borrower”) was established in 1988 and 

incorporated under Delaware law.  INX is a wholly-owned subsidiary of The INX Group Limited 
(“IGL” or the “Holding Company”), a Delaware Corporation.  IGL operates as a holding company 
-- its principal operating subsidiaries are INX and Triangle Digital INX Company of San Leandro, 
California.   

 
 IGL, in turn, is a wholly-owned holding company of Sakata INX Corporation (“Sakata” or the 

“Parent Company”), a Japan-based company with common stock traded publicly on the Tokyo 
Stock Exchange (Ticker: J.SIC).  Predecessors of INX had been in existence since 1960. 

 
Although INX may form a special purpose entity to own the subject real estate or equipment for 
tax and liability purposes, INX will be the sole entity guaranteeing the proposed JPMorgan Chase 
LOC that will be securing the proposed bond issue.  Accordingly, Sakata INX Corporation will 
not be providing JPMorgan Chase with a corporate guarantee to further secure the Bank on its 
LOC commitment. 

 
Background: Originally founded in 1896 as a manufacturer of newspaper inks in Japan, Sakata INX has 

worldwide operations and major operations location in the U.S., Central and South America, 
Europe, Japan, and China.  Sakata INX has over 40 operating locations worldwide.  In 2003, 
Sakata INX expanded its operations by investing and acquiring companies that provide digital 
printer inks used in industrial applications, including Triangle Digital (now Triangle Digital INX) 
of San Leandro, California.  Sakata INX believes this strategy will enable them to grow more 
quickly than its traditional food and consumer good packaging applications.  Sakata INX has 
worldwide sales of over $1.1 billion, has over 80 manufacturing and research facilities and more 
than 2000 active customers worldwide.   

 
 INX International Ink Company’s U.S. operations primarily focus on manufacturing water-based 

inks and coatings used in a variety of packaging and commercial printing applications.  INX is the 
leading manufacturer of (1) metal decorative can inks used for sodas and other beverages, (2) 
single service container inks used in fast food packaging, and (3) inks used in corrugated point of 
purchase display inks.   

 
 INX also manufactures inks used in traditional commercial printing applications including 

envelopes, business forms, catalogs, magazines, books, newspaper inserts and circulars, paper and 
paperboard packaging, and other applications. 

 
 INX’ production facilities feature automated and fully digitally controlled ink production.  INX 

can produce in custom batch sizes ranging from 5 pounds to 35,000 pounds.  INX is also ISO 
9000/14001 certified.  INX’ product development and research team is available to provide 
customers with technical support as necessary for a variety of applications. 

 
 On April 1, 2007, INX acquired 100% ownership interest in Innovative Solution Inc. of 

Huntsville, Alabama, a company that manufactures digital printers and related products.  This 
acquisition will help INX and Triangle INX to continue to diversify into inks and services for the 
digital printing industry. 

 
 INX has over 30 facilities in the U.S., including 6 in Illinois.  INX’ U.S. Corporate Offices are 

located in Schaumburg, Illinois at 150 Martingale Rd., just west of Woodfield Mall, and employs 
approximately 100.  INX’ US headquarters have been located in Schaumburg for approximately 
the last two years and have been located in Illinois for the last 20 years.  INX’ US Research and 
Development Division is located in West Chicago and employs 34.   INX’ R&D facility was 
established in West Chicago in 1989.  INX’ has an adjacent production facility in West Chicago 
that currently employs approximately 65 people.  INX also operates a small sales office and 
service facility at 1419 West Carroll Street in Chicago that employs approximately 4 people. 
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 The proposed project will enable INX to consolidate operations of two Illinois production 

facilities located at (1) 1001 Morse Ave., Elk Grove Village and (2) and its non-flammable ink 
lines at 5001 S. Mason Street facility in Chicago (60 total employees currently at the two 
facilities), and (3) a production facility in Kalamazoo, Michigan at a single production facility in 
Homewood.  The Elk Grove Village operations will be relocated in their entirety while the 
Chicago facility will be a partial relocation.  The Company estimates that this project will retain 
51 jobs of 60 existing Illinois jobs at these facilities.  Additionally, any displaced Illinois 
employees will be offered the opportunity to rejoin the Company as new positions are added in 
Homewood over time.  The Company anticipates adding 9 new jobs within two years of the 
relocation.      
 

FINANCING SUMMARY 
 
Bondholder 
  Security: Bonds will be purchased secured by a Direct Pay Letter of Credit from JPMorgan Chase Bank.  

JPMorgan Chase & Company’s long-term debt is currently rated Aa2/AA-/AA- by 
Moody’s/S&P/Fitch.  JPMorgan Chase’s short-term ratings are VMIG-1/A-1+/F1+ from 
Moody’s/S&P/Fitch as of 4/20/2007.   

Structure: Bonds will be sold initially with a 10-year initial term (with the bond interest rate to be reset 
  according to market rates after 10 years).   
Interest Rate: 7-day variable rate demand bonds.  The most current average weekly interest rate on 7-day  

variable rate demand bonds was approximately 3.80% (excluding the Bank LOC Fee and other 
ongoing fees) as of 4/18/2007. 

Amortization: 30 Years on real estate; 10 years on equipment (estimated)  
LOC Bank 
  Security: The Bonds will be a direct obligation of INX International Ink Company.  JPMorgan Chase Bank 

will be secured by a first mortgage on the subject property and a first security interest on project 
equipment.  (If any special purpose entities are formed to own the subject facility, JPMorgan 
Chase would also be secured by an assignment of rents and leases and a corporate guarantee.)  
JPMorgan Chase will not require a corporate guarantee from INX’ IGL holding company.   

 
PROJECT SUMMARY 

 
Bond proceeds will be used to finance by INX International Ink Company to finance all or a portion of the 
acquisition, renovation, and equipping of an existing, approximately 79,697 SF manufacturing facility located on an 
approximately 6.0 acres site at 1000 Maple Avenue, Homewood (Cook County), IL 60430-2047.   Renovations will 
include, but not limited to, loading dock improvements, floor reinforcement, and general electrical upgrades, HVAC 
upgrades, and other improvements.  Additionally, bond proceeds will be used to pay capitalized interest, costs of 
issuance, and other qualified professional fees.   (Collectively, these capital expenditures will comprise the 
“Project”.)  The Project will be used to manufacture water soluble ink used in a variety of commercial printing and 
packaging applications.   
  
