






























































ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 
Project: James P.  and Wanda L.  Monke 
 

STATISTICS 
 

Project Number: A-AI-GT-7102    Amount:  $1,275,000 
Type:  Agri-Industry Guarantee   IFA Staff:    Eric Reed 
Location:    Litchfield    SIC Code:   Swine 
 

BOARD ACTION 
  
Approval to initiate an 85% loan guarantee in favor of First National Bank in Litchfield. 
$1,275,000 of State Treasurer’s Agricultural Reserve Risk Funds at risk  
Staff recommends approval, subject to satisfying all conditions of the bank loan. 
Additional Conditions: Assignment of Key Man Life insurance on Jim Monke 
   Satisfactory appraisals to insure LTV < 80% 
    Receipt of necessary State and local permits for construction 
   Receipt of executed contract between borrowers and Shaffer Superior Genetics, Inc. 
 

PURPOSE 
 

The proposed loan will provide permanent financing  for the expansion of the borrower’s farrowing operations.   As 
part of their expansion, the borrower’s will construct a new 16,320 sqft farrowing building and a 23,408 sqft 
gestation building.  The expansion will increase their production capacity from 1,260 to 2,600 sows. 
 

IFA PROGRAM AND CONTRIBUTION  
 
The Authority’s Agri-Industry Guarantee Program is designed to assist and encourage the diversification of Illinois 
Agriculture and promote value added processing of Illinois Agricultural products.   The IFA guarantees up to 85% 
of a bank’s loans to Illinois farmers and agribusiness owners.  The guarantees are not transferable without the 
Authority’s written consent.  The Authority’s agricultural guarantee obligations are backed by an IFA reserve 
funded for this program and are also full faith and credit obligations of the State of Illinois. 
 
IFA’s issuance of guarantees helps borrowers obtain debt financing at reduced rates of interest and improved terms 
 

VOTING RECORD 
 
None. This is the first time that this project has been presented to the IFA Board of Directors. 
 

SOURCES AND USES OF FUNDS 
 
Sources: IFA Guarantee $1,275,000 Uses: New Construction $1,500,000 
 First National Bank $225,000  New Sow Population $240,000 
 First National Bank $240,000 
        
 Total  $1,740,000  Total $1,740,000 
 

JOBS 
 
Current employment: N/A Projected new jobs:       N/A  
Jobs retained: N/A Construction jobs:         6/ 6 months  



James and Wanda Monke  June 12, 2007 
Agri-Industry Guarantee 
Page 2   FM: Eric Reed 
 
 

BUSINESS SUMMARY 
 

Background: Jim and Wanda Monke, who are in their mid-50’s and lifelong farmers,  own and operate a grain 
and livestock farm located north of Litchfield.  Their operation consists 370 acres of corn and 
soybeans, as well as a 1,260 sow, farrow to wean operation.  They own 110 acres, on which all of 
their livestock facilities are located.  The Monkes, who have been customers of the First National 
Bank in Litchfield for over 30 years, changed their business 10 years ago to focus more on 
farrowing, due to the high demand and reward for expertise in this area.  They have expanded 
their operations twice in the last seven years, with the last expansion taking place in 2003 with the 
help of an IFA Specialized Livestock Guarantee.  They have a son, which farms his own row crop 
operation, but helps them with the hog operation.   

 
They are currently operating at full capacity with their current sow herd.   The Monke’s 1,260 
sows currently produce approximately 26,000 weanling pigs for sale annually.  Through the 
proposed expansion, the borrowers will increase to 2,600 sows, which will increase production to 
54,600 pigs annually.  The pigs will be produced on contract for Shaffer Superior Genetics Inc., 
(SSG) headquartered in Albany, IN.  The Monkes have successfully contracted pigs with SSG 
Inc. since 2003, at the time of their last expansion. 

 
Project  
Rationale: The Monke’s wish to expand their sow herd and thus their farrowing capabilities in order to 
double  
  their weanling pig production.   Most contractors in the hog market now demand an average of  

1,000 pigs per week in order to obtain the most favorable contract terms.   With the proposed 
expansion, the Monkes will be able to achieve this industry benchmark.  The expansion will also 
allow them to spread their labor and fixed costs over more animals.   
 
 

 
 
 

FINANCING SUMMARY 
 
Borrower: James P. and Wanda L.  Monke 
 
Loan Terms: First National Bank in Litchfield will originate two loans to complete the proposed expansion.  

The first will be a 10 year term loan in the amount of $1.5M, with monthly P & I, secured by  110 
acres of real estate containing all current swine facilities, as well as the proposed facilities.  First 
National Bank in Litchfield is requesting an IFA loan guarantee for this facility.    

 
  The second loan will be a 5 year term loan in the amount of $240,000, with monthly P & I, to 

finance the increased sows required for the expansion.   This loan will be secured by a blanket lien 
on the borrower’s breeding stock, equipment, and a subordinate lien on the proposed facilities.   
First National Bank will finance this loan without a loan guarantee.  

 
  
  

PROJECT SUMMARY 
 
The proposed loan will finance additional breeding stock and new facilities at the following estimated cost: 
  
 Gestation Building $669,000  
 Farrowing Building $724,950 
 Equipment/Crates $106,050 
 1,340 Sows $240,000 
  



James and Wanda Monke  June 12, 2007 
Agri-Industry Guarantee 
Page 3   FM: Eric Reed 
 
 Total  $1,740,000 
 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: James P. and Wanda L. Monke 
   
Project  
Location: 23798 Litchfield Road  County:  Montgomery 
 Litchfield, IL  62056  
   
Organization: Sole-Proprietorship 
 
Ownership: James P. and Wanda L. Monke 
 

 
PROFESSIONAL & FINANCIAL 

 
Financial Consultant:  N/A 
Attorney/Consultant:  N/A 
Bank:  First National Bank, Litchfield   Ken Elmore, 
President         
IFA Financial Advisors:  D.A. Davidson & Co. Chicago Bill Morris 
 Scott Balice Strategies, Inc. Chicago Lois Scott 
 

 
LEGISLATIVE DISTRICTS 

 
Congressional:   Phil Hare-17th       State Senate:    Deanna Demuzio-49th      State House:  Jim Watson-97th    



ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 
Project: John J. Seys and Patricia A.Seys  
 
 

STATISTICS 
 

Project Number: ADR-TX-GT-7132   Amount:  $277,100 
Type:  Agri-Debt Guarantee   IFA Staff: Cory Mitchell 
Location: Coal Valley          
 

BOARD ACTION 
  
Approval to initiate an 85% loan guarantee in favor of State Bank of Toulon in Galva. 
$ 277,100 of State Treasurer’s Agricultural Reserve Risk funds at risk 
Staff recommends approval, subject to satisfying all conditions of the bank loan, as well as: 
 *Receipt of updated satisfactory appraisal to insure an LTV of 80% or less 
 *No further capital expenditures without prior consent of bank and IFA. 
 *Assignment of Life Insurance on the borrower in the amount of $250,000 
 *Assignment of Crop Insurance on the borrower’s crop equal to debt obligations if possible. 
 

PURPOSE 
 

The proposed loan funds will be used to refinance the borrower’s current and intermediate debt in order to reduce 
debt service and increase cash flow 
 

IFA PROGRAM AND CONTRIBUTION 
 
The Authority’s Agri-Debt Restructure Guarantee Program guarantees up to 85% of a bank’s loans to Illinois 
farmers and agribusiness owners.  The guarantees are not transferable without the Authority’s written consent.  The 
Authority’s agricultural guarantee obligations are backed by an IFA reserve funded for this program and are also 
full faith and credit obligations of the State of Illinois. 
 
IFA’s issuance of guarantees helps borrowers obtain debt financing at reduced rates of interest and improved terms. 
 

VOTING RECORD 
 
None. This is the first time that this project has been presented to the IFA Board of Directors. 
 

SOURCES AND USES OF FUNDS 
 
Sources:  
IFA  $277,100  Uses:  
State Bank of Toulon $48,900  Refinance Debt $326,000 
        
 Total  $326,000  Total $326,000 
 

JOBS 
 
Current employment: N/A Projected new jobs: 0  
Jobs retained: N/A Construction jobs:  0 



John J. and Patricia A. Seys   
Agri-Debt Guarantee  June 2007 
Page 2   FM: Cory E. Mitchell 
 
 

BUSINESS SUMMARY 
 

Background: John and Patricia Seys have been farming  in the Coal Valley area for more than forty years.  
Farming has been a way of life for the Seys as they jointly farm with one son.  Currently their 
operation includes 463 acres of corn and 221 acres of soybeans.  John is employed with the 
township on a part-time basis to supplement the cash-flow.     

   
Project   
Rationale: The proposed loan will consolidate current and intermediate debt.  Combining and extending the 

amortization on the loans will improve the Sey’s cash flow.   
  
Transaction: The proposed financing will refinance current and intermediate debt.   State Bank of Toulon will 

originate a 20 year loan secured by equipment, titled vehicles and a 1st REM on farm land.  
Payments will be structured irregularly with the first 5 annual payments paying down the overall 
debt by  60% along with all accrued interest each year.  The remaining 15 years of annual 
payments will be made by the borrower paying equal principal and all accrued interest.   

   
FINANCING SUMMARY 

 
Borrower: John J. Seys and Patricia A. Seys 
 
Security:  1st REM on 115.44 acres, equipment, titled vehicles and an assignment of life insurance. 
  
Structure:  5 year term on 20 year amortization 
  

PROJECT SUMMARY 
 
The proposed loan will consolidate current and intermediate debt.  Combining and extending the amortization on 
the loans will improve the Sey’s cash flow.  State Bank of Toulon will initiate a term loan to refinance $326,000 of 
current and intermediate debt.  The loan will be secured by a 1st REM on 115.44 acres, equipment, titled vehicles 
and an assignment of life insurance. 
 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: John J. Seys and Patricia A. Seys 
Location:  Coal Valley  County:     Henry 
Organization:  Sole Proprietorship 
State:  Illinois 
Ownership: John J. Seys and Patricia Seys 
 

PROFESSIONAL & FINANCIAL 
 
Accountant: Ames Law Offices, P.O. Box 55 Orion, IL  61273 
Attorney: Ames Law Offices, P.O. Box 55 Orion, IL  61273 
Bank: State Bank of Toulon, Galva Banking Center, Ronald D. Rinkenberger, Vice President 

 
LEGISLATIVE DISTRICTS 

 
Congressional:       State Senate:         State House:   
17th, Phil Hare                               36th Mike Jacobs                               72nd, Patrick Verschoore 
 
 
 
 
     



ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 
Project:    Ty L. and Darlene A. Dagen 
 

STATISTICS 
 

Project Number: A-AD-GT-7139    Amount: $170,000 
Type:  Agri-Debt Guarantee   IFA Staff: Eric Reed 
Location: Herrick     SIC Code Swine    
 

BOARD ACTION 
  
Approval to initiate an 85% loan guarantee in favor of Peoples Bank & Trust in Pana. 
$ 170,000 of State Treasurer’s Agricultural Reserve Risk funds at risk 
Staff recommends approval, subject to satisfying all conditions of the bank loan. 
  

PURPOSE 
 

The proposed loan proceeds will provide for the refinancing of the borrower’s real estate debt and carryover 
operating debt.  By refinancing, the borrowers will be able to restructure extend their current debts and improve 
cash flow.   
 

IFA PROGRAM AND CONTRIBUTION 
 
The Authority’s Agriculture Guarantee Program guarantees up to 85% of a bank’s loans to Illinois farmers and 
agribusiness owners.  The Agri-Debt Restructuring Guarantee Program is available to assist farmers to consolidate 
and extend the term of agricultural debt.  The guarantees are not transferable without the Authority’s written 
consent.  The Authority’s agricultural guarantee obligations are backed by an IFA reserve funded for this program 
and are also full faith and credit obligations of the State of Illinois. 
 
IFA’s issuance of guarantees helps borrowers obtain debt financing at reduced rates of interest and improved terms 
 

VOTING RECORD 
 
None. This is the first time that this project has been presented to the IFA Board of Directors. 
 

SOURCES AND USES OF FUNDS 
 
Sources: IFA Guarantee $170,000 Uses: Refinance Debt $130,000 
 Peoples Bank & Trust $30,000  Carryover Debt $70,000   
       
 Total  $200,000  Total $200,000 
 

JOBS 
 
Current employment: N/A Projected new jobs: 0  
Jobs retained: N/A Construction jobs:  0 
 



Ty L. Dagen   
Agri-Debt Guarantee  June 12, 2007 
Page 2   FM: Eric Reed 
 

BUSINESS SUMMARY 
 

Background: Ty and Darlene Dagen have operated a small livestock farm in Shelby County for the past 20 
years.  Their operation consists of a 50 sow farrow to finish and 20 head cow-calf operation.  
After operating their swine operation jointly with Mr. Dagen’s mother, the Dagen’s have now 
assumed 100% of the operation.  Ty and Darlene Dagen are both employed off the farm at PPG 
Industries in Mt. Zion, which provides them with off-farm income.   

   
Project The borrower’s have experienced recurring liquidity problems and carryover debt.  In an effort to   
Rationale: improve their loan portfolio; Peoples Bank & Trust is seeking guarantees for this borrower.   With 

the approval of the proposed restructuring for the Dagens, Peoples Bank & Trust will be able to 
offer more favorable financing terms to the borrowers.  The borrowers will be able to continue 
with their livestock operations and their off-farm employment. 

  
Transaction: Peoples Bank & Trust will originate a 20 year loan, secured by a 1st REM on 159 acres.  The 

payments will be monthly principal and interest with an additional annual principal payment.   A 
real estate appraisal was obtained 11/30/06, which stated a value of $400,000.    

   
FINANCING SUMMARY 

 
Borrower: Ty L. and Darlene A. Dagen  
Security: 1st REM on 159 acres 
Structure: 20 year term with 20 year amortization with monthly pay, plus annual balloon principal payment.   
  

PROJECT SUMMARY 
 

The proposed loan proceeds will provide for the refinancing of the borrower’s current real estate debt and carryover 
operating debt.  By refinancing, the borrower will be able to restructure their current debts and improve cash flow.  
The $200,000 loan will be amortized over 20 years with annual debt service.     
 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: Ty L. and Darlene A. Dagen 
Location:  RR 1 Box 285  County:  Shelby 
  Herrick, IL  62431 
Organization:  Sole-Proprietorship 
State:  Illinois 
Ownership: Ty L. and Darlene A. Dagen 
 

PROFESSIONAL & FINANCIAL 
Accountant: N/A 
Attorney: N/A 
Bank: Peoples Bank & Trust  Nick Epley, VP 
IFA Financial Advisors:  D.A. Davidson & Co. Chicago Bill Morris 
 Scott Balice Strategies, Inc. Chicago Lois Scott 
 

LEGISLATIVE DISTRICTS 
 

Congressional:   Phil Hare-17th        State Senate:   Frank Watson-51st    State House:  Ron Stephens-102nd     



ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 
June 12, 2007 

 
Project: Mark W. Dunn and Brenda L. Dunn 
 
 

STATISTICS 
 

Project Number: A-DR-TX-GT-7134   Amount:  $340,000 
Type:  Agri-Debt Guarantee   IFA Staff:    Cory Mitchell 
Location: Aledo      
 

BOARD ACTION 
  
Approval to initiate an 85% loan guarantee in favor of Farmers State Bank of Western Illinois, Aledo 
$340,000 of IFA funds at risk 
Staff recommends approval, subject to satisfying all conditions of the bank loan, as well as:  
 *Receipt of satisfactory appraisal to insure an LTV of 80% or less on Real Estate 
 *Assignment of life insurance policies on the borrowers 
 *Assignment of CD and money market account. 
 *Approval by Farmers State Bank of Western Illinois and IFA for all future purchases over $5000 
 *Lender add cross default covenant to loan documents on both IFA loans 
 

PURPOSE 
 

The proposed loan funds will be used to refinance the borrower’s term debt in order to reduce debt service and 
increase cash flow. 
 

