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ILLINOIS FINANCE AUTHORITY 
BOARD MEETING 
November 13,2007 

Chicago, Illinois 

COMMITTEE OF THE WHOLE MEETING 
8:30 a.m. 

Illinois Finance Authority 
180 N. Stetson, Suite 2555 

• Opening Remarks 
• Executive Director's Report 
• Financials 
• Staff Reports 

• Project Reports 

• Compensation and Personnel Matters - Director Hubbard 
• Other Business 

• Adjournment 

BOARD MEETING 
11:30 a.m. 

Mid-America Club 
200 E. Randolph Street, 80th Floor 

Chicago, Illinois 

AGENDA 

• Call to Order 
• Chairman's Report 
• Roll Call 
• Executive Director's Report 

• Acceptance of Financials 
• Approval of Minutes 
• Project Approvals 
• Resolutions / Amendments 
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AGRICULTURE 

Tab 

J;|;Begmnlng|Rarmer:|Bonas^|^^ 

1 

TOTAL AGRICULTURE PROJECTS 

Project 

Daniel & Sharon Brown 

Bruce Kettelkamp 

Eric Will 

Craig Steidinger 

Craig Draper 

Location 

Flanagan 

Taylorville 

Teutopolis 

Fairbury 

McLeansboro 

Estimated 

Amount 

250,000 

250,000 

100,000 

122,000 

40,000 

$762,000 

Estimated 

New Jobs 

0 

0 

0 

0 

0 

0 

Estimated 

Const 
Jobs 

0 

0 

0 

0 

0 

0 

FM 

CM 

ER 

ER 

CM 

ER 

HEALTHCARE 

BroMenn Healthcare Hospitals 4,100,000 PL/DS 

Holy Cross Hospital Chicago 16,000,000 PL/DS 

Northwestern Memorial Hospital Chicago 400,000,000 600 3500 PL/DS 

Monarch Landing Naperville 185,000,000 593 1125 PL/DS 

TOTAL HEALTHCARE PROJECTS $1,035,100,000 1,643 7,625 

Bloomington, 

Normal 
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COMMUNITIES AND CULTURE 
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BUSINESS AND INDUSTRY 
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18 
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TOTAL BUSINESS AND INDUSTRY PROJECTS 

Project 

CJA Management 

Aqua Illinois, Inc. 

Crown Metal Manufacturing Co., Inc., 

Centa Corporation 

INX International Ink Co. 

The Jel Sert Company 

Versatile Card Technology, Inc. 

Location 

Peru 

Multiple 

Elmhurst 

Aurora 

Homewood 

West Chicago 

Downers 

Estimated 

Amount 

234,360 

17,000,000 

3,500,000 

3,000,000 

10,000,000 

10,000,000 

7,600,000 

$51,334,360 

Estimated 

New Jobs 

2 

0 

12 

11 

9 

300 

15 

349 

Estimated 

Const Jobs 

75 

265 

45 

5 

20 

0 

15 

425 

FM 

JS 

RF 

TA 

RF 

RF 

ST 

ST 

HIGHER EDUCATION 

Tab 

^ftlJ!c)(3|^^in|^alpa^ ^^^^ili^'t^^l^^^ 
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TOTAL HIGHER EDUCATION PROJECTS 

GRAND TOTAL 

Project 

DePaul University 

Robert Morris College 

Location 

Chicago 

Chicago, 

Aurora, 
Schaumburg 

Estimated 

Amount 

$75,000,000 

$30,000,000 

$105,000,000 

$1,357,396,360 

Estimated 

New Jobs 

N/A 

62 

62 

482 

Estimated 

Const Jobs 

300 

150 

450 

8,707 

FM 

RF 

TA 
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RESOLUTIONS 

Tab 

22 

23 

24 

Other 

25 

Project 

Amendatory Resolution to Revise the Loan Agreement and Trust Indenture and related documents 

(Stromberg Alien & Company/SACO Real Estate LLC Project) 

Amendatory Resolution to Add Project Sites and Increase Not-to-Exceed Amount from $68 