Estimated project costs are as follows: 
 

 Building Acquisition                $4,000,000 
 Renovation     2,100,000 
 Machinery and Equipment     5,900,000
 Total               $12,000,000     
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ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: INX International Ink Company and its affiliates, successors, and assigns (Contact: Ms. Erika 

Yamamoto, Assistant Treasurer, INX International Ink Company, 150 N. Martingale Rd., Suite 
700, Schaumburg (Cook County), IL 60173; Ph.:  630-382-1905;  

  e-mail:  erika.yamamoto@inxintl.com ) 
Web site: www.inxinternational.com
Project name: INX International Ink Company  
Location: 1000 Maple Ave., Homewood, IL 60430-2047 
Organization: Inx International Ink Company, a Delaware Corporation    
Ownership: Sakata INX Corporation, Osaka, Japan:  100%; Sakata INX Corporation is a publicly-traded  
  company on the Tokyo Stock Exchange.  Web site:  www.inx.co.jp/english/inx.html 
  

PROFESSIONAL & FINANCIAL 
 
General Counsel: INX International Ink Company Schaumburg, IL Robert Osmundsen  
Auditor: KPMG LLP  Chicago, IL  
LOC Bank: JPMorgan Chase Bank Chicago Ellen Rabaudo  
LOC Bank Counsel: To be determined 
Bond Counsel: To be determined and bid by JPMorgan Securities, Inc. 
Underwriter: JPMorgan Securities, Inc. Chicago Shelley Phillips 
 Underwriter’s Counsel: To be determined and bid by JPMorgan Securities, Inc. 
Architect: To be determined 
General Contractor: To be determined 
Trustee/Fiscal Agent: Bank of New York Chicago 
IFA Counsel: Wildman Harrold Chicago Jim Snyder 
IFA Financial Advisors: D.A. Davidson & Co. Chicago Bill Morris 
  Scott Balice Strategies, Inc. Chicago Lois Scott 
 

LEGISLATIVE DISTRICTS 
  
Congressional:   2 Jesse L. Jackson, Jr.   
State Senate: 15 James T. Meeks 
State House: 29 David E. Miller 
 

mailto:erika.yamamoto@inxintl.com
http://www.inxinternational.com/


  
 

ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

May 8, 2007 
 
Project: Chicago Gear – D. O. James Corporation and its affiliates, successors, and 

assigns 
   

STATISTICS 
 
IFA Project: I-ID-TE-CD-7109  Amount:  $5,300,000 (not-to-exceed amount) 
Type:  Industrial Revenue Bond  IFA Staff: Rich Frampton 
Locations: Chicago   
 

BOARD ACTION 
 
Preliminary Bond Resolution    
Conduit Industrial Revenue Bonds   No IFA funds at risk  
Staff recommends approval    No extraordinary conditions 
 

PURPOSE 
 
Acquisition of land, renovation of existing facilities, and construction of a building addition, and the purchase of 
machinery and equipment to expand the operations of Chicago Gear, which has been manufacturing shoes at the 
same location since the 1920’s. 
 

IFA PROGRAM AND CONTRIBUTION 
 
The Authority’s Industrial Revenue Bond Program provides low interest rate financing for qualifying industrial 
projects.  IFA’s issuance of Industrial Revenue Bonds will exempt income earned on the Bonds from federal income 
tax and thereby enable the Borrower to obtain a lower interest rate on this debt.  Issuance of these bonds is subject 
to an allocation of Volume Cap from the Governor’s Office of Management and Budget. 
 

VOTING RECORD 
 
None.  This is the first time this project has been presented to the IFA Board of Directors. 
 

SOURCES AND USES OF FUNDS 
 
Sources: IRB $5,090,000 Uses: Project Cost                    $5,046,000 
  Equity 96,000  Issuance Costs 140,000
  Total $5,186,000  Total $5,186,000 
 
The financial summary section of this report explains the sources of project equity (see Page 6). 
 

JOBS 
 
Current employment:   110                 Projected new jobs:                  15 (within 2 years) 
Jobs retained: 110 Construction jobs:               25 (average over 7 months) 
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BUSINESS SUMMARY 
 
Description: Chicago Gear – D. O. James Corporation, (“Chicago Gear” or the “Company”) is an Illinois S 

Corporation that was formed in 1985 pursuant to a management buyout by Mr. Wayne Wellman, 
CEO, and Mr. Frank Romans, President.   Prior to 1985, Chicago Gear was an operating 
subsidiary of the Ex-Cell-O Corporation.  Predecessors of Chicago Gear date to 1888.   

  
 The Economic Disclosure Section of this report provides a listing of all shareholders with a 7.5% 

or greater ownership interest in Chicago Gear (see p. 3). 
 
Background: Chicago Gear is a full service gear and gearbox manufacturer.  Chicago Gear is a custom 

engineering and design shop that works with customers to develop solutions.  Additionally, 
Chicago gear also provides job site service calls and gearbox rebuilding/upgrading. 

 
 As a job shop, Chicago Gear serves a variety of industries including energy, defense, and 

replacement parts for industrial machinery and equipment.  Chicago Gear also designs and 
assembles gearboxes used in heavy duty applications, including drawbridges and locks and dams.  
The Company’s gearboxes are used as components in the Panama Canal.  Chicago Gear also has 
developed offshore production relationships with companies in South Korea and Taiwan for 
fabrication and assembly of certain gears and gearboxes. 

 
Since its spin-off as an independent company, Chicago Gear has acquired several competitors with 
complimentary product lines.  These acquisitions have increasingly diversified the Company’s 
customer base.  Chicago Gear has a diversified customer base with 350 active accounts including 
National Oil Well (energy), Raytheon (defense), and United Technologies/Sikorski Helicopter 
(defense). 
 