IFA PROGRAM AND CONTRIBUTION 
 
The Authority’s Agri-Debt Restructure Guarantee Program guarantees up to 85% of a bank’s loans to Illinois 
farmers and agribusiness owners.  The guarantees are not transferable without the Authority’s written consent.  The 
Authority’s agricultural guarantee obligations are backed by an IFA reserve funded for this program and are also 
full faith and credit obligations of the State of Illinois. 
 
IFA’s issuance of guarantees helps borrowers obtain debt financing at reduced rates of interest and improved terms. 
 

VOTING RECORD 
 
None. This is the first time that this project has been presented to the IFA Board of Directors. 
 

SOURCES AND USES OF FUNDS 
 
Sources: IFA $340,000 Uses:  
Farmers State Bank of Western Illinois $60,000  Refinance Debt $400,000 
        
       
 Total  $400,000  Total $400,000 
 

JOBS 
 
Current employment: N/A Projected new jobs: 0  
Jobs retained: N/A Construction jobs:  0 



Mark and Brenda Dunn   
Agri-Debt Guarantee  June  2007 
Page 2   FM: Cory E. Mitchell 
 
 

BUSINESS SUMMARY 
 

Background: Mark and Brenda Dunn of Aledo, Illinois farm 764 acres of which 649 are tillable.  Primary crops 
grown have been corn, soybeans and wheat.  They also raise hogs from weaning size up to market 
weight.  The hogs have been raised on a contract basis with Biddle Farms Inc.   In addition to the 
farming operation income, the Dunns receive rental income from a rental home in Aledo and Mrs. 
Dunn is employed off the farm at a local radio station. 

 
Project   
Rationale: The proposed loan will be used to consolidate intermediate term debt.  Combining and extending 

the amortization on the loans will improve the borrowers overall cash flow. 
  
Transaction: Farmers State Bank of Western Illinois will originate a 30 year amortized loan to restructure 

intermediate term debts. This loan will be secured with 177 acres, 2 homestead’s along with a 
blanket security agreement on machinery, assignment of CD, money market account assignment 
of life insurance policies.  A real estate appraisal will be obtained by the bank to insure an LTV of 
80% or less 

   
FINANCING SUMMARY 

   
Borrower: Mark W. Dunn and Brenda L. Dunn 
 
Security: 1st REM on 7 acres w/rental home and hog building, 1st REM on 177 acres with homestead, 

blanket security agreement on machinery, assignment of life insurance policies on the borrowers 
and assignment of CD and money market account.  

  
Structure:  5 year term, 30 year amortization 
  

PROJECT SUMMARY 
 

The proposed loan will be used to refinance intermediate debt.  Farmers State Bank of Western Illinois will 
initiate a 5 year term with a 30 year amortization loan on $400,000 with annual payments of principal and interest. 
The loan will be secured by 1st REM on 7 acres w/rental home and hog building, 1st REM on 177 acres with 
homestead, blanket security agreement on machinery, cd, money market account and assignment of life insurance 
policies on the borrowers.  
 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: Mark W. Dunn and Brenda L. Dunn 
Location:  1981 24th Avenue 
  Aledo, IL  61231 County: Mercer 
Organization:  Sole Proprietorship 
State:  Illinois 
Ownership: Mark W. Dunn and Brenda L. Dunn 
 

PROFESSIONAL & FINANCIAL 
 
Accountant: Richard Lee, CPA, Aledo, Illinois 
Attorney: N/A 
Bank: Farmers State Bank of Western Illinois, Aledo, IL, Eric Coulter, VP 
 

LEGISLATIVE DISTRICTS 
 

Congressional:       State Senate:         State House:   
17th, Phil Hare                               47th John M. Sullivan                       94th, Richard P. Myers 



ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 
Project: Mark W. Dunn and Brenda L. Dunn 
 

STATISTICS 
 

Project Number: A-AI-TX-GT-7136   Amount:  $425,000 
Type:  Young Farmer Guarantee   IFA Staff: Cory Mitchell 
Location: Aledo     
 

BOARD ACTION 
  
Approval to initiate an 85% loan guarantee in favor of Farmers State Bank of Western Illinois, Aledo 
$425,000 of IFA funds at risk 
Staff recommends approval, subject to satisfying all conditions of the bank loan, as well as:  
 *Receipt of satisfactory appraisal to insure an LTV of 80% or less on Real Estate 
 *Assignment of CD and money market account 
 *Approval by Farmers State Bank of Western Illinois and IFA for all future purchases over $5000 
 *Lender to add cross default covenant to loan documents for both IFA loans 
 *Assignment of Life Insurance Policy on Borrower 
 

PURPOSE 
 

The proposed loan proceeds will provide permanent financing for the purchase of 132 acres (more or less) of farm 
land. 
 

IFA PROGRAM AND CONTRIBUTION 
 

The Authority’s Young Farmer Guarantee Program guarantees up to 85% of a bank’s loans to Illinois farmers. The 
guarantees are not transferable without the Authority’s written consent. The Authority’s agricultural guarantee 
obligations are backed by an IFA reserve funded for this program and are also full faith and credit obligations of the 
State of Illinois.  
 
IFA’s issuance of guarantees helps borrowers obtain debt financing at reduced rates of interest and improved terms 
 

VOTING RECORD 
 
None. This is the first time that this project has been presented to the IFA Board of Directors. 
 

SOURCES AND USES OF FUNDS 
 
Sources:  
IFA  $425,000   Uses:  
Farmers State Bank of Western Illinois $75,000  Purchase Land $500,000 
        
       
 Total  $500,000  Total $500,000 
 

JOBS 
 
Current employment: N/A Projected new jobs: 0  
Jobs retained: N/A Construction jobs:  0 



Mark and Brenda Dunn   
Young Farmer Guarantee  June 2007 
Page 2   FM: Cory E. Mitchell 
 
 

BUSINESS SUMMARY 
 

Background: Mark and Brenda Dunn of Aledo, Illinois farm 764 acres of which 649 are tillable.  Primary crops 
grown have been corn, soybeans and wheat.  They also raise hogs from weaning size up to market 
weight.  The hogs have been raised on a contract basis with Biddle Farms Inc.   In addition to the 
farming operation income, the Dunns receive rental income from a rental home in Aledo and Mrs. 
Dunn is employed off the farm at a local radio station.    

 
Project   
Rationale: The borrower’s continue to try and expand their operation.  Purchasing the additional 132 acres 

from Mark’s sisters at a reasonable price will allow the operation to grow at an economical rate.  
This acreage is adjacent to a majority of the acres already farmed by the borrower and will reduce 
expenses related to transportation to further distances.   

  
Transaction: Farmers State Bank of Western Illinois will originate a 30 year amortized loan to purchase 132 

acres.  This loan will be secured with 177 acres, 2 homestead’s along with a blanket security 
agreement on machinery, assignment of life insurance, assignment of CD and money market 
account.  A real estate appraisal will be obtained by the bank to insure an LTV of 80% or less 

   
FINANCING SUMMARY 

 
Borrower: Mark W. Dunn and Brenda L. Dunn 
 
Security: 1st REM on 7 acres w/rental home and hog building, 1st REM on 177 acres with homestead, 

blanket security agreement on machinery and assignment of CD and money market account. 
 
Structure:  5 year term, 30 year amortization 
  

PROJECT SUMMARY 
 

The proposed loan will be used to purchase 132 acres of farm land.  Farmers State Bank of Western Illinois will 
initiate a real estate loan to for $500,000 with annual principal and interest payments.  The loan will be secured by 
1st REM on 7 acres w/rental home and hog building, 1st REM on 177 acres with homestead, blanket security 
agreement on machinery, assignment of life insurance, cd and money market account.  

     
ECONOMIC DISCLOSURE STATEMENT 

 
Applicant: Mark W. Dunn and Brenda L. Dunn 
Location:  1981 24th Avenue 
  Aledo, IL  61231 County: Mercer 
Organization:  Sole Proprietorship 
State:  Illinois 
Ownership: Mark W. Dunn and Brenda L. Dunn 
 

PROFESSIONAL & FINANCIAL 
 
Accountant: Richard Lee, CPA,  Aledo, Illinois 
Attorney: n/a 
Bank: Farmers State Bank of Western Illinois, Aledo, IL, Eric Coulter, VP 
 

LEGISLATIVE DISTRICTS 
 

Congressional:       State Senate:         State House:   
17th, Phil Hare                               47th John M. Sullivan                       94th, Richard P. Myers 
 



ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 
Project:  Stephen Todd Fosen and Nannette Castaneda Fosen  
 
 

STATISTICS 
 

Project Number: A-LL-TX-7138   Amount:  $314,000  
Type:  Ag Participation Loan  IFA Staff:     Cory Mitchell 
Location: Lexington      
     

BOARD ACTION 
  
Approval to purchase a 50% participation loan from State Bank of Graymont of Pontiac, Illinois.  
$314,000 of IFA funds at risk 
Staff recommends approval, subject to satisfying all conditions of the bank loan, as well as: 
 *receipt of satisfactory appraisal to insure an LTV of 80% or less. 
 

PURPOSE 
 

To provide permanent financing for the purchase of 158 acres of tillable farm land. 
 

IFA PROGRAM AND CONTRIBUTION 
 
Under its Participation Loan Program, the Authority participates in bank loans financing capital projects for 
business, industry, farmers and agri-industry, and not-for-profit corporations. The Authority will participate in loans 
for up to 10 years at a rate of interest that is variable or fixed for up to 5 years at 100 basis points above the 3 month 
LIBOR. The Authority shares pro-rata in the Bank’s collateral and generally advances funds at rates up to 80% of 
appraised fair market value for real estate, 65% of cost for new equipment and 65% of orderly appraised liquidated 
value for used equipment.   
 
IFA’s participation reduces the borrower’s interest expense 
 

VOTING RECORD 
 
None. This is the first time that this project has been presented to the IFA Board of Directors. 
 

SOURCES AND USES OF FUNDS 
 
Sources:  
IFA  $314,000 Uses: Purchase Land $837,400 
Borrower Equity(cash invested) $100,400 
State Bank of Graymont $314,000 
State Bank of Graymont(2nd mortgage) $109,000    
        
 Total  $837,400  Total $837,400 
 

JOBS 
 
Current employment: N/A Projected new jobs: 0  
Jobs retained: N/A Construction jobs:  0 



Stephen Todd Fosen and Nannette Castaneda Fosen   
Participation Loan  June 12, 2007 
Page 2   FM: Cory E. Mitchell 
 
 

BUSINESS SUMMARY 
 

Background: Stephen and Nanette Fosen started farming in 1996 raising primarily corn, soybeans and wheat on 
approximately 350 acres.  The borrowers reside in Lexington, IL and farm in the Dwight, IL area 
with Stephens’s father and uncle.  Total acres farmed amongst all families are 3500.   The 
borrowers have maintained employment off-farm where Stephen is a Credit Analyst for Farm 
Credit Services and Nanette is an attorney for State Farm Insurance.  

 
Project   
Rationale: The borrowers are purchasing 158 acres of tillable farmland to add to the 350 acres they currently 

farm.  This purchase will allow the borrowers to grow their operation and become more profitable 
by spreading their expenses over more acres.  State Bank of Graymont has approved the 2007 
Revolving Line of Credit for the borrower 

  
Transaction: State Bank of Graymont in Pontiac, Illinois will originate a 5 year loan with a 20 year 

amortization in the amount of $628,000 of which IFA will participate $314,000. Borrower is 
applying $100,400 as a cash down payment and State Bank of Graymont is making an additional 
5 year loan with a 10 year amortization in the amount of $109,000 as a second mortgage, of which 
IFA has no interest in.    

   
FINANCING SUMMARY 

 
Borrower: Stephen Todd Fosen and Nannette Castaneda Fosen 
 
Security:  1st Position REM 
  
Structure:  5 year term, 20 year amortization 
  

PROJECT SUMMARY 
 
The borrower’s are purchasing 158 acres of tillable farmland in the amount of $837,400 near Dwight, Illinois in 
Livingston County.  IFA will participate $314,000 and will be secured by a 1st REM. 
 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: Stephen Todd Fosen and Nannette Castaneda Fosen 
Location:  115 Meadow Creek Ct. Lexington, IL 61753, McLean County (home address) 
  Section 23, Dwight Township, Dwight, IL 60420, Livingston County (purchase property 

address) 
State:  Illinois 
Ownership: Stephen Todd Fosen and Nannette Castaneda Fosen 
 

PROFESSIONAL & FINANCIAL 
 
Accountant: DJR Tax Service, 510 IAA Drive Suite 9, Bloomington, IL 61701  
Attorney: Hunt Henderson, 112 East Center Street, Leroy, IL  61752 
Bank: State Bank of Graymont, Pontiac, IL   Bob Tronc, Senior Vice President 

 
LEGISLATIVE DISTRICTS 

 
Congressional:       State Senate:         State House:   
15th, Timothy V. Johnson                  53rd, Dan Rutherford                       105th, Shane Cultra 
 
 
     



ILLINOIS FINANCE AUTHORITY 
 

Memorandum 
 
To:  IFA Board of Directors 
 
From:  Eric Reed & Cory Mitchell/lk 
 
Date:  June 12, 2007 
 
Re:  Overview Memo for Beginning Farmer Bonds 
 
 

• Borrower/Project Name:  Beginning Farmer Bonds 
 

• Locations:  Throughout Illinois 
 

• Board Action Requested:  Final Bond Resolutions for each attached project 
 

• Amounts:  Up to $250,000 maximum of new money for each project 
 

• Project Type:  Beginning Farmer Revenue Bonds 
 

• IFA Benefits: 
–  Conduit Tax-Exempt Bonds – no direct IFA or State funds at risk 
–  New Money Bonds:   

– convey tax-exempt status  
– will use dedicated 2007 IFA Volume Cap set-aside for Beginning Farmer transactions  

 

• IFA Fees:   
• One-time closing fee will total 1.50% of the bond amount for each project  
 

• Structure/Ratings:  
• Bonds to be purchased directly as a nonrated investment held until maturity by the Borrower’s 

Bank 
• The Borrower’s Bank will be secured by the Borrower’s assets, as on a commercial loan 
• Interest rates, terms, and collateral are negotiated between the Borrower and the Participating 

Bank, just as with any commercial loan 
• Workouts are negotiated directly between each Borrower and Bank, just as on any secured 

commercial loan 
 

• Bond Counsel:   Burke, Burns & Pinelli, Ltd 
Stephen F. Welcome, Esq. 