Million (Roosevelt University Project) 

Authorize the Joint Issuance of a Mortgage Credit Certificate Program with Illinois Housing 

Development Authority and the City ofDecatur 

Appointing Successor Trustees of the IFA 401 (a) Contribution Plan and Appointing an Interim 

Treasurer 

FM 

RF 

RF 

TA 

^MI'^te^'iil 

CM 

Adjournment 



Illinois Finance Authority 
Executive Director's Report 

November 13, 2007 

To: IFA Board of Directors and Office of the Governor 

From: Kym M. Hubbard, Executive Director 

Financial Performance 

Consolidated Results: Illinois Finance Authority's financial position remains 
strong with total assets of $159,536,834 consisting of Equity of $94,968,166 and 
liabilities of $64,668,669. This compares favorable to the October 2006 balance 
sheet of $154,718,122 in total assets comprising of $89,264,639 in Equity and 
65,453,483 in liabilities and Bonds Payable. 

Gross Income YTD for October ended at $4,478,433 or $662,048 over plan. The 
above plan performance is primarily due to fee income. Fees generated were 
earned primarily from the Healthcare and Community and Culture segments. 
Total operating expenses ended at $3,590,713 or $104,425 below plan. The loan 
loss reserve was increased by $144,288 for the Shultz loan presently over 181 

days delinquent. Net income ended at $2,928,933 including the $2,000,000 grant 
received in July 2007. 

Sales Activities 

Funding Managers will be presenting 25 projects totaling $1,357,396,360 for 
approval in November, 2007. Agriculture projects total $762,000; Healthcare 
projects total $1,035,100,000; Communities and Culture projects total 

$165,200,000; Business and Industry projects total $$51,334,360; and Higher 
Education projects total $ $ $105,000,000. These projects are expected to create 
482 new jobs and 8,707 construction jobs. 

Healthcare: The Healthcare team attended several conferences: Illinois Hospital 
Association's Health Insurance, Payment and Medicaid Trends Symposium, the 
annual Bond Buyer Healthcare Conference, and the Illinois Critical Access 



Hospital Network's Annual Critical Access Hospital Conference where IFA 
provided an exhibit and served as a co-sponsor for the event. The general mood 
was upbeat for the healthcare sector of the public finance market through the end 
of 2007 as well as next year. Several critical access hospitals are considering 
building replacement hospitals within the next year. 

Healthcare Closings in October 

Closing Date 

10/10/07 

10/31/07 

Issuance $$ 

500,775,000 

170,000,000 

Borrower 

Advocate Health Care Network [Refunding] 

Sherman Health System 

Higher Education: IFA and Ziegler Corporation have developed a Tax Exempt 
seminar to be held at Elmhurst College on December 4, 2007. Private colleges, 
high schools and not-for-profit organizations throughout Illinois have been invited. 

Staff attended the annual conference of the National Association of Health and 
Education Facilities Authorities (NAHEFA). Major issues common to authorities 
that were discussed included disclosure and indemnification issues, the difficulty 
in putting together equipment and/or project financing pools for private colleges 
and universities, unfamiliarity of using conduit leases or bonds instead 
of conventional bank loans, and the re-education process needed due to high 

turnover of private college CFOs and business managers. 

Higher Education Closings in 

October___________________________ 
Closing Date 

10/30/07 

10/31/07 

Issuance $$ 

21,745,000 

13,510,000 

Borrower 

McKinley Foundation at the University of Illinois 

Chicago School of Professional Psychology [Refunding] 

Communities and Culture: Social & Community Services - An opportunity is 

being developed with the Axelson Center for Nonprofit Management, an 
organization which offers graduate degrees, certificate programs and training to 

nonprofit professionals, to co-develop programs about how to finance 
infrastructure on a tax exempt basis. 