In addition, to new products for the energy and mining sectors, defense contractors, and the 
aerospace industry, Chicago Gear has become a primary source of replacement gears and parts for 
a variety of heavy machinery manufacturers including John Deere & Company – the Company’s 
ability to fabricate small orders economically and assure quick delivery enables Chicago Gear to 
make higher margin sales than large commodity-based runs of new production parts (which have 
been displaced by offshore manufacturers). 
 

The proposed project will enable Chicago Gear to expand its operations, upgrade its high tolerance 
milling and machining equipment, and provide room for additional expansion.  The project will 
also demolish a blighted adjacent property.  This project will enable Chicago Gear to remain in the 
same location where it has operated since before 1920. 
 

FINANCING SUMMARY 
 
Bondholder Security: Bonds will be purchased secured by a Direct Pay Letter of Credit from Fifth Third Bank.  

Fifth Third’s long-term debt is currently rated Aa2 (Stable)/AA- (Stable)/AA- (Negative) 
by Moody’s/S&P/Fitch.  Fifth Third’s short-term ratings are VMIG-1/A-1+/F1+ from 
Moody’s/S&P/Fitch (as of 4/20/2007). 

Structure: Bonds will be underwritten by Fifth Third Securities, Inc., and sold as 7-day variable rate 
demand bonds. 

Interest Rate: 7-day variable rate demand bonds.  The most current average weekly interest rate on 7-day 
variable rate demand bonds was approximately 3.80% (excluding the Bank LOC Fee and 
other ongoing fees) as of 4/18/2007. 

Amortization: 25 Years on real estate; 10 years on equipment (estimated)  
LOC Bank Security: Fifth Third Bank will be secured by a blanket first mortgage on the subject property.  

Additionally, Fifth Third Bank has a blanket first security interest in all accounts 
receivable, inventory, and equipment that is cross-collateralized with the Bank’s Line of 
Credit.  Fifth Third cross-collateralizes all of Chicago Gear’s long-term and short-term 
loans and credit facilities.  (If any special purpose entities are formed to own the subject 
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facility, Fifth Third would also be secured by an assignment of rents and leases and a 
corporate guarantee.) 

 
PROJECT SUMMARY 

 
Bond proceeds will be used to finance (1) the construction of a 10,000 SF addition to, and the renovation and 
equipping of, Chicago Gear – D.O. James Corporation’s existing manufacturing facility located at 2823 W. Fulton 
Street, Chicago, Illinois 60612; (2) the improvement of its adjacent properties located at 2841 and 2843 W. Fulton 
Street and 2842-2900 W. Walnut Street, and the acquisition and improvement of the properties located at 2855 W. 
Fulton Street and 255 and 259 N. Francisco, all as surface parking lots for the manufacturing facility; and (3) to pay 
capitalized interest, costs of issuance, and other qualified professional fees.  (Collectively, these capital expenditures 
and costs will comprise the “Project”.)  The Project will be used by Chicago Gear – D. O. James Corporation to 
manufacture industrial gears. 
  
Estimated project costs are as follows: 
 

 Land Acquisition, Demolition/New Construction/ 
   Renovation/Parking Lot/Site Improvements     $850,000 
 Renovations          46,000 
 Equipment     4,150,000 
 Total    $5,046,000     

   
ECONOMIC DISCLOSURE STATEMENT 

 
Applicant: Chicago Gear – D. O. James Corporation (Contact: Mr. Danny Lyons, Vice President – Finance, 

2823 W. Fulton St., Chicago, IL 60612-1705; Ph.:  773-638-0508 (x37); Fax: 773-638-7161; 
  e-mail:  dlyons@cgdoj.com) 
Web site: www.chicagogear-dojames.com
Project name: Chicago Gear – D. O. James Corporation.  
Locations: 2823 W. Fulton St., 2841 W. Fulton St., 2843 W. Fulton St., 2855 W. Fulton Street and 255 and 

259 N. Francisco St., Chicago, IL 
Organization: Chicago Gear – D. O. James Corporation.     
  Illinois S Corporation     
Ownership: Shareholders with a 7.5% or greater ownership interest in Chicago Gear – D. O. James 

Corporation include the following: 
Wayne Wellman, CEO, Naperville, IL:  59.7% 
Frank Romans, President, Clarendon Hills, IL:  14.5% 
Chris Wellman, 8.2% 
Jeff Wellman, 8.2% 

  
PROFESSIONAL & FINANCIAL 

 
General Counsel: To be determined 
Auditor: DiGiovanni, McLaren & 
    Associates, P.C. Worth, IL  
Bond Counsel: Dykema Gossett PLLC Chicago Walter Deitch 
LOC Bank: Fifth Third Bank Chicago 
LOC Bank Counsel: Wildman Harrold Chicago David Hight 
Underwriter: Fifth Third Securities, Inc. Chicago Doug DeAngelis 
Underwriter’s 
  Counsel: Dykema Gossett PLLC Chicago Walter Deitch 
General Contractor: To be determined 
Trustee/Fiscal Agent: To be determined 
Architect: 2MB Design Studio Des Plaines, IL Voightec Bialy 
IFA Counsel: Greenburg Traurig LLP Chicago Mark McCombs 
IFA Financial Advisors: D.A. Davidson & Co. Chicago Bill Morris 
  Scott Balice Strategies, Inc. Chicago Lois Scott 
 

http://www.chicagogear-dojames.com/
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LEGISLATIVE DISTRICTS 
  
Congressional:   7 Danny K. Davis 
State Senate:   5 Ricky R. Hendon 
State House: 10 Annazette R. Collins 



ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

May 8, 2007 
 
Project: 47 Asphalt Company (K-Five Construction Corporation) 
   

STATISTICS 
 
Project Number: I-IR-TE-CD-7118   Amount: $5,750,000 (not-to-exceed)  
Type:  Industrial Revenue Bond   IFA Staff: Steve Trout  
Location: Newark 
 

BOARD ACTION 
 
Preliminary Bond Resolution   No IFA funds at risk 
Conduit Industrial Revenue Bonds   No extraordinary conditions  
Staff recommends approval    SIC Code:  
 

PURPOSE 
 

To finance the acquisition and installation of asphalt related manufacturing equipment for the manufacture of asphalt 
and pay costs of issuance. 
 