   Three First National Plaza, Suite 4300 
   Chicago, IL  60602 
 
 
 
 
 
 
 
 
 
 
 
 
 



   

 
* Information enclosed in the border is to be considered confidential and may be exempt 

from disclosure under the Freedom of Information Act 
 

 
Project Number:  A-FB-TE-CD-7140 
Funding Manager: Eric Reed 
Borrower(s): Niemerg, Eric J. 
Town: Wheeler, IL 
Amount: $119,250 
Use of Funds: Farmland – 79 acres  
Purchase Price: $238,500 / ($3,019 per ac)   
  %Borrower Equity 0% 
  %Other Agency 50% 
  %IFA 50% 
County: Clay   
Lender/Bond Purchaser Midland States Bank, Aaron Myers 
Legislative Districts:   Congressional: 19th, John Shimkus 

State Senate: 54th, John O. Jones 
State House: 108th, David Reis 
 

Principal and interest shall be paid annually in equal installments determined pursuant to a Thirty year 
amortization schedule, with the first principal and interest payment due date March 31, 2008 with the 
thirtieth and final payment of all outstanding balances due thirty years on March 31, 2038. 

 

*Eric J. Niemerg:  Note shall bear simple interest at the expressed rate.  The expressed rate shall be 5.9% 
fixed for the first 5 years and adjust annually thereafter to 1.00% below the Wall Street Journal Prime with a 
floor of 4.25%.  Lender will charge .25% basis points.                                                                       Fee:  $1,491  

 
 

























ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 
Project:  Little Company of Mary 
 

STATISTICS 
 
Project Number: H-HO-TE-CD-7133   Amount:   $ 90,000,000 
Type:  501 (c)(3) Bond                  IFA Staff: Pam Lenane and Dana Sodikoff  
Locations: Evergreen Park, Oak Lawn, Burbank, Ridge, Chicago, Palos Heights 
 

BOARD ACTION 
 
Preliminary Bond Resolution      No extraordinary conditions  
Conduit 501(c)(3) Bonds                                                                            Staff recommends approval    
No IFA funds at risk         
        

PURPOSE 
 
The 2007A Bond proceeds will be used to: (i) fund $20 million in capital projects, and (ii) refund the Series 1997A 
fixed rate bonds for present value savings.   
 
The 2007B Bond proceeds will be used to refund the Series 2001 VRDBs with Auction Rate Securities. (subject to 
availability of bond insurance) 
 

IFA PROGRAM AND CONTRIBUTION 
 

501(c)(3) Bonds are a form of municipal bonds that 501(c)(3) corporations can use to finance capital projects that 
will be used to further their charitable mission.  IFA’s issuance will convey federal income tax-exempt status on 
interest earned on the Bonds paid to bondholders and thereby reducing the borrower’s interest expense. 501(c)(3) 
bond issues do not require Volume Cap. 
 

VOTING RECORD 
 

This is the first time this project has been presented to the Board.    
 

ESTIMATED SOURCES AND USES OF FUNDS(1) 
(2007A) 

Sources:   Uses:  
IFA Bonds (Par) $33,500,000  Project Fund $19,765,000 
IFA Bonds (Premium) $600,000  Refunding Escrow 

Deposit 
$14,000,000 

   Cost of Issuance  $335,000 
     
Total Sources $34,100,000  Total $34,100,000 
     

 
(1) Does not include potential Debt Service Reserve Fund. 
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ESTIMATED SOURCES AND USES OF FUNDS(1) 
(2007B) 

 
Sources:   Uses:  
IFA Bonds $37,735,000  Refunding Escrow Deposit $36,135,000 
   Bond Insurance (estimate) $1,225,000 
   Cost of Issuance  $375,000 
     
Total Sources $37,735,000  Total $37,735,000 

 
(1) Does not include potential Debt Service Reserve Fund. 
 

JOBS 
Current employment:   1,403 FTE’s        Projected new jobs:  0 
Jobs retained:  1,403 FTE’s                            Construction jobs:    100 
_____________________________________________________________________________________________ 

BUSINESS SUMMARY 
                                                  
Background/Description:   
 
 Overview 

 The Little Company of Mary, an order of nursing sisters, was founded in Nottingham, England 
by Mother Mary Potter in 1877.  At the present time, the Congregation operates four health care 
facilities in the United States of America and additional health care facilities in Europe, Africa, 
Australia and New Zealand.   

 Health care institutions located in the United States of America are operated under the auspices 
of the American Province Incorporated of the Little Company of Mary Sisters, located in 
Evergreen Park, Illinois which sponsors Little Company of Mary Hospital and Health Care 
Centers. 

 The Little Company of Mary Hospital and Health Care Centers is a not-for-profit corporation, 
and was incorporated in 1893.  The original hospital facility was dedicated in January 1930. 

 Description of Properties 

 The Hospital Facility is situated on approximately 14 acres of property in a residential and 
commercial area located in the Village of Evergreen Park, Illinois.   

 
Building 

Year 
Completed 

Number 
of Floors 

Gross Square 
Feet 

Main Building 

 Adult Patient Rooms, 
Support Services, 
Administrative Offices, 
Ancillary Services, 
Chapel, Cancer Center 
and Basement 

1930-2000 10 Floors 903,358 

EDP Building 

 Electronic Data Processing 1930 2 Floors 15,030 

Boiler Building 

 Boilers, Generators and 
Maintenance Offices 

1930-1931 2 Floors 7,542 
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 Bed Complement  

 The Corporation offers a full range of inpatient and outpatient diagnostic and therapeutic services 
and related ancillary services.  The Corporation is licensed to operate 477 beds. 

Bed Category Licensed Bed 
Complement 

Beds in 
Service 

Medical/Surgical 339 178 

Obstetrics 40 29 

Pediatrics (includes critical 
care) 

37 25 

Acute Mental Illness 32 24 

Intensive Care Unit (Adult) 29 26 

Total Acute Care Beds 477 282 
 

Service Area:    Little Company of Mary Hospital operates in the south suburbs of Chicago, including Evergreen 
Park, Oak Lawn, Burbank, Chicago Ridge, Palos Heights and certain southwestern portions of the 
City of Chicago. 

Existing Bonds: Fixed Rate Series 1997A bonds, Series 1997B Auction Rate bonds, and Series 2001 VRDBs. 
 

PROJECT SUMMARY 
 

The proceeds of the proposed bond deal will be used to (i) fund $20 million in capital projects, (ii) refund the Series 
1997A fixed rate bonds for annual savings, and (iii) refund the Series 2001 VRDBs with Auction Rate Securities to 
mitigate Letter of Credit renewal risk 
 

FINANCING SUMMARY 
 

Security/Collateral:  Gross Receivables Pledge 
 
Structure:   Fixed Rate New Money and Refunding Bonds (Series 2007A), which will carry the underlying 

rating of Little Company of Mary “A” (S&P); and Auction Rate Refunding Bonds (Series 2007B) 
which will be insured by a “AAA” rated insurer.  

 
Maturity:  August 15, 2034 (Series 2007A); and 

August 15, 2029 (Series 2007B) 
 
Credit Rating(s): Underlying rating of “A” (S&P) 
 

ECONOMIC DISCLOSURE STATEMENT 
 
Project name:  Little Company of Mary Hospital 
Locations:  Evergreen Park, IL 
Applicant:  Little Company of Mary Hospital 
Organization:  501(c)(3) Not-for-Profit Corporation 
State:  Illinois 
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Board of Trustees: Sister Kathleen McIntyre, L.C.M. Chairperson, American Province, The Little Company of 

Mary 
   George J. Cullen Vice Chair Emeritus, Partner, Cullen, Haskins, Nicholson, 

& Menchetti P.C. 
   Stephen M. Hallenbeck Vice Chairperson, Professor, St. Xavier University 
   Thomas Fahey Treasurer, Partner, Ungaretti & Harris 2004-2013 
   Sister Jean Stickney, L.C.M. Secretary, American Province, The Little Company of 

Mary 
   Dennis A. Reilly President/CEO, President & CEO, LCMH  
   James D. Brosnahan Director, Illinois State Representative 2002-2011 
   George T. Caleel, D.O. Director, Physician and Professor of Medical Education 

2006-2015 
   John P. Hanlon, M.D. Director, Physician 1999 
   Lawrence Kelley Director, Standard Bank, President 2002-2011 
   Jay B. Sterns  Director, Goldman Sachs, & Co. 
   Martin McLaughlin Director, WTTW, VP 1999-2008 
   Joseph Pedota  Director, Certified Public Accountant,  
      George Bagley & Co. 
   Sally Miller  Director, The Northern Trust Company, SVP 2004-2013 
   Janice Stewart  Director, Strategic Marketing/Realtor 
   Sister Sharon Ann Walsh, L.C.M. Director, Health Care Executive2001 
   Frederick Wohlberg, M.D. Director, Physician 2000-2009 
   Kent F.W. Armbruster, M.D. Ex-Officio VP of Medical Affairs/Physician, LCMH 
   Brian P. Farrell, M.D. Ex-Officio President of Medical Staff/Physician, LCMH 
   Mary Freyer  Ex-Officio Chief Operating Officer 
  

PROFESSIONAL & FINANCIAL 
 
Borrower’s Counsel: Ungaretti and Harris, LLP                     Chicago                 Julie Seymour 
Bond Counsel:                  Jones Day                                               Chicago                 Mike Mitchell 
 Underwriter:                     Goldman, Sachs & Co.                          Chicago                  Jay Sterns 
 Underwriter’s Counsel:    Winston & Strawn, LLP                        Chicago                  Kay McNab 
Bond Trustee:                   U.S. Bank National Association            Chicago                  Grace Gorka 
Accountant:                      Ernst & Young, LLP                              Chicago                  Susan R. Jones 
Issuer’s Counsel:              Burke, Burns and Pinelli                        Chicago                  Mary Ann Murray 
 

LEGISLATIVE DISTRICTS 
 

Congressional:  1st- Bobby L. Rush  
State Senate:  18th- Edward D. Maloney  
State House:  36th – James D. Brosnahan



     ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 
Project:  Christian Homes, Inc. 
 

STATISTICS 
 
Project Number: H-HO-TE-CD-7067                 Amount:   $55,000,000  (Not to exceed amount) 
Type:  501(c)(3) Bond    IFA Staff: Pam Lenane and Dana Sodikoff  
Locations: Lincoln, Flanagan, Decatur, Forsyth, Chrisman, Springfield, Carmi, Washington, Bensenville  
 

BOARD ACTION 
 
Final Bond Resolution     Seeking a waiver from IFA policy requirements   
Conduit 501(c)(3) Bonds                                                            for the sale of unrated, unenhanced debt, to be 
 No IFA funds at risk     based on a feasibility study by Larson Allen 
        

PURPOSE 
 
Bond proceeds will be used to: 1) Refund certain existing tax-exempt debt, 2) Pay for certain capital improvements 
at the various Illinois campuses owned and operated by Christian Homes, Inc., 3) Establish Debt Service Reserve 
Funds for the Series 2007 Bonds, and 4) Pay certain costs for the issuance of the Series 2007 Bonds. 
 

IFA PROGRAM AND CONTRIBUTION 
 

501(c)(3) Bonds are a form of municipal bonds that 501(c)(3) corporations can use to finance capital projects that 
will be used to further their charitable mission.  IFA’s issuance will convey federal income tax-exempt status on 
interest earned on the Bonds paid to bondholders and thereby reducing the borrower’s interest expense. 501(c)(3) 
bond issues do not require Volume Cap. 
 

VOTING RECORD 
 

The IFA gave its approval for a Preliminary Bond Resolution on March 22, 2007 by the following vote: 
 
Ayes –10                     Nays – 0                             Absent – 4  Vacancies – 1 
 

ESTIMATED SOURCES AND USES OF FUNDS  
 
Sources: IFA bonds         $51,680,000 Uses:   Refunding Escrow $34,675,000 
  Trustee Held Funds $1,840,000       Future Capital Expenditures    $12,920,000 
          Debt Service Reserve Fund $3,770,000 
          Cost of Issuance                             $2,155,000 
                      
   Total                $53,520,000 Total                         $ 53,520,000 
 

JOBS 
Current employment:  1688 FTE’s  (1189 in Illinois)        Projected new jobs: N/A (incremental additions) 
Jobs retained:  1688 FTE’s (1189 in Illinois)                        Construction jobs:  50 
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BUSINESS SUMMARY 
                                                  
Background: Christian Homes, Inc. (“Christian Homes”), a 501(c)(3) Senior Living organization was 

established in 1962 in Lincoln, Illinois. Christian Homes is a multi-facility system that has a total 
of 15 communities which include over 1760 skilled nursing beds, over 130 assisted living 
apartments, and over 715 independent living apartment and garden homes located in Illinois, 
Indiana, Iowa, and Missouri.  The table below details the unit-mix by community: 

 

Christian Homes, Inc. and Affiliates
Unit Breakdown by Facility

Independent Living Health Center

Illinois City
Congregate
Apartments

Duplexes
Cottages Nursing

Assisted
Living

Campus
Total

Beulah Land Christian Home Flanagan -                   -                   43                32                75                
The Christian Village Lincoln 27                38                112              -                   177              
Fair Havens Christian Home Decatur -                   10                161              -                   171              
Heartland Christian Village Neoga -                   8                  62                9                  79                
Hickory Point Christian Village Forsyth -                   50                -                   48                98                
Lewis Memorial Christian Village Springfield 40                46                155              -                   241              
Pleasant Meadows Christian Village Chrisman -                   4                  109              12                125              
Shawnee Christian Nursing Center Herrin -                   -                   159              -                   159              
Wabash Christian Retirement Center Carmi -                   11                152              -                   163              
Washington Christian Village Washington -                   30                122              -                   152              
LifeLink Bensenville Campus Bensenville 160              13                225              398              

Total Illinois 227            210            1,300         101              1,838          

Indiana
Chicagoland Christian Village Crown Point 50 24 146 -                   220              
Hoosier Christian Village Brownstown -                   13 97 -                   110              

Total Indiana 50 37 243 0 330             

Iowa
Risen Son Christian Village Council Bluffs 48 48 124 36 256              

Missouri
Spring River Christian Village Joplin 52 34 120 66 272              

Organization Totals 377              329              1,787           203              2,696           

 
All homes in the chart will be part of the new Christian Homes, Inc. Obligated Group (see description below) except 
for Heartland Christian Village in Neoga, Beulah Land Christian Home in Flanagan, and Shawnee Christian Nursing 
Center in Herrin. Heartland Christian Village in Neoga and Shawnee Christian Nursing Center in Herrin will not be 
part of the Obligated Group because they will be refunding through a HUD financing. Beulah Land Christian Home 
will not be part of the Obligated Group because it is in the process of being sold. 