Not For Profit Closings in October 

Closing Date 

10/11/07 

Issuance $$ 

28,500,000 

Borrower 

United Sports Organizations of Barrington Project 

Housing - IFA joined IHDA, DCEO and the Governor's office staff to create a 

Borrower's Outreach Program to help stem foreclosures on variable rate 
mortgages by offering workshops and counseling services. The program will 

focus on sites in Chicago, Chicago's western and southwestern suburbs, 
Rockford, Decatur, Peoria, East St Louis area, and Champaign-Urbana and/or 



Springfield. There will be six to nine sessions beginning November 15 in 

Chicago. More workshops may be scheduled for early 2008. 

IFA initiated discussions with IHDA to establish a joint venture with the IFA Single 
Family Mortgage Program in order to effectively utilize 2004 carry forward 

Volume Cap from the original issuers (IFA and the City of Decatur). 

Local Government - Staff made presentations at several state-wide conferences 
including the Office of the State Treasurer Symposium and the Illinois Municipal 
League Conference where IFA also had a booth. IFA joined DCEO and IML to 

co-sponsor "Financing Community Projects Roundtable" in Decatur on November 
1. A similar workshop is planned for November 29 in Winchester. Staff is 

consulting with 11 local governments seeking funds by spring 2008. 

A new short-term borrowing program is being developed to support Cook County 
municipalities and school districts that face late property tax receipts due to 
legislative issues in passing a tax cap bill for Cook County. If successful, the 

program will be presented to the board at the November meeting. 

Business & Industry: IFA and the Governor's Office of Management and 
Budget (GOMB) reached agreement on additional 2007 Volume Cap. Most of 
IFA's existing Industrial Revenue Bond project backlog will be able to move 
forward in 2007. 

A new program with the Chicago Urban League is being developed that will that 
will help small and mid sized business owners grow their businesses while 

developing and expanding their entrepreneurial skills. The Authority anticipates 
partnering with the Chicago Urban League by establishing a reserve to 

encourage lenders to assist small business owners as part of the "Project Next 
Entrepreneur Program". Introduction would be in 2008. 

S&/ Closings during October 

Closing Date 

10/25/07 

10/05/07 

Amount$$ 

12,500,000 

500,000 

Borrower 

Zoll Real Estate LLC (Rupari Food Sen/ices, Inc.) 

Bank of Edwardsville Trust # 1104 (participation loan) 

Agriculture: Ag team in-person calls to lending institutions totaled 20 bank calls, 
2 USDA calls, 1 Farm Credit Service Agency, and 2 legislative calls. Staff 
attended the National Council of State Ag Finance Authorities annual conference 
which reviewed pending federal legislation to increase the limit on beginning 
farmer bonds from $250,000 to $450,000, and the American Banker's 
Association National Ag Banker's Conference. Presentations were made at the 
Champaign Economic Development Group and the China Ag Lenders 
Association at the University of Illinois. IFA will join the Southern Illinois 



Economic Advisory Council created by the State Treasurer's Office comprised of 

business leaders, educators, and community officials across southern Illinois. 

The Ag team is developing a "Participating Ag Lender" program. Plaques will be 
delivered to approximately 300 lenders. Plans include posting this list on the IFA 
website to provide farmers and agribusinesses a reference for participating 

lenders in their area. 

Energy: Ethanol and Biodiesel - Shifts in the energy industry and credit markets 
have affected the viability of energy projects nationwide and this impact is 

expected to continue for the next 6 to 12 months. Until market issues are 
resolved, energy projects are expected to be difficult to complete. These factors 
contributed directly to a delay in closing the Heartland Biofuels / Western Illinois 

Ethanol Project in Griggsville. IFA has six other ethanol/biodiesel projects 
pending which may be slowed by problems in the credit market. IFA has joined a 

task force on renewable energy assembled by the Governor's Office to consider 
approaches to encourage development of the next state of renewable energy, i.e. 
with less environmental impact (emissions/water) and improved efficiency/output. 

Coa/- IFA has received applications from three of the participants in the Prairie 
State Energy Campus project being developed in Washington County. The 
request will be for tax exempt solid waste disposal bond financing (no moral 
obligation). A decision by the FutureGen Alliance naming the location of its first 

operation is expected before the end of the year. 