IFA PROGRAM AND CONTRIBUTION 
 
The Authority’s Industrial Revenue Bond Program provides low interest rate financing for qualifying industrial 
projects.  IFA’s issuance of Industrial Revenue Bonds will exempt income earned on the Bonds from federal income 
tax and thereby enable the Borrower to obtain a lower interest rate on this debt. The Borrower is seeking $5,500,000 
of Volume Cap from IFA.  Issuance of these bonds is subject to an allocation of Volume Cap from the 
Governor’s Office of Management and Budget. 
 

VOTING RECORD 
 
None.  This is the first time this project has been presented to the Board.    
 

ESTIMATED SOURCES AND USES OF FUNDS 
 
Sources: IRB $5,500,000 Uses: New Machinery $5,400,000 
     & Equipment  
     Legal & Professional $100,000
 
  Total  $5,500,000       Total $5,500,000 
 

JOBS 
 
Current employment:      350 (600 at peak season)  Projected new jobs:           17 
Jobs retained:  Construction jobs: 0  
 

BUSINESS SUMMARY 
 
Description: K-Five Construction Corporation (“K-Five” or “the company”) is a family-owned 

contractor of highway/street asphalt projects that was established as an Illinois corporation in 
April 1977.  K-Five is headquartered in Lemont and operates from area offices and asphalt plants 
in Lemont, Naperville, Elmhurst, Chicago and Markham, as well as two high production portable 
concrete plants.  K-Five has established wholly owned subsidiaries for each of the asphalt plants.  
The Company established 47 Asphalt Company as a wholly owned subsidiary to own and serve as 
borrower for the subject property. 
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Background: In the early part of the 20th century, William J. Newman and George Krug both owned 

construction companies.  Newman’s companies worked on most of the caisson projects that the 
City’s skyscrapers are built upon.  Krug’s company also did extensive excavating work in 
Chicago’s downtown area.  The marriage of William Newman’s daughter, Josephine, to George 
Krug’s son, George, provided the future foundation for K-Five Construction.  Today all of 
Josephine and George’s children are directly involved in the Company. 

     
From its roots as a residential paving company, K-Five has grown into one of Illinois’ largest 
unionized heavy highway paving contractors.  Serving governments, industrial and commercial 
concerns in the Chicago metropolitan area, K-Five generates substantially over $100 million in 
annual sales and employs over 500 workers during the height of the construction season.  Public 
sector clients include among others:  Illinois Department of Transportation, Illinois State Toll 
Highway Authority, City of Chicago, O’Hare International Airport, the counties of Cook, DuPage, 
Kane, as well as numerous municipalities.  Some recent projects include expansions of O’Hare 
and Midway airports and renovations and improvements to the Stevenson Expressway.  Some 
privately owned projects recently completed include:  Comisky Park, United Center and 
distribution centers for Menards and Home Depot. 

 
In addition to being one of Illinois’ leading suppliers of asphalt, K-Five offers many other 
construction services and believes that it is an industry leader in estimating, quality control and 
quality assurance, project management, highway general contracting, residential and commercial 
subcontracting and recycling and disposal of used asphalt and concrete. 

 
Substantially all of K-Five’s workforce is subject is various collective bargaining agreements. 

       
FINANCING SUMMARY 

 
The Bonds: The Bonds are expected to be fixed-rate obligations that will amortize and mature over 60 to 84 

months. 
Collateral: First lien on the subject machinery and equipment  
Rating: No credit rating will be sought as the Bonds will be held to maturity by GE Capital. 
 

PROJECT SUMMARY 
 
 Bond proceeds will be used to (1) acquire and install asphalt related manufacturing equipment on a 10 acre site 
located just east of 10425 Joliet Road, Newark, IL; (2) pay legal and professional costs. The list of equipment 
includes a cold feed system, scalping screens, inclined conveyors, aggregate dryer, mixing drum, pulse jet 
backhouse, dry additive system, duster blower system, recycle feed bins, command control center and new 
generation storage system.  Project costs are estimated at $5,400,000.  
   

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: 47 Asphalt (K-Five Construction Corp.) 13769 Main Street, Lemont, IL 60439 (Contact: Mark 

Sniegowski, Vice President Finance & Administration, Telephone: 630/257.5600) 
Landowner: The site will be leased from Vulcan Materials, a publicly traded corporation 
Project Location: No address has been assigned.  The project will be located within a 10-acre site within a large 

parcel of land that is owned by Vulcan Materials.  The address on that parcel is 10425 Joliet 
Road, Newark, IL  60541. 

 Organization: Illinois Corporation (1977) 
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PROFESSIONAL & FINANCIAL 
 
Bond Counsel:  Jones Day Chicago Richard K . Tomei / 
       Robert Capizzi 
Bond Purchaser: GE Capital Public Finance, Inc. Oak Brook, IL   
Purchaser’s Counsel: Kutak Rock, LLP Omaha, NE Robin Clark  
IFA Counsel: To be determined 
Accountant:  Africk / Chez. P.C.         Chicago          
IFA Counsel: Pugh Jone, Johnson & Quandt Chicago                              Scott Bremer  
IFA Financial Advisor: D.A. Davidson & Co.   Chicago  Bill Morris 
  Scott Balice Strategies, Inc.  Chicago  Lois Scott 
 

LEGISLATIVE DISTRICTS 
 
Congressional: 14th J. Dennis Hastert 
State Senate: 25th Chris Lauzen 
State House: 50th Patricia Reid Lindner  
 
 
 
 



  
 

ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

May 8, 2007 
 
Project: Ezine, Inc. and 4243 W. Belmont LLC 
   

STATISTICS 
 
IFA Project: I-ID-TE-CD-6142  Amount:  $4,500,000 (not-to-exceed amount) 
Type:  Industrial Revenue Bond  IFA Staff: Rich Frampton 
Locations: Chicago (2 adjacent sites)    
 

BOARD ACTION 
 
Final Bond Resolution  
Conduit Industrial Revenue Bonds   No IFA funds at risk  
Staff recommends approval    No extraordinary conditions 
 

PURPOSE 
 
(1) Construction and equipping of a building addition to Ezine’s existing manufacturing facility in Chicago, and (2) 
to finance and refinance the acquisition, renovation, and equipping of an adjacent building that will enable Ezine to 
both consolidate and expand Ezine’s operations at a single location.   
 