In addition to refunding the existing tax-exempt debt, funding certain capital improvements, funding a debt service 
reserve fund, and funding cost of issuance, Christian Homes will create a new Obligated Group legal structure which 
will cross collateralize all properties within the new Obligated Group.  This structure will be similar to other multi-
facility providers who have issued bonds through the Illinois Finance Authority, for example, The Franciscan Sisters 
of Chicago (The Clare at Water Tower), Smith Senior Living (Smith Village and Smith Crossings), and Friendship 
Senior Options (Friendship Village of Schaumburg).  This new structure will provide flexibility for Christian Homes 
to pursue growth and future development opportunities. 
 

Existing Tax-Exempt Bonds: 
Christian Homes currently has approximately $34.445 million of outstanding tax-exempt bonds.  The outstanding 
series of bonds are listed in the table on the following page.   
 
In addition, Christian Homes entered into an affiliation agreement with Lifelink in 2006 whereby Christian Homes 
assumed the outstanding debt of Lifelink and management of the Lifelink Bensenville campus.  The Lifelink debt 

  



Christian Homes, Inc. Final Bond Resolution 
501(c)(3) Bonds   June 12, 2007 
Page 3 FM: Pam Lenane Dana Sodikoff 
  
(issued by the Illinois Finance Authority) will be refunded into the new Christian Homes Obligated Group at the 
time of the Series 2007 financing.  

DATE OUTSTANDING
CAMPUS ISSUER RATE ISSUED as of 6/30/06

Washington Christian Village City of Washington, IL 6.00% 1991 $440,000
Risen Son Christian Village County of Pottawattamie, IA 7.00% 1992 7,210,000
Chicagoland Christian Village City of Crown Point, IN 7.00% 1993 5,615,000
Spring River Christian Village City of Joplin, MO 4.58% 2003 1,553,026
Spring River Christian Village City of Joplin, MO 5.83% 2003 9,153,598
Lewis Memorial Christian Village City of Southern View, IL 5.83% 2002 1,757,477
Shawnee Christian Nursing Center (1) City of Herrin, IL 7.00% 1993 1,895,000
Heatland Christian Village (1) City of Neoga, IL 7.25% 2002 1,020,975
Hickory Point Christian Village (2) Village of Forsythe, IL Variable 2004 6,800,000

35,445,076
Assumed LifeLink Debt:
LifeLink Series 1989A Illinois Finance Authority Variable 1989 2,050,000
LifeLink Series 1995A Illinois Finance Authority Variable 1995 5,575,000
LifeLink Series 1998 Illinois Finance Authority 5.76% 1998 14,712,000

$22,337,000

$57,782,076

CHRISTIAN HOMES, INC. TAX EXEMPT ISSUES

 
(1) This chart includes all Christian Homes, Inc. debt including debt in Missouri, Indiana and Iowa 
(2) The refunding for this transaction includes only certain Illinois homes: Lewis Memorial 

Christian Village, Hickory Point Christian Village and the outstanding assumed Lifelink debt 
for a total of $30,894,477.  The Washington Christian Village Bonds are being repaid prior to 
closing from corporate equity. 

(3) Shawnee Christian Nursing Center and Heartland Christian Village will be refunded through a 
HUD financing which is anticipated to close in June of 2007. 

(4) Hickory Point Christian Village is a construction loan. 
 

 
Existing General Obligation Taxable Bonds: 
Christian Homes has financed a number of small projects, working capital, and capital expenses through the 
issuance of subordinate taxable general obligation debt.  These bonds represent the general obligation of the parent 
(Christian Homes, Inc.) and will be subordinate to the Tax-Exempt Series 2007 bonds.  In addition, the general 
obligation bonds will be enhanced by a credit facility from Sovereign Bank.   
 

PROJECT SUMMARY 
 

The proceeds of the proposed bond deal will be used to 1) Refund existing tax-exempt debt, 2) Pay for certain 
capital improvements at the various Illinois campuses owned and operated by Christian Homes, Inc., 3) Establish 
Debt Service Reserve Funds for the Series 2007 Bonds, and 4) Pay certain costs for the issuance of the Series 2007 
Bonds. 
 

FINANCING SUMMARY 
 

Security/Collateral: Gross revenue pledge, mortgage and master notes under a master indenture.  Covenants 
and other legal provisions are expected to be consistent with those in use for similar 
financings. 

 
Structure:  The Series 2007 Bonds will include a total of approximately $15 million of Letter of 

Credit enhanced taxable variable rate demand bonds, as well as unrated fixed rate bonds.   
 
Maturity:  The current bond structure anticipates a final bond maturity in 2031.   
 
Credit Rating(s):   The taxable variable rate bonds, which are subordinate to the tax-exempt Series 2007 

Bonds, will be enhanced by a Letter of Credit from Sovereign Bank and a confirming 
Letter of Credit from Fifth Third Bank.  The Letter of Credit will provide for notification 
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to the IFA if the letter of credit expires or is not renewed. The fixed rated bonds will not 
be rated. 

 
Waiver:   The bonds will be sold in denominations less than $100,000 (i.e. $5,000).  The Borrower 

has requested a waiver of our unrated and non-credit enhanced debt policy.  They have 
met the conditions for a waiver, as described below: 

 
• The Borrower has secured a feasibility study from an independent and qualified 

accounting or consulting firm acceptable to the Authority demonstrating the financial 
viability of the project.* 

 
*A financial and market feasibility study has been prepared for the years 2007-2010 by 
Larson Allen which will highlight financial ratios that support the issuance of the Series 
2007 Bonds.  Larson Allen is a privately held company based in Minneapolis, Minnesota 
which provides assurance, accounting, tax and consulting services to organizations and 
individuals managing business ventures and finance.  Larson Allen was founded in 1953 
and has 800 employees. 

 
Cost of Issuance:       The cost of issuance for this financing is high because Christian Homes, Inc. is setting up a 

new Obligated Group.  This involves substantial due diligence on the fifteen facilities. 
 

ECONOMIC DISCLOSURE STATEMENT 
 
Project name:  Christian Homes, Inc. 
   200 North Postville Drive 
   Lincoln, IL 62656 
Locations:  Lincoln, Flanagan, Decatur, Forsyth, Chrisman, Springfield, Cami, Washington, Bensenville 

(Non-Illinois locations: Brownstown, IN, Crown Point, IN, Joplin, MO, Council Bluffs, IA) 
Applicant:  Christian Homes, Inc. 
Organization:  501(c)(3) Not-for-Profit Corporation 
State:  Illinois
Board of Trustees: Jim Blalock  Terry Goodner   Bob Crosby 
   Amy Hanson  Gary Edwards Dick Hart 
   James Frasure Bud Klockenga Bill Larsh 
   Riva Kirk  Patricia Lincoln Rowe Marylyn 
   Paul Montgomery Delbert Seals Larry Periman 
   Timothy Phillippe Jenelle Ishmael 
 

PROFESSIONAL & FINANCIAL 
 

Borrower’s Counsel: Hart, Southworth, and Witsman Springfield Michael Southworth 
Bond Counsel: Jones Day   Chicago John Bibby 
    Mary Kimura 
    Sarah Dunski 
 Underwriter:    Ziegler Capital Markets Group Chicago                 Dan Hermann  
     Will Carney 
     Mike Taylor 
 Underwriter’s Counsel:    Katten Muchin Rosenman Chicago  Janet Hoffman 
    Mark Laughman  
Bond Trustee:    Wells Fargo  Chicago Patricia Martirano 
Accountant:    Larson, Allen, Weishair & CO. St. Louis, MO Allan Larson 
     John Richter 
Issuer’s Counsel:    Schiff Hardin  Chicago Bruce Weisenthal 
IFA Financial Advisor: D.A. Davidson & Co. Chicago  Bill Morris 
  Scott Balice Strategies, Inc. Chicago  Lois Scott 
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LEGISLATIVE DISTRICTS 

 
Congressional:  6th  Peter J. Roskam,  
  12th  Jerry F. Costello 
  15th  Timothy V. Johnson  
  17th  Phil Hare 
  18th   Ray LaHood  
  19th  John M. Shimkus  
   
State Senate:  39th  Don Harmon 
  44th  Bill Brady  
  50th  Larry K. Bomke 
  53rd  Dan Rutherford 
  54th  John O. Jones 
  55th  Dale A. Righter 
  59th  Gary Forby 
 
State House: 77th  Angelo “Skip” Saviano  
  87th   Bill Mitchell  
  99th  Raymond Poe  
  100th  Rick Brauer 
  106th  Keith P. Sommer  
  108th   David B. Reis 
  109th  Roger L. Eddy 
  117th  John E. Bradley  



ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 
 

Project:  Cornerstone Services, Inc.   
 

STATISTICS 
 
Deal Number: N-NP-TE-CD-7126  Amount:  $14,000,000 
Type:  501(c)(3) Revenue Bonds  IFA Staff: Sharnell Curtis Martin 
Location: Joliet     SIC Code: 8322 – Individual and Family Social Services   
 

BOARD ACTION 
 
Preliminary Bond Resolution    Staff recommends approval 
Conduit 501(c)(3) Refunding Revenue Bonds  No extraordinary conditions 
No IFA funds at risk 
 

PURPOSE 
 
Bond proceeds will be used to refund existing IFA (IDFA) 1998 and 2002 Bond issues, refinance existing 
conventional debt, and pay for certain bond issuance costs. 
 

IFA CONTRIBUTION 
 
501(c)(3) Bonds is a form of municipal bonds that 501(c)(3) corporations can use to finance capital projects that 
will be used to further their charitable mission.  IFA’s issuance will convey federal income tax-exempt status on 
interest earned on the Bonds and thereby reduce the borrower’s interest expense. 
 

VOTING RECORD 
 
Preliminary Bond Resolution, no previous voting record. 
 

SOURCES AND USES OF FUNDS 
 
Sources: IFA Bonds $14,000,000 Uses: Refunding Bonds $15,350,000 
 Equity 2,200,000  Refinancing 1,000,000 
 Bank Loan 500,000  Bond Issuance Costs 350,000 
 Total Sources $16,700,000  Total Uses $16,700,000 
 
The sources of equity are from the proceeds from a real estate transaction and reserve funds from the previous bond 
issues. 
 

JOBS 
 
Current employment: 375 Projected new jobs: N/A 
Jobs retained: N/A Construction jobs: N/A 
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BUSINESS SUMMARY 
 

Background: Cornerstone Services, Inc. was organized as a 501(c)(3) organization in 1969.  The organization is 
a provider of services to persons with mental retardation and other developmental disabilities. 

 
Description: Cornerstone provides services at 41 locations, primarily in Chicago’s Southwest Suburbs.  The 

organization’s clients reside in Chicago and various Chicago’s Southern and Southwestern 
suburbs.  Cornerstone employs approximately 350 trained professionals including psychiatrists, 
nurses, social workers, therapists, counselors, teachers and paraprofessionals. 

 
 Cornerstone provides residential assisted living facilities for individuals with developmental 

disabilities.  Additional existing  programs Cornerstone provides include Case Management,  
Psychosocial Rehabilitation, Developmental Training and Client/Family Support. 

 
 

FINANCING SUMMARY 
 
Security: The bonds will be purchased and held as an investment by First Midwest Bank. 
Structure: The Bonds will bear a fixed interest rate to be determined. 
Maturity: 25 Years 
Bank Collateral: First Mortgage on subject real estate, blanket lien on subject machinery and equipment 
Credit Rating: First Midwest Bank, the purchaser of the bonds is an unrated bank and therefore does not have a 

credit rating. 
Remarks: Tax-exempt savings will reduce the cost of financing by approximately 2.25% relative to a taxable 

financing.  This will translate to approximately $2.7 million in gross debt service payments 
throughout the refinancing period as a result of refunding the previous bond issues. 

 
PROJECT SUMMARY 

 
Bond proceeds will be used to refund a 1998 and 2002 bond issues. Refinance six bank loans presently held at First 
Midwest Bank and pay for certain bond issuance costs.  Project costs are estimated at $16,700,000.  
 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: Cornerstone Services, Inc. 
 777 Joyce Road 
 Joliet, IL  60436 (Will County) 
 Mr. Ben Stortz, Vice President/Chief Administration Officer 
Project name: Cornerstone Services Refinancing Project 
Location: 777 Joyce Road,Joliet, IL  60436 (Will County) 
Organization: 501(c)(3) Corporation 
State: Illinois 
Board of Directors: Judith A. Block Robert A. Rogina John R. Rogers 
 Vincent A. Benigni Stanley Adams James B. Harvey 
 Jean A. Hansen Daniel W. Hecht Stephen M. Klafter 
 Alex Ledesma Priscilla Lynch Ruth A. Mertz 
 J. D. Ross Betsy Ruettiger LeRoy Shepherd 
 John A. Sheridan Gregory M. Wernert 
Land Sellers: Not Applicable 
  
 
 
 
 
 

PROFESSIONAL & FINANCIAL 



Cornerstone Services, Inc.  Preliminary Bond Resolution 
501(c)(3) Revenue Bonds  June 2007 
Page 3   FM: Sharnell Curtis Martin 
 
 
Borrower’s Counsel:  To Be Determined 
Accountant:  Senesac & Lennon, Ltd. Joliet  
Bond Counsel:  To Be Determined 
LOC Bank:  To Be Determined  
Underwriter:  Griffin Kubik Stephens & Thompson Chicago Helena Burke-Bevan 
Underwriter’s Counsel: To Be Determined 
Issuer’s Counsel:  Law Offices of Kevin Cahill Chicago Kevin Cahill 
Trustee:  To Be Determined 
IFA Financial Advisor: D. A. Davidson Chicago Bill Morris 
  Scott Balice Strategies Chicago Lois Scott 
 

LEGISLATIVE DISTRICTS 
 
Congressional: 18 – Ray LaHood 
State Senate: 43 – A. J. Wilhelmi 
State House: 86 – Jack McGuire 
 
       



ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 

Project:                              Elgin Academy 
  

STATISTICS     
 
Number:  N-PS-TE-CD-7111  Amount:  $11,500,000   
Type:  501(c)(3) Bonds   IFA Staff: Townsend S. Albright  
Locations: Elgin    SIC Code: 8211 
    

BOARD ACTION 
 
Final Bond Resolution              No Extraordinary conditions  
Conduit                 Staff recommends approval 
No IFA funds at risk     
 

PURPOSE 
 

Proceeds will be used to (i) finance the construction of a Media Center on the Applicant’s campus, (ii) capitalize 
interest, and (iii) fund professional and bond issuance costs. 
 

IFA PROGRAM AND CONTRIBUTION 
 
501(c)(3) Bonds are a form of municipal bonds that 501(c)(3) corporations can use to finance capital projects that 
will be used to further their charitable mission.  IFA’s issuance will convey federal income tax-exempt status on 
interest paid to bondholders thereby reducing the borrower’s interest rate. 
 