Compliance/Audit Report 

The FY07 audit continues to stay on schedule. The IFA Accounting Staff has 
been working hard to provide all the information that has been requested by the 
audit staff. No findings have been discussed with staff. The field work is 

scheduled to be completed in the next two weeks. 

Human Resources/Operations Report 

Completed Activities in October: 
1) Ethics Training for all IFA staff 
2) FY2007 Incentive Plan 
3) EEOC/AA First Quarter Report 
4) 401 (a) Fiduciary Insurance 
5) Human Resources: One promotion; one new hire; three terminations 
(resignations) 

Marketing/Public Relations Report 

The first issue of "IFA News" will be issued in November. New processes have 
been developed for list segmentation, subscriber management, content 



infrastructure and inquiry fulfillment to support the on-going issuance and 
utilization of this newsletter media. Press activity includes: 

• Press release on the Rupari Food Services project. Pickup by the Sun- 
Times, Daily SouthTown, and nwiTimes. 

• Interview with Kym Hubbard for the Illinois Business Journal - November 

FOIA 
• Brotherhood of Carpenters Union - agendas and minutes of IFA meetings 

since Jan 2004. Follow-up requests on Sunrise Ag Services and Christian 

Homes - Completed 
• E. Delahunt - Planned Parenthood project application - Completed 
• Krokidas & Bluestein - Advocate project information - Completed 
• Preqin - request for venture capital data - Completed 
• Mabsco secondary market - 3 requests for lender info - Completed 

Legislative Report 

SB 1327 The Governor signed into law Public Act 95-0697 (SB 1327) which 

increases the IFA's outstanding aggregate bond authorization from $25.2 billion 

to $26.650 billion, an increase of $1.450 billion. 

SB 775 House Amendment 1 On November 2, SB 775 as amended in the 

House, passed out of the House unanimously. HA 1 to SB 775 transfers $9 
million to the Fire Truck Revolving Loan Fund and $4 million to the Ambulance 
Revolving Loan Fund. As of October 31, the IFA has an outstanding loan 

balance of approximately $7.8 million with 82 outstanding loans. The Senate 
must now consider HA 1 to SB 775. 

SB 1317 This legislative initiative of the IFA would have provided multi-state 
bonding authority to the IFA for certain projects. The bill was subject to an 
amendatory veto in August. The Senate overrode the amendatory veto but the 

House never considered the matter. Accordingly, SB 1317 died. IFA intends to 

pursue the multi-state legislative initiative again in the spring 2008 session of the 
General Assembly. 

Federal - Federal Home Loan Bank Letter of Credit - H.R. 2091 and S. 1963 
IFA Staff continues to work with the Council of Development Finance Agencies 
(CDFA) and the National Council of Higher Education Facilities Authorities to 

support federal legislation that would enable Federal Home Loan Banks to 

provide credit enhancement to support Industrial Revenue Bond projects and 
501(c)(3) Revenue Bond projects. 



Illinois Finance Authority 
Audit Findings 

Update as of October 31 2007 

Total Number of 7 

Item Number Description 

Status 
Action Items/ 

Action Items Completed Percentage Completed 
10 20 30 40 50 60 70 80 90 100 

FY 04 Findings 

06-02 Failure to Monitor Bond Compliance 

FY05 Findings 

06-01 Noncomptiance with the Personnel Code 

FY06 Findings 

06-03 Missing and Incomplete Documents in State Guaranteed Agriculture Loans 

06-04 Contract Not Executed Timely 

06-05 Approval of Incomplete Travel and Marketing Reimbursement Forms 

06-06 Inadequate Processing and Untimely Deposit of Cash Receipts and Refunds 

06-07 Missing Documents from Personnel File 

<50% = Partially Completed or under review 
60% = Substantially Completed 
100% = Completed 