IFA PROGRAM AND CONTRIBUTION 
 
The Authority’s Industrial Revenue Bond Program provides low interest rate financing for qualifying industrial 
projects.  IFA’s issuance of Industrial Revenue Bonds will exempt income earned on the Bonds from federal income 
tax and thereby enable the Borrower to obtain a lower interest rate on this debt. The Borrower is seeking $4,400,000 
of Volume Cap from IFA.  Issuance of these bonds is subject to an allocation of Volume Cap from the 
Governor’s Office of Management and Budget. 
 

VOTING RECORD 
 
Preliminary Bond Resolution, July 11, 2006: 
 
Ayes:  10 Nays:  0  Abstentions: 1 (Valenti) 
 
Absent:  4 (Boyles, DeNard, Giannoulias, Nesbitt) Vacancies:  0 
 

SOURCES AND USES OF FUNDS 
 
Sources: IRB $4,405,000 Uses: Project Cost                    $7,374,000  
  Equity 3,578,000  Capitalized Interest 549,000 
     Issuance Costs 60,000
  Total $7.983,000  Total $7,983,000 
 
The financial summary section of this report explains the sources of project equity (see Page 6). 
 

JOBS 
 
Current employment: 250                 Projected new jobs:             150 (within 2 years) 
Jobs retained: Not applicable Construction jobs:               25 (average over 10 months) 
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BUSINESS SUMMARY 
 
Description: Ezine, Inc., (“Ezine” or the “Company”) is an Illinois Corporation established in 1989 by Mr. 

Ridvan Tatargil, CEO, and his wife Ms. Siw Tatargil, VP and Chief Designer.  The Company is 
100%-owned by Mr. Tatargil.  Ezine is organized as an S Corporation. 

 
 4243 W. Belmont LLC (the “LLC”)  is an Illinois Limited Liability Company formed as a special 

purpose entity by the Tatargil’s to purchase, renovate, and equip 4243 W. Belmont Ave. for lease 
to Ezine, Inc.  (Collectively, Ezine, Inc. and the LLC will be referred to as the “Borrower”.) 

 
Background: Ezine designs and manufactures luxury bedding and decorative home accessories.  Ezine’s initial 

product line was decorative pillows.  The Company has gradually expanded its product lines to 
include bedding materials (e.g., shams, bed skirts, duvet covers), ottomans, table runners, and 
linens.  Ezine introduced draperies in 2005 and will introduce headboards and quilts in 2006.   

 
 Ezine currently employs over 250 people in Chicago and serves over 2,000 customers across the 

U.S. and Canada, including furniture stores, home accessory stores, department stores and catalog 
companies.   

 
Ezine’s large customer base is also diversified -- no single customer comprises more than 9% of 
accounts receivable (i.e., Thomasville Furniture).  Most of Ezine’s other large accounts are high-
end, regional furniture store chains (including Walter E. Smithe, Plukett Furniture, and Toms-
Price in the Chicago area).   

Ezine generally reaches new customers through trade shows held in New York, Los Angeles, San 
Francisco, Atlanta, High Point, NC, and Las Vegas.  Ezine employs independent sales 
representatives working on a commission basis, direct mailings, and in-house sales/customer 
service representatives to serve its commercial customers.  Ezine also sells directly to independent 
designers through its Belmont Home Décor division. 

In addition to its Chicago production/headquarters facility, Ezine operates showrooms in the 
Chicago (Merchandise Mart), Atlanta, High Point, NC, and will open a new showroom in Las 
Vegas in January 2007.   

Ezine offers its products under several trade names including:  (1) Eastern Accents, (2) 
FeatherSound, (3) Leyla’s, (4) Western Accents, and (5) Belmont Home Décor (retail sales to 
independent designers).   

Ezine’s began advertising its Eastern Accents and FeatherSound product lines in 2005 in several 
magazines, including Architectural Digest, Elle Décor, Metropolitan Home, Veranda, and Chicago 
Magazine.  Copies of these advertisements are featured on the Company’s web site at 
www.easternaccents.com/advertisements . 

 Ezine purchases most raw materials directly from fabric mills worldwide (primarily Turkey, Italy, 
and China).  Ezine introduces new collections twice a year and its catalog includes hundreds of 
items.  Ezine competes with importers and closely-held domestic manufacturers.  Management 
believes that its local design and manufacturing presence enables Ezine to more rapidly adjust to 
changing market demand than its competitors.  Additionally, the Company’s focus on the high-end 
consumer and its quick turnaround of customer orders helps protect the Company from price-
oriented competitors.   

 
 This project will enable Ezine, Inc. to both expand and consolidate its Chicago-area facilities at a 

single location.  The new facilities will facilitate material handling, and expand and centralize 
facilities for warehousing raw materials and semi-finished product.  The Company expects its net 
profit margin will improve substantially after completion of the expanded facility as production 
efficiencies improve.   

http://www.easternaccents.com/advertisements/
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FINANCING SUMMARY 

 
Security: Bonds will be purchased directly and held as a portfolio investment by MB Financial Bank, 

Rosemont, Illinois (the “Bank”) until maturity.   
Structure: Bonds will be sold initially with a 10-year initial term (with the bond interest rate to be reset 
  according to market rates after 10 years).   
Interest Rate: 5.61% Fixed for 10 years (estimated as of 4/28/2007).   
Amortization: 30 Years on real estate; 7 years on equipment 
Bank/Bondholder 
  Security: The Bank will be secured by a blanket first security interest in all Company and LLC assets, with 

a collateral assignment of rents and leases on the 4243 W. Belmont property.  The IRB will be 
cross collateralized with all other Bank debt to Ezine, Inc. and its affiliates. 