VOTING RECORD 
 
A Preliminary Bond Resolution was approved at the May 8, 2007 board meeting by a vote of: 
 
Ayes:  11     Nays:  0      Abstentions:  0      Absent 3 (Boyles, DeNard, Nesbitt) Vacancy:  1        
 

SOURCES AND USES OF FUNDS 
 

               Source:         Uses: 
        IFA Bonds $11,500,000 Project Costs                                    $10,200,000 
   Capitalized interest $1,000,000 
   Legal and professional costs 300,000 
 
       Total                                                $11,500,000 Total $11,500,000 

 
JOBS 

 
Current employment:          73       Projected new jobs:             5                
Jobs retained:                  N/A         Construction jobs: 50 (15 months) 
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BUSINESS SUMMARY 
 
Background:    Elgin Academy (the “Applicant”, the “Academy”) is a coeducational college preparatory school 

located in Elgin, Illinois.  The Academy is an Illinois 501(c)(3) corporation as designated by the 
Internal Revenue Code. Chartered in 1839, The Academy is the oldest coeducational non-
sectarian college preparatory school west of the Allegheny Mountains, and  recently began its 
“Building the Future” fundraising campaign.  It plans to undertake a campus improvement plan 
that includes construction of the proposed Media Center, and the upgrade and renovation of 
campus facilities.  

 
 In 2006, the Academy entered into an agreement with Summit School Inc. to take over the 

operations of Summit Academy, an Elgin private school which offers preschool through eighth 
grade curricula.  Combined enrollment for both institutions is currently 610 students.  With the 
consolidation to one campus in the 2007-2008 academic year, the Academy expects to realize 
substantial cost and efficiency benefits from the consolidation.  The Academy’s students are 
drawn from diverse geographical and socioeconomic backgrounds.  The school draws from more 
that 30 communities located in the Fox Valley area including Elgin, Barrington, St. Charles, 
Dundee, and Algonquin.  The Academy provides tuition assistance for needy students.  Elgin 
Academy is accredited by the Independent Schools Association of the Central States, and 
recognized by the State of Illinois.   

  
The Academy is the Sponsor of the Cupola Foundation, a not for profit corporation formed to 
rehabilitate, hold, and operate an apartment complex in Rockford.  The project consists of 268 
units and is subject to HUD regulation and the Low Income Housing Preservation and Resident 
Ownership Act of 1990.  A list of Academy Directors is included for IFA Board review.      

Project 
Description: Elgin Academy intends to use the net proceeds of the proposed financing to provide funds for the 

construction and equipping of an approximately 40,500 sq. ft. The Center is designed as a 
LEEDS-certified structure under the criteria of the U.S. Green Building Council.  It will house the 
Academy’s Fine Arts department and the Black Box Theater, which serves student activities and 
will be available for community arts and theater groups to rent space.  The facility will become a 
campus hub which houses the Academy’s print and electronic collections, and will be fully 
integrated into the campus computer and technology resources.  The facility will have state of the 
art math and science labs for use by Middle and Upper School students. 

 
Remarks: Using tax-exempt financing will permit the Academy to obtain the lowest cost of capital for 

financing the project.  This will permit the Academy to better conserve its financial resources so 
as to support its non-profit mission.                

 
FINANCING SUMMARY 

 
Security: Direct Pay Letter of Credit from Charter One Bank – Illinois, Chicago, Illinois 
Structure: Weekly multi-mode floating rate bonds 
Collateral: Pledge of operating earnings, investment earnings, capitalized interest, and donations. 
Maturity: 30 years 
  

PROJECT SUMMARY 
 
Elgin Academy intends to use the net proceeds of the Authority loan to provide funds for the (i) constructing and 
equipping of an approximately 40,500 sq. ft. Media Center on its campus located at 350 Park Street, Elgin, Kane 
County, Illinois, (iii) capitalize interest, and (iii) fund professional and bond issuance costs. 
 
                             Project Costs  
 New Construction and Equipment          $10,200,000 
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    Total   $10,200,000 
 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: Elgin Academy 
Project names: Media Center Project              

   Locations: 350 Park Street, Elgin, Kane County, Illinois 60120 
Contact Person: Gerald O’Keefe, Director of Finance and Operations, 847-695-0300 
Organization: 501(c)(3) Corporation 
State: Illinois 
Board of Trustees:    OFFICERS  

Antonis Theodorou, Chair 
 

Steven Flexman, Vice Chair 
Harold D. Rider, Treasurer  
Edward Williams, Secretary  

MEMBERS  
Laura Anderson  
Erika Digman-Siddiqui  
John Gialluisi 
Janet Hughes 
George Karas 
Fred Masnato 
Alexandra Voutiritsas Noon '91 
 

Robin Pearson 
Keith Rauschenberger 
Phillip Rudolph 
Bill Skok 
Becky Vento 
John Weck 
 

EX OFFICIO  
John Cooper 
Claire Suevel 

Margie Ward 
John Ludwig '63 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 PROFESSIONAL & FINANCIAL 
 
Counsel: Schnell, Bazos, Freeman, Kramer,  Elgin, IL Peter C. Bazos 
 Schuster & Vanek 
Accountant:  Resnick Group, P.C. Skokie, IL     
Bond Counsel: Ice Miller LLP Chicago, IL Thomas C. Smith 
   Patra S. Geroulis 
Underwriter: William Blair & Company Chicago, IL Thomas E. Lanctot   
Underwriter’s Counsel:  Ice Miller LLP Chicago, IL Thomas C. Smith 
   Patra S. Geroulis 
   Jeffrey O. Lewis 
LOC Bank Counsel:  Chapman and Cutler LLP Chicago, IL Carol Thompson  
Issuer’s Counsel: Mayer Brown Rowe & Maw, LP Chicago, IL David Narefsky 
Trustee:  Amalgamated Bank of Chicago Chicago, IL Ann Longino 
IFA Financial Advisors:     D.A. Davidson & Co. Chicago, IL Bill Morris 
      Scott Balice Strategies, Inc. Chicago, IL Lois Scott 
 

LEGISLATIVE DISTRICTS 
 

Congressional:  14th,  J. Dennis Hastert     State Senate: 22rd,  Michael Noland     State House:  43rd,  Ruth Munson



ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 
Project: De La Salle Institute 

 
STATISTICS 

 
Project Number: E-PF-TE-CD-7123   Amount:  $7,500,000  
Type: 501(c)(3) Revenue Bonds  IFA Staff: Rich Frampton  
Location:  Chicago     
    

BOARD ACTION 
 
Final Bond Resolution     
Conduit 501(c)(3) Revenue Bonds 
No IFA funds at risk 
Staff recommends approval  
No extraordinary conditions  

 
 
 
 
 

   
PURPOSE 

Bond proceeds will be used by De La Salle Institute to (1) construct an addition and to renovate the Institute’s West 
Campus (Young Women’s Campus for grades 9-12), (2) to finance renovations, including enhancements of 
academic and athletic facilities located at the Institute’s Main Campus (Young Men’s Campus for grades 9-12), and 
(3) to refinance certain existing conventional bridge financing and taxable debt that financed prior capital 
improvements at both campuses. 
 

IFA PROGRAM AND CONTRIBUTION 
 
501(c)(3) Bonds are municipal bonds authorized under the Internal Revenue Code that enable 501(c)(3) 
corporations to finance capital projects furthering support of their mission.  IFA’s issuance of these Bonds will 
convey federal tax-exempt status on the interest paid to bondholders, thereby enabling bondholders to accept a 
below market interest rate that is passed through to the Borrower. 
 

VOTING RECORD 
 
No prior voting record. This is the first time this project has been presented to the Board. 
 

PRELIMINARY ESTIMATED SOURCES AND USES OF FUNDS  
 
Sources: IFA New Money Bonds  $7,500,000 Uses: *New Project Cost $8,500,000 
 * Fundraising/Debt 1,160,000  Issuance Costs        160,000 
 Total                             $8,660,000  Total $8,660,000   
 

JOBS 
 
Current employment:  116 FT; 25 PT (seasonal)   Projected new jobs:  5   
Jobs retained:  Not applicable  Construction jobs:  75 (over 14 months) 
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BUSINESS SUMMARY 

 
Background: The De La Salle Institute (“De La Salle”, the “Institute”, or the “Borrower”) is an independent 

Catholic secondary school established in 1889 and incorporated as a 501(c)(3) corporation under 
Illinois law.  The Borrower is governed by a 16-member Board of Trustees (see p. 5) and is 
affiliated with both (1) the Christian Brothers of the Midwest, who own, administer, and help staff 
De La Salle, and (2) the Archdiocese of Chicago. 

 
Description: Since its founding as a two-year commercial high school for young men, De La Salle has evolved 

into a comprehensive, four year, college preparatory school.  Approximately 85% of De La Salle’s 
student body pursue college studies.  In 1985, De La Salle was designated as an “Exemplary 
School” by the U.S. Department of Education – only 65 private schools out of 6,000 nationally 
received this honor.  De La Salle offers advance placement/honors, college preparatory, and 
general studies curricula. 

 
De La Salle Institute has been committed to the education of a diverse student body and has never 
discriminated based on religious practice since its inception.  In fact, two of De La Salle’s first 
nine students were Jewish.  Today, De La Salle’s student body is comprised of various ethnic, 
racial, economic, and religious groups.  Approximately 49% of De La Salle’s student body is 
Caucasian, 33% African American, 16% Hispanic-American, 2% Pacific Asian-American, and 
24% are non-Catholic.   
 
In the upcoming 2007-2008 academic year, De La Salle Insitute anticipates approximately 740 
students at its original Institute/Young Men’s campus at 3434 South Michigan Avenue in Chicago 
and approximately 410 students at its Lourdes Hall/Young Women’s Campus located at 1040 
West 32nd Place in Chicago.  De La Salle opened its Young Women’s Campus in 2003 in 
collaboration with the Sisters of St. Joseph pursuant to a 100-year lease from the Archdiocese of 
Chicago.  Both campuses are located approximately four miles south of the Chicago Loop. 

 
De La Salle anticipates serving 1,153 students at its two campuses in the 2007-2008 school year.  
Recent enrollment has generally ranged between 1,150 and 1,160 students at its two campuses, 
both of which are located approximately four miles south of the Chicago Loop.  De La Salle’s 
student body is comprised of students from throughout Chicago and 20 suburbs.   
 

 De La Salle’s annual tuition for the 2007-2008 school year will be $9,125.  Because all students 
are eligible for the John Walter Clarke Educational Scholarship of $1,825 (i.e., 20% of gross 
tuition), net 2007-2008 academic year tuition will be $7,300 per student.  Overall, approximately 
55% of De La Salle’s students receive supplemental financial aid from variance financial 
assistance programs, work-study programs, and other scholarships.  

 
 De La Salle fields athletic teams in all traditional sports and offers its students a variety of other 

activities include music, theatre, debate, publications, and student government.  Prominent De La 
Salle graduates include The Honorable Richard M. Daley, Mayor of Chicago, and TV 
broadcasters Greg Gumbel and Bryant Gumbel. 

 
FINANCING SUMMARY   

 
Structure/Bondholder 
  Security: Bondholders will be secured by a Direct Pay Letter of Credit from Fifth Third Bank.  Fifth Third’s 

long-term debt is currently rated Aa2 (Stable)/AA- (Stable)/AA- (Negative) by 
Moody’s/S&P/Fitch.  Fifth Third’s short-term ratings are VMIG-1/A-1+/F1+ from 
Moody’s/S&P/Fitch (as of 5/25/2007).  The subject Bonds will be rated by Moody’s, and are 
expected to be rated Aa2/VMIG-1 initially, consistent with Fifth Third Bank’s ratings. 
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Bank Security/ 
Collateral:  Fifth Third Bank will be secured by a first mortgage on the subject properties, and a blanket first 

security interest in all equipment, accounts receivable, and inventory.  Because De La Salle leases 
the land and building located at 1040 W. 32nd Place (pursuant to a 100-year lease from the 
Catholic Archdiocese of Chicago), Fifth Third Bank will be secured by an assignment of a 
leasehold mortgage on that property. 

 
Maturity: 30 year final maturity date; 30-year amortization 
 
Estimated  
Interest Rates: Bonds will initially be sold as 7-day variable rate demand bonds by Fifth Third Securities, Inc. 

(Chicago).  The most recent average rate on 7-day variable rate bonds was 4.05% as of 5/23/2007.  
 

PROJECT SUMMARY FOR IFA BOND RESOLUTION 
 

Bond proceeds will be used by De La Salle Institute to finance or refinance (i) the costs of construction and 
equipping of an approximately 32,000 SF, four-story addition to De La Salle’s West Campus, also known as the 
Lourdes Hall Campus, for high school girls located at 1040 West 32nd Place, Chicago, Illinois 60608, including, a 
parking garage, a new student commons, a new media center, two new science labs, other educational facilities, the 
renovation of existing commons and a media center into five new classrooms, and the renovation of an existing 
school facility, including (without limitation) various classroom renovations and technology and security upgrades, 
(ii) costs of  construction and equipping an approximately 8,600 SF, four story addition to the Lourdes Hall 
Campus, consisting of administrative offices, computer laboratory space, and other space for educational purposes, 
(iii) costs of renovation and equipping of De La Salle’s Main Campus, also known as the “Institute Campus”, for 
high school boys, located at 3434 S. Michigan Avenue, Chicago, IL 60616, including (without limitation) various 
technology upgrades, and lighting for the football field, and (iv) the acquisition of approximately 21,750 SF of land 
across the street from the Institute Campus at 100-114 East 35th Street and 3445-3455 South Michigan Avenue, 
Chicago, IL (i.e., located at the NE corner of South Michigan Ave. and East 35th St.), for the potential future 
expansion of De La Salle Institute.  Collectively, these proposed capital expenditures and costs comprise the 
“Project”.   
 
All of the facilities to be financed or refinanced with Bond proceeds will be owned and operated by De La Salle 
Institute, except that the Borrower is leasing the Lourdes Hall Campus pursuant to a 100-year lease from the 
Archdiocese of Chicago. 
 
Estimated project costs include: 
 
 Renovation of existing school facilities (Lourdes Hall):  $1,065,000 
 1st Expansion of 8,600 SF of Lourdes Hall Campus: 1,712,000 
 2nd Expansion/Renovation of 32,000 SF – Hall Campus: 4,858,000 
 Installation of Wireless Technology –Hall Campus: 155,000 
 Main/Institute Campus Technology and Football Field 
    Lights:   710,000 
 Total   $8,500,000 
 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: De La Salle Institute, 3434 S. Michigan Ave., 60616; Ph.:  312-842-7355; Fax:  312-842-

5640 
Web site:   www.dls.org 
Contact: Mike Senjanin, VP – Finance; Ph.:  312-842-7355; e-mail: msenjanim@dls.org  
Project name: De La Salle Series 2007 Bonds 
Locations: Main Campus/Institute Campus:  3434 S. Michigan Avenue, Chicago, IL 60616, 3445-3555  

S. Michigan Avenue, Chicago, IL 60616; and West Campus/Lourdes Hall Campus, 1040 W. 
32nd Place, Chicago, IL 60608 

mailto:msenjanim@dls.org
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Organization: Illinois 501(c)(3) Corporation 
Board  Membership: See attached list of Board of Trustees (p. 5). 
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Current Land Owners:   
• De La Salle Institute currently owns the Main/Institute Campus at 3434 S. Michigan 

Avenue  
• De La Salle leases the West/Lourdes Hall Campus at 1040 W. 32nd Place property from 

the Catholic Archdiocese of Chicago pursuant to a 100 year lease (termfrom 2002 to 
2102). 