7/8 

Under Review 

Complete 

Complete 

Complete 

Complete 

Complete 



Illinois Finance Authority 
Consolidated - Actual to Budget 

Statement of Activities 
for Period Ending October 31, 2007 

REVENUE 
INTEREST ON LOANS 
INVESTMENT INTEREST & GAIN(LOSS) 
ADMINISTRATIONS & APPLICATION FEES 

ANNUAL ISSUANCE & LOAN FEES 

OTHER INCOME 

TOTAL REVENUE 

EXPENSES 
EMPLOYEE RELATED EXPENSES 
COMPENSATION & TAXES 
BENEFITS 
TEMPORARY HELP 
EDUCATION It DEVELOPMENT 
TRAVEL & AUTO 

TOTAL EMPLOYEE RELATED EXPENSES 

PROFESSIONAL SERVICES 

CONSULTING, LEGAL & ADMIN 
LOAN EXPENSE & BANK FEE 

ACCOUNTING & AUDITING 
MARKETING GENERAL 
FINANCIAL ADVISORY 

CONFERENCE/TRAINING 
MISCELLANEOUS PROFESSIONAL SERVICES 
DATA PROCESSING 

TOTAL PROFESSIONAL SERVICES 

OCCUPANCY COSTS 
OFFICE RENT 
EQUIPMENT RENTAL AND PURCHASES 
TELECOMMUNICATIONS 
UTILITIES 
DEPRECIATION 
INSURANCE 

TOTAL OCCUPANCY COSTS 

GENERAL & ADMINISTRATION 
OFFICE SUPPLIES 
BOARD MEETING - EXPENSES 
PRINTING 
POSTAGE & FREIGHT 
MEMBERSHIP, DUES & CONTRIBUTIONS 
PUBLICATIONS 
OFFICERS & DIRECTORS INSURANCE 
MISCELLANEOUS 

TOTAL GENERAL & ADMINISTRATION EXPENSES 

LOAN LOSS PROVISION/BAD DEBT 

OTHER 
INTEREST EXPENSE 

TOTAL OTHER 

TOTAL EXPENSES 

NET INCOME (LOSS) BEFORE UNREALIZED GAIN/(LOSS) 

NET UNREALIZED GAIN/(LOSS) ON INVESTMENT 

REVENUE GRANT 

NET INCOME/(LOSS) 

Actual Budget 
October October 

2007 2007 

320,333 300.409 
205,005 207.079 
636,291 299.167 

61,967 84,985 

(13.097) 14,947 

1,210.500 906,587 

384,134 322,743 
34.992 25.710 

9,675 2,500 
500 

17.651 12,501 

446,451 363,954 

52,822 87,332 
221,242 220,979 

36,870 29.329 
2,418 20,833 

20,031 24.545 
500 2,083 

9,167 
3,129 2,917 

337,011 397,185 

25.749 26,196 
4,738 4,000 
6.405 7,083 

921 983 

6,713 6,337 
2.177 2,000 

46,703 46,599 

11,987 8,750 

3.974 2,568 

1,341 1,200 

2,568 2,067 
2,427 3,333 

224 300 
14,746 14,750 

42 

37,267 33,010 

33,333 33,333 

690 690 

690 690 

901.456 874,771 

309,044 31,816 

3.913 (16,667) 

312,956 15,149 

Current Month Current 
Variance % 

Actual vs.Budqet Variance 

19,924 6.63% 
(2,074) -1.00% 

337.124 112.69% 

(23,018) -27.08% 
(28,044) -187.62% 

303,913 33.52% 

61,391 19.02% 
9,282 36.10% 
7,175 287.00% 
(500) -100.00% 

5,150 41.20% 

82,497 22.67% 

(34,510) -39.52% 
263 0.12% 

7,541 25.71% 
(18.415) -88.39% 
(4.514) -18.39% 
(1,583) -76.00% 
(9,167) -100.00% 