 
PROJECT SUMMARY 

 
Bond proceeds will be used to finance (1) construction and equipping of a new, approximately 59,750 SF addition to 
the Company’s existing approximately 60,500 SF manufacturing facility located at 4201 W. Belmont Ave., in 
Chicago (Cook County), IL 60641-4621, (2) construction of an employee parking lot and other capital  
improvements both located on, and adjacent to, the 4201 W. Belmont Ave. site, (3) the financing and refinancing of 
the acquisition, renovation, and equipping of an approximately 14,110 SF building, located at 4243 W. Belmont 
Ave., in Chicago (Cook County), IL 60641-4642 for use as a manufacturing and prototyping/design facility.   
Additionally, bond proceeds will be used to pay capitalized interest, costs of issuance, and other qualified 
professional fees.   (Collectively, these capital expenditures will comprise the “Project”.)   
  
Estimated project costs are as follows: 
 

 Building Acquisition/New Construction/Renovation/ 
    Site Improvements/Site Preparation  $6,814,000 
 Equipment        560,000 
 Total    $7.374,000     

   
ECONOMIC DISCLOSURE STATEMENT 

 
Applicant: Ezine, Inc. and 4243 W. Belmont, LLC (Contact: Mr. Ridvan Tatargil, CEO, 4201 W. Belmont 

Ave., Chicago, IL  60641-4621; Ph.:  773-604-7175; Fax: 773-866-2211; 
  e-mail:  Ridvan@easternaccents.com ) 
Web site: www.easternaccents.com
Project name: Ezine, Inc.  
Locations: 4201 W. Belmont Ave. Chicago, IL 60641-4621, and 4243 W. Belmont, Chicago, IL 60641-4642 
Organization: Ezine, Inc.    4243 W. Belmont LLC  
  Illinois S Corporation   Illinois Limited Liability Company 
Ownership: Mr. Ridvan Tatargil, Chicago, IL:  100%  Mr. Ridvan Tatargil, Member:  50% 
       Ms. Siw Tatargil, Member:  50% 

mailto:Ridvan@easternaccents.com
http://www.easternaccents.com/
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PROFESSIONAL & FINANCIAL 
 
General Counsel: Field & Golan LLP Chicago  
Outside  Accountant: Blackman Kallick Bartelstein LLP Chicago  
Bond Purchaser: MB Financial Bank Rosemont, IL John Sassaris 
Bond Counsel: Greenberg Traurig LLP Chicago Matt Lewin 
Bank Counsel: Burke Burns & Pinelli, Ltd. Chicago Mary Ann Murray 
Architect: Thelander Nelson and Assoc., Inc. Lincolnshire, IL 
General Contractor: Valenti Builders, Inc. Northfield, IL 
Structural Engineer: Robert L. Miller Associates Des Plaines, IL 
Bank’s Inspecting Architect: Graphics Support Services Chicago Victor Zaveduk 
Appraiser: Appraisal Associates, Inc. Riverside, IL 
Trustee/Fiscal Agent: Not applicable – Direct Purchase Bonds 
IFA Counsel: Peck Shaffer & Williams, LLP  Chicago George Buzard 
IFA Financial Advisors:     D.A. Davidson & Co. Chicago Bill Morris 
      Scott Balice Strategies, Inc. Chicago Lois Scott 
 

LEGISLATIVE DISTRICTS 
  
Congressional:   5 Rahm Emanuel  
State Senate: 20 Iris Y. Martinez 
State House: 39 Maria Antonia (Toni) Berrios 



  
 

ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

May 8, 2007 
 
Project: 2643 Chicago Ave., LLC 
   

STATISTICS 
 
Project Number: I-ID-TE-CD-6276  Amount:   $5,000,000  
Type:  Industrial Revenue Bond  FM:   Steve Trout  
Location: Chicago   
 

BOARD ACTION 
 
Final Bond Resolution    No IFA funds at risk 
Conduit Industrial Revenue Bonds   No extraordinary conditions  
Staff recommends approval    SIC Code: 541920 
 

PURPOSE 
 
To finance:  1) the acquisition of a 1-acre site and 60,000 square-foot industrial building located at 222 Maplewood 
in Chicago, 2) renovations to the building,3) the purchase and installation of printing and information technology 
equipment, and 4) refund $1,000,000 of City of Chicago Bonds Series 2000. 
 

IFA PROGRAM AND CONTRIBUTION 
 
The Authority’s Industrial Revenue Bond Program provides low interest rate financing for qualifying industrial 
projects.  IFA’s issuance of Industrial Revenue Bonds will exempt income earned on the Bonds from federal income 
tax and thereby enable the Borrower to obtain a lower interest rate on this debt.  The Borrower is seeking $4,000,000 
of Volume Cap from IFA.  Issuance of these bonds is subject to an allocation of Volume Cap from the 
Governor’s Office of Management and Budget. 
 

VOTING RECORD 
 
Preliminary Resolution adopted on January 9, 2007 by the following vote: 
 
10 ayes  0 nays   0 abstentions  
 
Absent:  4 (DeNard, Giannoulias, Herrin, Nesbitt and  Valenti)  
 

SOURCES AND USES OF FUNDS 
  
Sources: IRB $5,000,000 Uses: Project Cost                  $3,820,000 
     Refunding Bonds 1,000,000 
     Legal & Professional         $150,000 
     Architectural    $30,000
  
  Total $5,000,000  Total $5,000,000 
 

JOBS 
 
Current employment: 80              Projected new jobs:  19 (within 2 years) 
Jobs retained: NA Construction jobs: 5  
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BUSINESS SUMMARY 
 
Description: Andrès Imaging and Graphics, Inc., is an Illinois corporation that was founded as a custom 

commercial photo lab to serve major advertising agencies.  Andres is now one of Chicago’s 
premier high-end digital and photographic printers, producing large format digital prints that are 
mounted on various structures and used in point of purchase displays and advertising campaigns.   

 
 2643 Chicago, LLC is an Illinois Limited Liability Company established to develop, own and 

finance real estate and lease it to Andre Imaging and Graphics, Inc. 
 