• De La Salle currently has a contract pending to purchase the 110-114 E. 35th Street and 
3445-3554 S. Michigan Avenue from the City of Chicago.  (The City of Chicago is the 
current owner of these properties.) 

 
PROFESSIONAL & FINANCIAL 

 
Accountant: Selden & Fox, Ltd. Chicago, IL 
General Counsel: Daley & George LLP Chicago, IL Kelly Ryan  
Bond Counsel: Greenberg Traurig LLP Chicago, IL Matt Lewin  
LOC Bank: Fifth Third Bank Chicago, IL   
Counsel to LOC Bank: O’Keefe Lyons & Hynes, LLC Chicago, IL Christine Biebel 
Underwriter/Remarketing 
  Agent: Fifth Third Securities, Inc. Chicago, IL Doug DeAngelis 
Underwriter’s Counsel: Greenberg Traurig LLP Chicago, IL   
Trustee: Bank of New York Chicago, IL    
General Contractor: M&M Bertucci, Inc. Chicago, IL Mike Bertucci 
Architect: Ray/Dawson, PC Glenwood, IL Elbert Ray    
Rating Agency: Moody’s Investors Service New York, NY Rob Azrin  
IFA Counsel: Pugh Jones Johnson & Quandt, P.C.Chicago, IL Scott Bremer 
IFA Financial Advisors:  D.A. Davidson & Co. Chicago, IL Bill Morris 
 Scott Balice Strategies, Inc. Chicago, IL Lois Scott 
 

LEGISLATIVE DISTRICTS 
 
 3434 S. Michigan/3435 S. Wabash  1040 W. 32nd Street   
 
Congressional:  1 Bobby L. Rush  3 Daniel Willaim Lipinski  
State Senate:  3 Mattie Hunter        1 Antonio (“Tony”) Munoz 
State House: 5 Kenneth Dunkin         2 Edward J. Acevedo 
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De La Salle Institute:  Board of Trustees  
 

CHAIRMAN 
Patrick M. Huels ‘67 
 
VICE CHAIRPERSON 
Sister Mary Alice Jarosz, SSF-TOSF 
 
The Honorable William J. Aukstik ‘64 
Michael G. Bansley ‘53 
Thomas R. Bogusevic 
George A. Bonomo ‘59 
Marc B. Brooks ‘86 
Mary L. Burke 
Robert J. Englehardt ‘54 
Michael F. Hickey ‘56 
Brother Michael Kadow, FSC 
Thomas J. Sargant ‘62 
Christopher M. Saternus ‘68 
Father Kevin Spiess 
Michael A. Tadin ‘69 
James R. Woodrow ‘53 



ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 
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Project:                            Loyola Academy 
  

STATISTICS     
 
Number:  N-PS-TE-CD-7093  Amount:  $21,500,000   
Type:  501(c)(3) Bonds   IFA Staff: Townsend S. Albright  
Locations: Wilmette, Glenview  SIC Code: 8211 
    

BOARD ACTION 
 
Final Bond Resolution               No Extraordinary conditions  
Conduit                 Staff recommends approval 
No IFA funds at risk     
 

PURPOSE 
 
Proceeds will be used to (i) refinance the outstanding par value of the Applicant’s 1993 Series Tax-Exempt bonds 
issued through the Illinois Development Finance Authority, (ii) renovate existing academic buildings and athletic 
facilities, (iii) purchase real estate, (iv) capitalize interest, and (v) fund professional and bond issuance costs.  
 

IFA PROGRAM AND CONTRIBUTION 
 
501(c)(3) Bonds are a form of municipal bonds that 501(c)(3) corporations can use to finance capital projects that 
will be used to further their charitable mission.  IFA’s issuance will convey federal income tax-exempt status on 
interest paid to bondholders thereby reducing the borrower’s interest rate. 
 

VOTING RECORD 
 
Voting record from Preliminary IFA Bond Resolution on April 10, 2007: 
 
Ayes:  8     Nays:  0      Abstentions:  0      Absent:  6 (Goetz, Herrin, Leonard, O’Brien, Rivera, Valenti) 
Vacancy:  1        
 

SOURCES AND USES OF FUNDS 
 

Sources:   Uses: 
IFA Series 2007A New Money Bonds $11,500,000 Project Costs $10,000,000  
IFA Series 2007B Refunding Bonds 10,000,000 Refunding Escrow 10,000,000 
   Capitalized Interest 1,000,000 
   Legal and professional costs 500,000 
    
Total $21,500,000 Total $21,500,000 

 
 

JOBS 
 
Current employment:          263       Projected new jobs:             0                
Jobs retained:                  263         Construction jobs: 50 (36 months) 
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BUSINESS SUMMARY 
 
Background:    Loyola Academy is a coeducational Jesuit college preparatory, which serves approximately 2,000 

students from Chicago and approximately 50 suburban communities. Loyola Academy was 
incorporated on September 20, 1909 and was originally located on the north side of Chicago. In 
1957, Loyola Academy moved from Chicago to the northern suburb of Wilmette, where it now 
occupies as 20-acres campus at the junction of Lake Avenue and the Edens Expressway. In 2001, 
Loyola Academy acquired a 60-acre site located in Glenview, which it uses as an Athletic 
Campus. In recent years, the school building and grounds have undergone substantial renovation, 
expansion and improvement, including new or remodeled facilities for science education, 
computer studies, foreign languages, athletics and fine arts. Basic infrastructure improvements 
also have been made. 

 
 Loyola Academy is accredited by the North Central Association of Colleges and Secondary 

Schools and the State of Illinois, and is the largest Jesuit high school in the United States. Loyola 
Academy is an Illinois not-for-profit corporation and a tax-exempt organization as defined by 
Section 501(c)(3) of the Internal Revenue Code.     

 
Project 
Description: Loyola Academy intends to use the net proceeds of the Authority loan to provide funds for the 

refinancing of the Series 1993 Bonds, renovations within the existing academic buildings, 
purchase of homes located near the Wilmette campus, construction of a new parking lot for the 
Wilmette campus, upgrades to the athletic facilities at the Wilmette and Glenview campuses, new 
swimming pool at the Wilmette campus, and various other capital expenditures.  

 
Remarks: Using tax-exempt financing will permit Loyola to obtain the lowest cost of capital for financing 

the project.  This will permit Loyola to better conserve its financial resources so as to support its 
non-profit mission.  Estimated savings from the refunding are negligible.  Restructuring to extend 
maturities from 2023 to 2037 smoothes cash flow for the Applicant. 

              
 

FINANCING SUMMARY 
 
Security: Direct Pay Letter of Credit from JP Morgan Chase Bank, N.A., Chicago, IL. 
Structure: Weekly multi-mode floating rate bonds 
Collateral: Pledge of operating earnings, investment earnings, and donations. 
Maturity: 30 years 
  

PROJECT SUMMARY 
 
Loyola Academy intends to use the net proceeds of the Authority loan to provide funds for the (i) refinancing of the 
Series 1993 Bonds, (ii) renovations within the existing academic buildings, (iii) purchase of land located near the 
Wilmette campus for the purpose of constructing a new parking lot for the Wilmette campus which is located at 
1100 Laramie Avenue, Wilmette, Cook County, Illinois, (iv) upgrades to the athletic facilities at the Wilmette and 
Glenview campuses, (v) a new swimming pool at the Wilmette campus, and various other capital expenditures, (vi) 
capitalize interest, and (vii) fund professional and bond issuance costs. 
 
                                            Project Costs  Land, Renovation. and             $10,000,000 
                   New Construction  
      Refunding                                  10,000,000                                
      Total                                        $20,000,000 
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ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: Loyola Academy 
Project names: Renovation and Refunding Project              

   Locations: 1100 Laramie Avenue, Wilmette, IL  60091 Cook County, Illinois and 1901 St. Johns Drive, 
Glenview, Cook County, Illinois 60025 

Contact Person: Terence Brennan, Vice President and Chief Financial Officer 847-920-2424 
Organization: 501(c)(3) Corporation 
State: Illinois 
Board of Trustees:    

Sarah Baine 
Rev. Robert Bueter, S.J. 
Angelo Bufalina 
Michael Cannizzaro 
Vincent Cook 
Rosemary Croghan 
Rev. Michael Garanzini, S.J. 
Patricia Heller 

Bro. David Henderson, S.J. 
James Hickey 
Robert Huffman 
Virginia Kendall 
Philip Kenny 
Rev. Karl Kiser, S.J. 
Rev. Patrick McGrath, S.J. 
Rev. Richard McGurn, S.J. 

Robert Navarre 
Debra Perkaus 
Christopher Perry 
Sherman Reynolds 
Fr. Jack Wall 
Edward Wanandi 
Edward Wehmer 

 
 PROFESSIONAL & FINANCIAL 

 
Counsel: Vedder Price Chicago, IL Pearl Zager 
Accountant:  Pasquesi Sheppard LLC Lake Forest, IL     
Bond Counsel: Perkins Coie, LLP Chicago, IL William E. Corbin, Jr. 
Underwriter: William Blair & Company Chicago Thomas E. Lanctot   
Placement Agent: 
Underwriter’s Counsel: Winston & Strawn Chicago, IL S. Kay McNab   
LOC Bank: JP Morgan Chase Bank, N.A. Chicago, IL Rosemary J. Mauck 
LOC Bank Counsel: Burke, Burns & Pinelli, Ltd. Chicago, IL Mary Ann Murray  
Issuer’s Counsel: Sonnenschein Nath & Rosenthal LLP Chicago Rhonda C. Thomas 
Trustee: The Bank of New York Trust Company Chicago, IL Daryl Pomkala  
IFA Financial Advisors:     D.A. Davidson & Co. Chicago Bill Morris 
      Scott Balice Strategies, Inc. Chicago Lois Scott 
 

LEGISLATIVE DISTRICTS 
  
Congressional:  10th  Mark Steve Kirk 
State Senate:  9th  Jeffrey M. Schoenberg 
State House: 17th  Elizabeth Coulson 
 
 
 

 
 
 



  
 

ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 

Project: Peoria Association for Retarded Citizens, Inc. (aka Peoria ARC) 
 

STATISTICS 
 
Project Number: N-NP-TE-CD-7081  Amount:  $6,500,000 (not-to-exceed amount)  
Type:  501(c)(3) Bonds   FM:  Jim Senica 
Location: Peoria        
   

BOARD ACTION 
 
Final Bond Resolution     
Staff recommends approval 
Conduit Tax-Exempt 501(c) (3) Revenue Bonds (Advance Refunding)      
No IFA funds at risk     
Private Placement with G.E. Public Finance 
     

PURPOSE 
 
Bond proceeds will be used to refund the applicant’s 1997 Tax-Exempt Bond issue, which currently has 
approximately $6,370,000 outstanding, and to pay costs of issuance.  
 

IFA CONTRIBUTION 
 
501 (c) (3) IFA Bonds are municipal bonds authorized under the Internal Revenue Code that enables 501 (c) (3) 
corporations to finance capital projects furthering support of their mission.  IFA’s issuance of these Bond’s will 
convey federal tax-exempt status on the interest paid to bondholders, thereby enabling bondholders to accept a 
below market interest rate that is passed through to the borrower. 
 

VOTING RECORD 
 
Voting record from preliminary Board presentation on April 10, 2007: 
 
Ayes: 8 Nays: 0 Abstentions: 0 Vacancy: By Telephone:         2 
Absent: 4            (Herrin, O’Brien, Rivera & Valenti) 
 
 

SOURCES AND USES OF FUNDS   
 
Sources: IFA Advance Ref. Bonds 6,500,000  Uses:    Refunding $6,370,000 
                                  Issuance Costs     130,000 
  Total   $6,500,000  Total $6,500,000 
 

JOBS 
 
Current employment:      315    Projected new jobs:  N/A 
                   
Jobs retained                    315  Construction jobs:  N/A 
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BUSINESS SUMMARY 
 
Background: Peoria Association for Retarded Citizen’s, Inc. (“Peoria ARC”) is a 501(c)(3) organization 

incorporated under Illinois law in 1957, based in Peoria, Illinois and established in 1950 by a group of 
parents who wanted more for their disabled children than to see them marginalized by society or 
institutionalized.  Originally organized to serve children with mental retardation, Peoria ARC now 
serves children and adults with many kinds of developmental disabilities including, but not limited to, 
cerebral palsy, down syndrome, autism and epilepsy.  A list of the organization’s current Board of 
Directors is presented on page 4 of this report.   

 
 Day to day operations are managed by President Roy Ricketts, who has served since 1989 and is also 

Peoria ARC’s Chief Executive Officer.  Other key members of management include Stu Schmitt, 
Senior Vice President and Chief financial Officer, Kim Cornwell, Senior Vice President and Chief 
Operating Officer and Sibylle LaHood, Development Director. 

 
Description:  Peoria ARC is a human service agency serving over 660 individuals with developmental disabilities   
 and their families at its main facility, 24 community-based residential homes, a respite care facility, an 
 early intervention location and other host family settings.  Peoria ARC provides community activities,  

training and education, vocational opportunities, respite care services and community-based residential 
settings.  
 
Peoria ARC’s mission is to maximize the quality of life of children and adults with developmental 
disabilities by offering an extensive range of support tools and services.  By fostering an environment 
that promotes choice and dignity, the Agency provides opportunities for individuals to fully participate 
in the community.  

 
The original founders’ goals have been realized as Peoria ARC has grown to serve a multitude of 
clients ranging in age from infant to elderly, and it provides diverse residential, educational and 
vocational services.  The agency’s programming includes children and family services, adult support 
services, residential services and day programming.   Programs and services are provided by Peoria 
ARC to persons with developmental disabilities and their families without regard to age, race, sex, 
religion, national origin or financial ability to pay for services rendered. 
 
As a member unit of the Arc of Illinois and the Arc USA, Peoria ARC participates in activities and sets 
forth statements of principles in concert with these two organizations. 
 

Remarks: Peoria ARC is licensed by the Illinois Department of Human Services.  The Agency’s programs are 
surveyed annually by the Department.  The agency is accredited by the Commission on Accreditation 
of Rehabilitation Facilities (CARF), a national accrediting entity.  Peoria ARC is surveyed every three 
years, usually by four surveyors, and it is currently accredited through May of 2008. 