212 7.26% 

(60,174) -15.15% 

(447) -1.71% 
738 18.45% 

(678) -9.57% 
(62) -6.28% 
376 5.93% 
177 8.87% 

104 0.22% 

3,237 36.99% 
1,406 54.74% 

141 11.71% 
501 24.23% 

(906) -27.18% 
(76) -25.18% 

(4) -0.02% 
(42) -100.00% 

4,257 12.90% 

0.00% 

0 0.01% 

0 0.01% 

26,685 3.05% 

277.228 871.35% 

20,580 -123.48% 

8DIV/01 

297,807 1965.86% 

Actual Budget 
YTD YTD 

FY 2008 FY 2008 

1,293.893 1.183.287 

949,038 824,782 

1,961,405 1,410,108 
256,608 338,420 

17,490 59,788 

4,478,433 3.816,385 

1,219.404 1,284,286 
99,390 102.106 

34.928 10,000 

1,056 2.000 
59,039 50,004 

1,413.816 1.448,396 

410.146 349,328 

920.401 883.916 
142.012 117,316 
21.313 83.332 

85.819 93,635 

3,320 8.332 

2,225 36,668 
19,458 11,668 

1,604,693 1,584.195 

102,269 104,784 

24,719 16,420 
27,044 28,332 

3,582 3,932 

26,851 24,097 
6,355 8,000 

190,820 185,565 

33.649 35,000 
23,872 10,272 

6,646 4.800 
8,853 8,268 
7,478 13.332 

554 1.200 

58,986 59,000 
168 

140,038 132,040 

238,586 133,332 

2,760 2,760 

2,760 2,760 

3,590,713 3,486,288 

887,720 330,097 

41,214 (66,668) 

2,000,000 

2,928,933 263,429 

Year to Dale YTO Total % of 
Variance % Budget Budget 

Actual vs. Budaet Variance FY 2008 Expended 

110,606 9.35% 3,526,320 36.69% 

124,256 15.07% 2,499,176 37.97% 
551,297 39.10% 6,530,805 30.03% 
(81,812) -24.17% 1,038,859 24.70% 
(42,298) -70.75% 179,364 9.75% 

662,048 17.35% 13,774,524 32.51% 

(64,882) -5.05% 3,732.896 32.67% 

(2.716) -2.66% 310.439 3202% 
24,928 249.28% 30,000 116.43% 

(944) -47.20% 6,000 17.60% 

9,035 18.07% 150,000 39.36% 

(34.580) -2.39% 4,229,335 33.43% 

60,818 1741% 1,048,000 39.14% 
36,485 4.13% 2,578,138 35.70% 
24,696 21.05% 351.946 40.35% 

(62,019) -74.42% 250,000 8.53% 
(7,816) -8.35% 290,000 29.59% 
(5,012) -60.15% 25,000 13.28% 

(34,443) -93.93% 110,004 2.02% 
7,790 66.76% 35,000 55.59% 

20,498 1.29% 4,688,088 34.23% 

(2,516) -2.40% 314,350 32.53% 
8,299 50.54% 49,680 49.76% 

(1,288) -4.55% 85,000 31.82% 
(350) -8.89% 11,800 30.36% 

2,754 11.43% 77,194 34.78% 
(1,645) -20.56% 24,000 26.48% 

5.255 2.83% 562,024 33.95% 

(1,351) -3.86% 105,000 32.05% 
13,60fl 132.40% 39,000 61.21% 

1,846 38.45% 14,400 46.15% 
585 7.08% 24,800 35.70% 

(5,854) -43.91% 40,000 18.69% 

(646) -53.80% 3,600 15.40% 
(14) -0.02% 177,000 33.33% 

(168) -100.00% 500 0.00% 

7,998 6.06% 404,300 34.64% 

[05,254 78.94% 400,000 59.65% 

0 0.01% 8,004 34.49% 

0 0.01% 8,004 34.49% 

104,425 3.00% 10,291,751 34.89% 

557,623 168.93% 3,482,773 25.49% 

107,882 -161.82% (200,000) -20.61% 

2,000,000 SDIV/0! - flDIV/0! 

2,665,504 1011.85% 3,282,773 89.22% 
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This project has been withdrawn. 
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