Background: Andre Schellenberg began the company in January 1975 as custom photo lab known as The Foto 

Lab to serve major advertising agencies.  Andrè was a highly-trained technician who was one of 
the first commercial printers to offer large format digital display prints in 1990 when digital 
imaging was in its infancy. Andrès Imaging had a San Diego location, but the primary business 
location remained at Illinois Street and Michigan Avenue. Following Mr. Schellenberg’s death in 
1994, his former sales manager, Richard Cappelletti, took over the company, sold the San Diego 
location and continued Andrè’s vision for building a first-class digital imaging business. Andres 
Imaging has continued to grow, as its business has changed from photo prints to large format 
digitally-produced images that required more space for personnel, print handling and finishing.  

 
 Andrès has kept up with digital imaging technology that enabled the company to provide solution-

oriented photo/graphics products and services for Fortune 500 companies. Andrès became known 
for serving major retail chains across the country, Abercrombie and Fitch, Levi Strauss, The GAP, 
Harley-Davidson, Alltel and others. Additionally, Andrès is one of the foremost graphics’ 
suppliers for Chicago museums.  Top designers, advertising agencies, exhibit houses, retailers 
select Andrès Imaging & Graphics for their digital photo imaging, and graphic solutions.  

  
Project  
Rationale: In 2001 the company moved to its current location at 2643 West Chicago Avenue. Acquiring 

42,000 square-feet of space made it possible to purchase larger printing equipment and computer 
power to offer flatbed rigid substrate inkjet and grand-format printing. Access to additional space 
and additional printing capabilities caused business to grow much faster than anticipated. Since 
then, staffing has grown from 50 to 81 and sales have nearly tripled to $14 million.  Demand for 
ever larger digital images require the fabrication of frames, display and signage. Fulfilling orders 
for Andres’ large graphic projects, requires extensive finishing as well as vast storage space for 
clients’ inventory, as its sales philosophy is to print thousands of copies of an image and ship only 
as needed. This rapid growth coupled with demand for increasingly large images has caused to 
Andres Imaging to begin running out of space, even after it recently acquired an adjacent small 
building next door.  

 
The Project: The project consists of two parts.  The first is the acquisition of land and two story structure 

consisting of 60,000 square feet at 222 Maplewood. The structure will house storage space, 
production area, and office space for Andrès Images and Graphics. The growth of location will 
allow the organization to further grow.  Currently, growth of the organization is only limited by 
the space which it currently operates in.  The owners expect that Andre Imaging will gradually 
shift its operations to the new location during the next three years. 

 
 The second part of this project consists of equipment purchases that will occur over the period in 

which the move is going to take place. The expansion of workspace correlates to the machinery 
necessary to produce large scale digital images. Flat bed printers, turbo printer, roll out printer, 
and coating machines are all planed to be included within the 60,000 square-foot facility. Also the 
expansion will be able to house workspace for an anticipated hiring of 99 new employees.  
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PROJECT SUMMARY 
 
 Bond proceeds will be used to (1) acquire a one-acre site and an approximately 60,000 square-foot industrial 
building located at 222 Maplewood in Chicago, (2) acquire and install new printers, coaters and information 
technology equipment.  Estimated project costs are as follows: 
 

 Land and Building Acquisition   $1,850,000 
 Renovation and Site Improvements        400,000 
 New Machinery and Equipment   $1,570,000
  
 Total    $3,820,000    

 
  Refunding City of Chicago Series 2000 Bonds $1,000,000 
   
 Total $4,820,000 

 
ECONOMIC DISCLOSURE STATEMENT 

 
Applicant: 2643 Chicago Ave, LLC and Andres Imaging and Graphics, Inc., 2643 Chicago Ave, Chicago 

(Cook County) IL 60622, contact: Philip S. Marrone, Manager, (630-854-5003) 
Project Location: 222 North Maplewood Ave., Chicago (Cook County), IL 60612-2110 
Organization: 2643 Chicago Ave, LLC.   Andres Imaging and Graphics, Inc.
  Illinois Limited Liability Company   Illinois Corporation 
 Ownership Richard Capelletti, President:  33.34%  Richard Capelletti, President:  65% 
  Daniel Scandige, VP:  33.33%   Daniel Scandige, VP:  35% 
  Philip Marrone, CFO:  33.33%     
   

PROFESSIONAL & FINANCIAL 
 
General Counsel: Much Shelist Freed Denenberg     Chicago Julie Hanusa 
Auditor: Philip Rae & Co. CPA’s PC Naperville, IL Philip S. Marrone 
Bond Underwriter: LaSalle Financial Services, Inc. Chicago Peter Glick 
Bond Counsel: Wildman Harrold Chicago Jim Snyder 
LOC Bank  American Chartered Bank Warrenville, IL Lou Petritz 
LOC Bank Counsel: Sullivan Hinks & Conway Oak Brook, IL John Conway 
Wrap LOC Bank: LaSalle Bank and Trust NA Chicago Marc Nelson 
Wrap Bank Counsel: Scott & Kraus, LLC Chicago Drew Scott 
IFA Counsel: Ice Miller Chicago Tom Smith 
Bank Trustee: US Bank, NA Chicago Grace Gorka 
IFA Financial Advisor: D. A. Davidson Chicago Bill Morris 
  Scott Balice Strategies Chicago Lois Scott 
 

LEGISLATIVE DISTRICTS 
  
Congressional: 7th Danny Davis     
State Senate: 5th Rickey  Hendon 
State House: 10th Annazette Collins 

 
 
 
 



 

ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

May 8, 2007 
 
Project: Peddinghaus Corporation 
 

STATISTICS 
 
Project Number: I-ID-TE-CD- 7064 Amount:  $3,600,000 (not to exceed) 
Type:  Industrial Revenue Bond FM:  Townsend Albright 
Location: Bradley  SIC Code: 3541 (Machine Tools/Cutting) 
    

BOARD ACTION 
 

Final Bond Resolution   Conduit Industrial Revenue Bonds   
No IFA funds at risk   Staff recommends approval 
Extraordinary conditions: None 
 

PURPOSE 
 

Proceeds of the proposed financing will be used to ( i) purchase land, demolish the existing structure thereon, and 
construct a parking area, (ii) fund the construction of an approximately 45,500 Sq. ft. manufacturing facility on land 
currently owned by the Applicant, (iii) purchase and install overhead cranes, milling machines and related 
equipment, and (iv) fund professional issuance costs 
 

IFA PROGRAM AND CONTRIBUTION 
 
The Authority’s Industrial Revenue Bond Program provides low interest rate financing for qualifying industrial 
projects.  IFA’s issuance of Industrial Revenue Bonds will exempt income earned on the Bonds from federal income 
tax and thereby enable the Borrower to obtain a lower interest rate on this debt.  Issuance of these bonds is subject 
to an allocation of Volume Cap from the Governor’s Office of Management and Budget. 
 