 
  The Peoria ARC operation actually consists of two separate 501 (c) (3) corporations – Peoria 

Association for Retarded Citizens, Inc. (“Peoria ARC” or the “Agency”, the borrowing entity for this 
project) and Peoria ARC Foundation of Central Illinois, Inc. (the Foundation”).  The foundation was 
established in 1990 primarily to act as a vehicle to receive funds raised through a capital campaign or 
other special programs.  Today, the foundation’s primary focus is to hold the Agency’s investments 
and to meet the ongoing and emergency funding needs of Peoria ARC.  Income from the Foundation is 
to be used to supplement the other sources of income and funding revenue of Peoria ARC in its 
operating programs and services. 

 
  The Agency is also affiliated with six other 501 (c) (3) corporations that were established through a 

program with the United States Department of Housing and Urban Development (HUD).  Peoria ARC 
purchased group homes and other residential real estate with financing and other funds provided by 
HUD.  Through these financing programs, HUD requires agencies to establish separate 501 (c) (3) 

  corporations for each project. 
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FINANCING SUMMARY 
 
Structure: Private placement of fixed-rate term bonds with G.E. Public Finance  
 
 Bondholder The bondholder will be provided security by a first mortgage on Peoria ARC’s primary facility  
 Security: located at 1913 Townline Road in Peoria, Illinois.  Peoria ARC will also provide a general 

obligation pledge of all available revenues. 
 
Term/ Bonds will be issued with a 20-year term with an interest rate fixed at 4.68% for the entire term of 
Interest Rate: the bonds. 
 
 

PROJECT SUMMARY FROM BOND RESOLUTION 
 
The proposed project will include the issuance of bonds to (i) refinance the Agency’s 1997 Tax-Exempt Bond issue 
financed through the Illinois Development Finance Authority (IDFA), which currently has approximately 
$6,370,000 outstanding, and (ii) pay for costs of issuance.  This refinancing will allow the Agency to improve the 
facilities and services it offers its clients through its anticipated improved cash flow.  Most importantly, improved 
financial condition will allow the Agency to more effectively carry out its mission of providing services to disabled 
persons to allow them to be better integrated into the community. 
 
Peoria ARC expects to save approximately $200,000 in annual debt service payments through this refinance. 
 
Proposed project costs include the following: 
 
 Refunding of existing series 1997 501 (c) (3) revenue bonds $6,370,000 
   Estimated costs of issuance                          130,000 
      Total $6,500,000 
 
 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant/ Peoria Association for Retarded Citizens, Inc.   
Contact: Mr. Stu Schmitt Senior Vice President & Chief Financial Officer; (T) 309/689-3607;   
Project name: Peoria ARC Refunding of Series 1997 501 (c) (3) Revenue Bonds 
Location:       1913 Townline Road, P.O. Box 3418  Peoria, Illinois 61612 (Peoria County) 
Organization: Illinois 501(c) (3) organization 
Board   
Membership: See list of Board of Directors on page 4 of this report 
Current Land 
Owner:  Peoria Association for Retarded Citizens, Inc.  
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PROFESSIONAL & FINANCIAL 
 
Borrower’s Counsel: Miller, Hall & Triggs Peoria, IL Mark Walton 
Accountant: Clifton Gunderson, LLP Peoria, IL Alvin Ziegler  
Bond Counsel: Chapman and Cutler LLP Chicago  Becky Brueckel  
Underwriter: Griffin Kubik Stephens & Thompson Chicago  Helena Burke-Bevon 
 Bond Purchaser: G.E. Public Finance Minneapolis  Miyun Cho    
 Issuer’s Counsel: Dykema Gossett PLLC Chicago  Walter Deitch 
IFA Fin’l. Advisor D.A. Davidson & Co. Chicago  Bill Morris 
  Scott Balice Strategies, Inc. Chicago  Lois Scott    
 

LEGISLATIVE DISTRICTS 
  
Congressional: 18 – Ray LaHood  
State Senate: 37 – Dale E. Risinger 
State House: 73 – David R. Leitch 
   
 
 

                                                          Peoria Association for Retarded Citizen’s, Inc. 
     Board of Trustees 

 
 

  Name     Profession                     Role on Board 
 
Jeannie McAllister Grade School Principal    Chairman 
Sue Himes Special Education Work Coordinator   Vice Chairman 
Bill Troy Retired Banker     Treasurer 
Rick Thomas Executive Director, Health Care Center  Immediate 
      Past Chairman 
Ed King Retired Dean of Men, Bradley University  Member 
Lynn Scott Pearson Former County Board Member   Member 
Ron Miller Pastor      Member 
Jeanette Kosier Retired School Principal    Member 
Dexter Gruber Attorney      Member 
Sonni Williams City Attorney     Member 
Kathie Raiborn Manager, Day Care Centers    Member 
Chuck Walker CFO, CEFCO Credit Union    Member 
Kevin Nelson IT, Caterpillar, Inc.     Member 
Keith Boswell Manager, Caterpillar, Inc.    Member 
Pat Kawczynski Realtor      Member 
Janet Davidson Professor, Bradley University   Member 
 
 
 
 
 



 
 ILLINOIS FINANCE AUTHORITY 

BOARD SUMMARY 
June 12, 2007 

 
Jewish Federation of Metropolitan Chicago 

Project:                   Jewish Charities Revenue Anticipation Note Program,  
Series 2007-2008A, 2007-2008B 

              
STATISTICS 

 
Project Number: N-ND-TE-CD-6105  Amount:  $35,000,000 (not-to-exceed amount)  
Locations: Multiple    PA:  Townsend Albright 
SIC:   8399 
 

BOARD ACTION 
 
Final Bond Resolution    No extraordinary conditions 
Not-For-Profit RANs    Staff recommends approval 
No IFA funds at risk     
 

PURPOSE 
 
To provide cash management savings to the Federation to be used to expand services provided to its affiliated 
organizations. 
              
             IFA CONTRIBUTION 
 
501(c)(3) Revenue Anticipation Notes are a form of tax-exempt instruments that 501(c)(3) corporations can use to 
provide working capital for use in their daily operations.  IFA’s issuance will convey tax exempt status on interest 
earned on the RANs and thereby reduce the borrower’s interest expense. 
 

VOTING RECORD 
 
Final IFA Bond Resolution 
(FY 06-07) 
Voting Date:  6/13/06 
 
Ayes:             12 
Nays:  0 
Absent:  3  (Herrin, Nesbitt, O’Brien) 
Abstentions: 0  
Vacancy  0 
 
Note:  This is an ongoing program, which requires the Board’s annual approval.    
 

SOURCES AND USES OF FUNDS 
 
Source: IFA RANS $35,000,000 Use: Working Capital $35,000,000  
  
Total                                      $35,000,000  Total                             $35,000,000 
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BUSINESS SUMMARY 
 
Background: The Jewish Federation of Metropolitan Chicago is a 501(c)(3) Corporation. 
 
Description: The Jewish Federation of Metropolitan Chicago serves as the fund raising entity for its affiliated   
 organizations. 
 
Remarks: The four borrowing organizations are all Illinois not-for-profit corporations that provide   
 Community services to the Chicago metropolitan area.  The organizations are: (i) Jewish 

Vocational Service and Employment Center, (ii) Jewish Community Centers, (iii) Council for 
Jewish Elderly, and (iv) Jewish Children’s Bureau of Chicago.   

 
PROJECT SUMMARY 

 
Proceeds will be used to fund a working capital loan.  This is the eleventh annual request for Revenue Anticipation 
Note financing under the terms of an ongoing semi-annual loan program designed to produce cash management 
savings to the Federation.  The savings, which are approximately $100,000, are used to expand the services 
provided by the Borrowers.  Authorized borrowing amounts are:  
      
Jewish Vocational Services and Employment Center                $  4,000,000 
Jewish Community Centers                  9,000,000  
Council for Jewish Elderly                 12,000,000   
Jewish Children’s Bureau of Chicago                10,000,000 
Total                 $35,000,000 
 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: Jewish Federation of Metropolitan Chicago of behalf of (i) Jewish Vocational Service and 

Employment Center, (ii) Jewish Community Centers, (iii) Council for Jewish Elderly, and (iv) 
Jewish Children’s Bureau of Chicago 

Project name: Jewish Charities Revenue Anticipation Note Program 
Locations: Buffalo Grove, Chicago, Skokie, Flossmoor, Highland Park, Northbrook, Evanston, Wilmette,   
 Glenview, and Vernon Hills, Cook County, Illinois 
Organization: 501(c)(3) Corporation 
State: Illinois 
Board: List of Applicant Board members attached 
  

PROFESSIONAL & FINANCIAL 
 
Counsel: D’Ancona & Pflaum Chicago, IL Michael J. Calhoun 
Accountant: McGladrey & Pullen Chicago, IL   
Bond Counsel: KMZ Rosenman Chicago, IL Mark E. Laughman 
LOC Bank: Harris N.A.  Chicago, IL Gregory Bins  
Placement Agent: Harris N.A.  Chicago, IL Nicholas Knorr 
Placement Counsel: Chapman and Cutler Chicago, IL R. William Hunter 
Issuer’s Counsel: Pugh, Jones & Johnson Chicago, IL Scott Bremer 
Trustee: U.S. Bank  Chicago, IL  
IFA Financial Advisors:  D.A. Davidson & Co.                      Chicago, IL  Bill Morris 
  Scott Balice Strategies, Inc.             Chicago, IL                                    Lois Scott 
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LEGISLATIVE DISTRICTS 
 
Congressional: 2nd Jesse L. Jackson  

7th Danny K. Davis  
9th Janice Schakowsky 
10th Mark S. Kirk 

State Senate: 6th John J. Cullerton 
7th Carol Ronen  
8th Ira R. Silverstein  
9th Jeffrey M. Schoenberg; 
19th M. Maggie Crotty  
26th William E. Peterson  
28th John Millner 
29th Susan Garrett  
30th Terry Link 
31st Michael Bon 
40th Debbie DeFrancesco Halvorson 

State House: 11th John A. Fritchey 
13th Greg Harris  
16th Louis I. Lang  
18th Julie Hamos 
37th Kevin McCarthy 
59th Kathleen A. Ryg 
60th Eddie Washington 
61st Jo Ann Osmond  
80th George F. Scully Jr.  
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ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 

Project: Liberty Towers Associates II L.P., an Illinois limited partnership 
(Liberty Towers Apartments) 

 
STATISTICS 

 
IFA Project: M-MH-TX-CD-7001  Amount:  $5,500,000 (not-to-exceed amount) 
Type:  Taxable Housing Bonds  IFA Staff: Rich Frampton 
Location: Libertyville 
 

BOARD ACTION 
  
Final Bond Resolution     
Conduit Taxable and Taxable Convertible Affordable Rental Housing Revenue Refunding Bonds    
No IFA Funds at risk 
Staff recommends approval 
No extraordinary conditions. 
  

PURPOSE 
 
The IFA Series 2007 Taxable Affordable Rental Housing Bonds will be used to defease the outstanding principal 
balance (approximately $5.3 million) of Series 1999 Village of Libertyville Tax-Exempt Bonds originally issued to 
purchase and renovate the Liberty Towers senior apartment project.   
 
Additionally, reserves released from the Series 1999 Bonds would be used to finance (a) certain new reserves as 
required by the LOC Bank (Harris Bank), (b) appraisal, environment audit, bank counsel, and other costs related to 
obtaining credit enhancement, and (c) bond issuance costs.   
 
The Borrower has requested IFA to issue two series of bonds:  (1) $5,055,000 Taxable Convertible Series 2007A 
Bonds and (2) $245,000 Taxable Series 2007B Bonds. 
 
The Borrower presently contemplates refinancing the IFA Taxable Convertible Series 2007A Bonds with a tax-
exempt bond issue within 90 days of the 11/1/2009 call date (thereby current refunding the Series 1999 Bonds in 
Tax-Exempt Mode).  The current interest rate borne on the Series 1999 Bonds is approximately 7.0%, while the 
anticipated blended interest rate on the proposed IFA Series 2007 Taxable Bonds is 6.5%. 
 
The Liberty Towers project is a 121 unit, seven-story, affordable senior rental housing project subsidized under a 
Housing Assistance Payment contract from the U.S. Department of Housing and Urban Development (term through 
2009).  The original Series 1999 Bonds financed the acquisition and renovation of the Project, with project equity 
generated from the sale of 4% Low Income Housing Tax Credits to tax credit investors.    
 

IFA CONTRIBUTION AND PROGRAM 
 
IFA will issue conduit Taxable Affordable Rental Housing Revenue Bonds to defease existing tax-exempt bonds 
issued by the Village of Libertyville at a lower interest rate.  Because the IFA Series 2007 Bonds will be issued in 
Taxable mode, no Volume Cap will be required.   
 
The proposed IFA Series 2007A Taxable Convertible Bonds are expected to be reissued on a Tax-Exempt basis in 
2009 to current refund the Series 1999 Bonds.  Furthermore, the Developer would not need to acquire Volume Cap 
in order to reissue IFA’s Taxable Series 2007A Taxable Convertible Bonds on a Tax-Exempt basis in 2009.   
 
The IFA Series 2007B Taxable Bonds will remain in Taxable mode until maturity in 2011. 
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VOTING RECORD 
 
Preliminary Bond Resolution:  February 13, 2007 
 
Ayes:  11 Nays:  0  Abstentions:  0 
Absent:  3 (Herrin, Nesbitt, Valenti) Vacancies: 1  
 

PRELIMINARY ESTIMATED SOURCES AND USES OF FUNDS  
 
Sources: IFA Taxable 

Convertible Series 
2007A Bonds:  $5,055,000 

Uses: Series 1999 
Libertyville 
Defeasance 
Escrow:  

 
 
 

$5,440,000 
 IFA Taxable Series   
   2007B Bonds: 245,000

  

 Existing Reserves: 1,348,636 Appraisal, Env. Audit, 
Reserve Funds, 
Credit Enh. Fee, 
Escrowed R/E 
Taxes 

 
 
 
 

1,040,686 
  IFA Series 2007 Bond 

Issuance Costs 
 

167,950 

 Total $6,648,636 Total $6,648,636 
 

JOBS 
 
Current employment: 5 FTE’s Projected new jobs:  N/A (Refinancing) 
Jobs retained: N/A Construction jobs:   N/A 
 

BUSINESS SUMMARY 
 
Organization: Liberty Towers Associates II, L.P. (the “Borrower”) is an Illinois limited partnership and 

special purpose entity established in 1999 for the express purpose of acquiring, financing, 
renovating, and owning Liberty Towers (the “Project” or the “Property”) in Libertyville, Illinois, 
an existing 121-unit affordable, senior housing property originally constructed in 1979.   

 
 There are three General Partners that own 0.1% beneficial interest in the Project.  The two 

Operating (Managing) General Partners are (1) DRE, Inc., Libertyville, IL   (0.045%), and 
(2)  Synergic, Inc., Chicago, IL (0.045%).  The President of DRE, Inc. is Mr. Dennis R. Egidi.  
The President of Synergic, Inc. is Mr. Barry L. Weinstein, a partner in the law firm of Horowitz 
& Weinstein in Chicago.  The Administrative General Partner and 0.001% owner is National 
Corporate Tax Credit, Inc. IX, Beverly Hills, CA (an entity that manages and syndicates 
ownership interests in low income housing tax credits). 