VOTING RECORD 
 
Voting record from Preliminary IFA Bond Resolution on April 10, 2007: 
 
Ayes:  8     Nays:  0      Abstentions:  0      Absent:  6 (Goetz, Leonard, Herrin, O’Brien, Rivera, Valenti) 
Vacancy:  1        
 

SOURCES AND USES OF FUNDS 
 
Source: IFA Bonds $3,570,000 Uses: Project Costs $3,530,000  
   Legal and professional costs 70,000 
 Total $3,600,000 Total  $3,600,000 
 

JOBS 
 
Current employment:        350            Projected new jobs:                        N/A  
Jobs retained:                    N/A                       Construction/installation jobs:          20 (9 months) 
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BUSINESS SUMMARY 
 
Background: Peddinghaus Corporation (the “Applicant”), (“Peddinghaus”), was founded in 1903 by Paul 

Peddinghaus in Gevelsberg, Germany.  The Company has remained a family owned business 
through four generations and is currently managed by Carl “Anton” Peddinghaus.  Since 
inception, Peddinghaus has served the steel construction, plate fabrication and metal working 
industries by providing heavy machinery used for cutting, drilling, and punching heavy metals.  
Peddinghaus machines are used worldwide by heavy metal construction companies.  Projects 
completed include steel bridges, sports stadia, high-rise buildings, and general steel-based 
buildings worldwide.  Peddinghaus is headquartered in Bradley, Illinois and employs 
approximately 350 FTEs.  The Company has engineering facilities in Andrews South Carolina 
and Vitoria, Spain.  International sales and service affiliates are located in Gevelsberg, Germany, 
the UK, Netherlands, Hong Kong, and Mexico.  The shares of the Company are held in the 
Peddinghaus Family Trust.                                         

 
Description: Proceeds of the proposed financing will be used to fund the construction of (i) an approximately  

45,500 sq. ft. manufacturing facility located on a parcel of land the Applicant owns, (ii) purchase 
an additional parcel of land for a parking area, (iii) purchase install overhead cranes and milling 
machines, and (vi) fund professional and bond issuance costs.   The new facility will house the 
majority of manufacturing and assembly for the plate processing machines (FBDB-2500 and 
FBDB-1800/3) and beam drill lines (PCD0100 and BDL-1250). 

 
Remarks:  The state of the art facility and equipment will increase the Applicant’s manufacturing and 

assembly processes, keep the Applicant on its projected growth path, and help it maintain its 
competitive edge.  Additionally, Peddinghaus will recognize cost savings as it will replace leased 
space with the new facility.  Tax-exempt financing will reduce the Applicant’s borrowing costs by 
approximately 2.0%.   

 
FINANCING SUMMARY 

 
Structure: The Bonds will be structured as a portfolio investment by First American Bank, Elk Grove 

Village, Illinois to be held in its entirety as a direct investment by the Bank until maturity (or until 
refinanced by another source, at which time the subject bonds must be reissued by IFA).  Resale 
of these Bonds will be prohibited in the secondary market, as is customary for lender-purchased 
bonds. 

Collateral: First mortgage on existing land, buildings, and first lien on equipment purchased.     
Credit Rating: Non-rated. 
Maturity: 20 years at a fixed rate   

 
PROJECT SUMMARY 

 
Proceeds of the proposed financing will be used to (i) purchase a parcel of land located at 283 North Washington 
Avenue, Bradley, Kankakee County, Illinois, demolish the existing structure thereon, and construct a parking area, 
(ii) fund the construction of an approximately 45,500 Sq. ft. manufacturing facility on land currently owned by the 
Applicant which is located at 301 North Washington Avenue, Bradley, Kankakee County, Illinois, (iii) purchase 
and install overhead cranes, milling machines and related equipment, and (iv) fund professional issuance costs. 
  
 Project Costs:                         Land                                                 $ 210,000   
                                    New Construction 2,795,000  
                                    Equipment/installation 525,000
                                    Total  $3,530,000           
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ECONOMIC DISCLOSURE STATEMENT 
 
Applicant/Contact: Peddinghaus Corporation, 300 North Washington Avenue, Bradley, Kankakee County, 

Illinois 60915  
Contact:  Greg Kubick, Secretary/Treasurer, 815-937-3800 
Project Name:  2007 Expansion Project 
Project Location:  301 North Washington Avenue, Bradley, Kankakee County, Illinois 60915, and 283  

North Washington Avenue, Bradley, Kankakee County, Illinois 60915 
Land Owner:  Peddinghaus Corporation 
Shareholder Ownership: Peddinghaus Family Trust    100.0% 
 

PROFESSIONAL & FINANCIAL 
 
Borrower’s Counsel: In house  
Accountant: Smith, Koelling, Dykstra & Ohm, PC Bourbonnais, IL Mary Smith 
Bond Counsel: Wildman, Harrold, Allen & Dixon Chicago, IL James Snyder 
Underwriter/ First American Bank Elk Grove Village, IL Steve Eikenberry 
Placement Agent 
Underwriter’s Counsel: Dykema Gossett PLLC Chicago, IL I. Walter Deitch 
Trustee: First American Bank Elk Grove Village, IL  
Issuer’s Counsel: Dykema Gossett PLLC Chicago I. Walter Deitch 
IFA Financial Advisor: D.A. Davidson & Co.  Chicago  Bill Morris 
 Scott Balice Strategies, Inc. Chicago  Lois Scott 
 

LEGISLATIVE DISTRICTS 
 
Congressional: 15th   Timothy V. Johnson 
State Senate: 43rd   A.J. Wilhelmi 
State House: 86th Jack McGuire 
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