 
 The Limited Partner (and 99.0% owner) is National Corporate Tax Credit Fund IX, a California 

special purpose limited partnership established by the National Corporate Tax Credit, Inc. of 
Beverly Hills, CA to own and syndicate tax credits to corporate tax credit investors. 

 
Background: Liberty Towers is a seven (7) story, masonry, 121-unit, rental apartment building located in 

downtown Libertyville (central Lake County), approximately one block east of Illinois 21 
(Milwaukee Avenue) and four blocks north of Illinois 176 (Park Avenue).   The units are age 
restricted (i.e., 62 years and older) and subject to a Section 8 HAP Contract (expires 10/13/2009) 
and Section 42 Low Income Housing Tax Credit income limits.  Liberty Towers is located within 
walking distance to downtown shops, restaurants, the public library, public parks, and the Metra 
passenger train station.   
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 The subject property was originally constructed in 1979 and was purchased by its current owners 

in 1999.  The current owners financed both the acquisition and substantial renovation of the 
Project with $5.45 million of Affordable Rental Housing Bonds issued by the Village of 
Libertyville (and supplemented with 4% Low Income Housing Tax Credit equity).  The scope of 
the renovations, completed in 2000, included the remodeling of all apartments, common areas, and 
roof replacement.   

 
 Liberty Towers' affordable units are comprised of 114 one bedroom units and 6 two bedroom 

units.  There is one additional two bedroom unit that is leased to an on-site employee as a market 
rate unit. 

  
 The Project’s common facilities include two elevators, 52 parking spaces, a laundry room, lobby 

area, community room with full kitchen, and a hobby/recreation room.    
 
 The Series 1999 Village of Libertyville Bonds were sold without credit enhancement and are rated 

A2 by Moody’s.  Because the Series 1999 Bonds were financed without credit enhancement, there 
are approximately $1.35 million of reserves that will be freed up as a result of defeasance of the 
Series 1999 Bonds.  As proposed, the IFA Series 2007 Bonds will be secured by a Direct Pay 
LOC from Harris Bank.   

 
Background on 
Developer and 
Affiliates: DRE, Inc. is a Libertyville-based real estate investment, development, and management firm 

established in 1993 and specializing in the acquisition, rehabilitation, and development of multi-
family residential communities in the Chicago metropolitan area.  DRE, Inc. has developed eight 
projects in the Chicago metropolitan area, totaling 1,215 units.  Mr. Dennis R. Egidi is the 
President of DRE and also serves as the managing general partner for 13 limited partnerships 
organized from 1973 to present.  These partnerships include a total of 1,772 units of Section 8 
Housing and Tax Credit projects that were completed with either (1) DRE, Inc. as the General 
Partner or (2) Mr. Egidi, through his role as Managing Partner of The Egidi Group II, as the 
General Partner.   

 
The current property manager for Liberty Towers Apartments is Promex Midwest Corporation 
(“Promex”), of Libertyville, Illinois, which is approximately 60%-owned by Mr. Egidi, who 
serves as Promex’ President and Chairman.  Promex currently manages commercial and 
multifamily housing properties in the Midwest, South Carolina, and Florida. Promex currently 
manages 13 affordable rental properties (both multifamily and senior), including 11 located in 
Illinois.   
 
Promex’ 11 Illinois affordable residential rental housing projects under management include a mix 
of multifamily and senior properties.  All eleven properties have been supported with tax credits 
and require compliance with Low Income Housing Tax Credit requirements.  All projects, except 
for two (Meadow View Apartments and Sheridan Plaza) were financed with Tax Exempt Bonds.  
Projects in italics below were financed with the proceeds of IFA (IDFA) Bonds. 
 

 Liberty Towers II (Subject), Libertyville (121 units – Section 8 Elderly) 
 Concordia Place Apartments Chicago (297 units – Section 8 Multifamily) 
 Meadow View Apartments, Blue Island (99 units – Multifamily) 
 Galesburg Towers, Waukegan (274 units – Partial Section 8; Multifamily and 

Seniors) 
 Sterling Towers II, Sterling (111 units – Section 8 Elderly) 
 Hyde Park Apartments, Chicago (73 units – Section 8 Elderly) 
 Mattoon Towers II, Mattoon (81 units – Section 8 Elderly) 
 Spring Creek Towers II, Decatur (137 units – Section 8 Elderly) 
 Pontiac Towers, Pontiac (111 units – Section 8 Elderly) 
 Rome Meadows Apartments, Dix (95 units – Section 8 Elderly) 
 Sheridan Plaza, Chicago (140 units – Section 8 Vouchers) 

 



Liberty Towers Associates II L.P. Final Bond Resolution 
Taxable Affordable Rental Housing Revenue Bonds  June 12, 2007 
Page 4  IFA Staff: Rich Frampton
  

Previously, IFA (IDFA) has provided tax-exempt bond financing for 8 projects developed by 
entities affiliated with Mr. Egidi including (1) Concordia Place Apartments (July 2006), (2) 
Galesburg Towers, (2) Mattoon Towers, (3) Sterling Towers II, (4) Mattoon Towers, (5) Pontiac 
Towers, (6) Rome Meadows in Dix, (7) Cinnamon Lake Towers in Waukegan, and (8) Sandwich 
Apartments in Sandwich.   
 
The Concordia Place Apartments, Galesburg Towers, and Cinnamon Lake Towers are the only 
IFA bond issues that remain outstanding (with all payments current as of 3/1/2007).  The Sterling, 
Mattoon, Pontiac, Sandwich, and Rome Meadows projects were subsequently refinanced or sold 
without IFA (IDFA) involvement and were repaid in full.   
 

Accessibility: Although this project was constructed prior to implementation of the Americans with Disabilities  
 Act, and is exempted, the project has 14 handicapped-accessible (i.e., wheelchair accessible) units 

located throughout the building.   
 

FINANCING SUMMARY 
 
Security: The IFA Taxable Convertible Series 2007A and Series 2007B Taxable Bonds will be underwritten 

by Mesirow Financial, Inc., and secured by a Direct Pay Letter of Credit from Harris Trust and 
Savings Bank.  

Structure: The Bonds may bear interest in two permissible modes:  either (i) a Weekly Mode (i.e., 7-day 
Taxable floating rate bonds) or in (ii) a Flexible Mode (i.e., period of at least 30 days or more).  
Initially, the Borrower and Underwriter contemplate that both the Series 2007A Bonds and the 
Series 2007B Bonds will be sold in Flexible Mode, as described immediately below: 

 The Series 2007A Taxable Convertible Bonds will be sold in Flexible Mode at an initial 
estimated effective fixed interest rate of 6.50% (inclusive of a 1.0% LOC Fee) for a fixed 
period through 10/1/2009.  The IFA Series 2007A Taxable Bonds will be issued to 
defease the outstanding balance of the Series 1999 Village of Libertyville Bonds.   Note: 
the Borrower contemplates a reissuance and conversion of these Bonds by October 1, 
2009 from Taxable Mode to Tax-Exempt Mode to current refund the Series 1999 Village 
of Libertyville Bonds within 90 days of their scheduled November 1, 2009 call date and 
would then be sold as 7-day variable rate demand bonds with an interest rate cap as 
required by both Harris Bank (the Direct Pay LOC Bank, and National Corporate Tax 
Credit, Inc., the Tax Credit Investor).  [Also see Project Description on p. 6.] 

 The Series 2007B Taxable Bonds will be sold at an anticipated effective fixed interest 
rate of 6.40% (inclusive of a 1.0% LOC Fee) and are scheduled to mature in 2011.  
Proceeds of the Series 2007B Bonds will primarily be used to pay costs of bond issuance 
and to purchase an interest rate cap for the reissuance of the Series 2007A Taxable 
Convertible Bonds as Tax-Exempt 7-day floaters in 2009 (Harris Bank and the Tax 
Credit Investor will both require the purchase of an interest rate cap for the IFA Series 
2009 reissuance). 

Collateral Pledged  
to  
LOC Bank: Harris Bank will be secured by a first mortgage, and a collateral assignment of rents, leases, and 

contracts on the subject property for both the Series 2007A and Series 2007B Bonds (i.e., the 
Harris Bank LOC will secure both series of Bonds).  There will be no personal guarantees 
provided by the General Partners (see p. 5 for listing). 

Maturities/ Est. 
Interest Rates:  

• 10/1/2029 for the IFA Series 2007A Taxable Convertible Bonds (i.e., approximately 30 years 
from the original date of issue) and sold for an initial term through 10/1/2009 (estimated interest 
rate of 5.50%; effective rate of 6.50% after adding Harris Bank’s LOC Fee). 

• 4/1/2011 for the IFA Series 2007B Taxable Bonds used to pay costs of issuance 
(estimated interest rate of 5.40% – effective rate of 6.40% after adding Harris Bank’s LOC Fee).  
Note: these Bonds will not be subject to the proposed reissuance as Tax-Exempt Bonds in 2009 
and will remain in Taxable Mode until scheduled maturity in 2011. 
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PROJECT DESCRIPTION FOR IFA BOND RESOLUTION 
 
Bond proceeds will be used to (i) defease the Series 1999 Village of Libertyville Bonds that were originally issued 
to finance the acquisition and renovation of Liberty Towers Apartments, a 7-story, 121-unit, multifamily rental 
property with approximately 92,880 SF (and a net rentable area of approximately 65,100 SF), located on an 
approximately 1.65 acre site at 130 East Cook Street, Libertyville (Lake County), IL 60048-2036.  Additionally, 
bond proceeds will be used to (ii) pay taxable bond costs of issuance.  Finally, reserves released from the Series 
1999 Bonds will used to (iii) capitalize various reserves, (iv) pay costs of credit enhancement, (v) pay certain costs 
of bond issuance, and (vi) purchase an interest rate cap on the contemplated 2009 reissuance of the IFA Series 
2007A Bonds. 
 
The Series 2007A Taxable Convertible Bonds will initially bear interest in Taxable Mode and will be issued with 
features that will enable the Series 2007A Bonds to be subject to mandatory tender within 90 days of the next call 
date (i.e., 11/1/2009) on the existing Series 1999 Bonds (and an anticipated conversion on 10/1/2009).  At that time, 
it is contemplated that the IFA Series 2007A Taxable Convertible Bonds would be subject to a prospective 
reissuance as Tax-Exempt Current Refunding Bonds.   
 
The IFA Series 2007B Bonds will remain in taxable mode until scheduled maturity in 2011 (and will finance taxable 
bond costs of issuance and an interest rate cap for the 2009 reissuance). 
 
The Liberty Towers property is leased to elderly and disabled persons of low income who are eligible for housing 
payment assistance under Section 8 of the U.S. Housing Act of 1937. 
 

ECONOMIC DISCLOSURE STATEMENT 
 

Applicant/ 
Contact: Liberty Towers Associates II, L.P., an Illinois limited partnership (c/o Mr. Dennis R. Egidi, 

General Partner, c/o DRE, Inc., 800 S. Milwaukee Avenue, Suite 170, Libertyville (Lake County), 
IL 60048; Ph.:  847-816-6400; Fax: 847-816-6783; e-mail:  DRE6400@aol.com ) 

Alternate  
  Contact: Pat Zinovik, Corporate Field Supervisor, Promex Midwest Corporation:  Ph.:  847-816-6400; Fax: 

847-816-6783; e-mail:  PLZinovik@aol.com 
Project name: Liberty Towers Apartments 
Location: 130 East Cook Avenue, Libertyville (Lake County), IL 60048-2036 
 
Organization: Limited Partnership 
State: Illinois 
Ownership of  
  Applicant: Liberty Towers Associates II, L.P., an Illinois limited partnership: 

• General Partners (0.1%): 
o Operating General Partners: 

 DRE, Inc.,:  Mr. Dennis R. Egidi, President, 800 S. Milwaukee 
Avenue, Suite 170, Libertyville (Lake County), IL 60048: 0.45% 

• Mr. Egidi also has a 60% ownership interest in Promex 
Midwest, the Managing Agent for Liberty Towers 

 Synergic, Inc., an Illinois corporation:  Barry L. Weinstein, President, 
c/o Horowitz & Weinstein, 311 W. Superior St., Chicago (Cook 
County), IL 60610: 0.45% 

o Administrative General Partner: 
 National Corporate Tax Credit, Inc. IX, a California corporation (Tax 

Credit Investor), 9090 Wilshire Blvd., Suite 201, Beverly Hills, CA 
90211 

• Limited Partner (99.9% - Tax Credit Investor):  National Corporate Tax Credit Fund 
IX, a California limited partnership, 9090 Wilshire Blvd., Suite 201, Beverly Hills, CA 
90211 

 
Owner:  Liberty Towers Associates II, L.P.  

mailto:DRE6400@aol.com
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PROFESSIONAL & FINANCIAL 
 
Counsel: Krasnow Saunders Cornblath LLP Chicago, IL Henry Krasnow 
Accountant: Rockoff Harlan Rasof, Ltd. Skokie, IL Michael Harlan 
Bond Counsel: Greenberg Traurig, L.L.P. Chicago, IL Matt Lewin 
Underwriter: Mesirow Financial, Inc. Chicago, IL Bill Carney 
Underwriter’s  
  Counsel: Newbanks Law Firm LLC Cincinnati, OH Ron Newbanks 
Credit Enhancement: Harris Bank  Chicago, IL Steve Quasny 
LOC Bank  
  Counsel: Charity & Associates, P.C. Chicago, IL  Elvin Charity 
Trustee: Bank of New York Chicago, IL  
Rating Agency: Standard & Poor’s New York, NY 
Management Agent: Promex Midwest Corporation Libertyville, IL Pat Zinovic 
Appraiser: Appraisal Research Counselors Chicago, IL Ron De Vries 
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ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 
Project:        City of Pittsfield 
 

STATISTICS     
 
Number:  L-GP-7128              Amount:  $8,300,000 (not to exceed)   
Type:  Local Government Bond 
IFA Staff: Eric Watson    Location:        Pittsfield, Illinois 
      

BOARD ACTION 
 

Preliminary Bond Resolution    No extraordinary conditions             
Local Government Bonds     No IFA funds at risk 
Staff recommends approval 
    

PURPOSE 
 
Provide financing to the City of Pittsfield for the construction of a water treatment plant. 
    

IFA PROGRAM AND CONTRIBUTION 
 

IFA’s Local Government Bond Program assists units of local government in financing capital improvement projects.  
The IFA issues tax-exempt securities in the municipal market and uses the proceeds of this sale to purchase securities 
issued by a local government.  The program provides local government units with the opportunity to achieve interest 
cost savings and to structure flexible loan repayment terms.   
 

VOTING RECORD 
 
This is the first time that this project has been presented for Board consideration. 
 

SOURCES AND USES OF FUNDS 
 
Sources: IFA Bonds $8,300,000 Uses:   Water System Updates             $8,000,000 
                             Costs of Issue                                300,000 
               
 Total $8,300,000             Total                                                $8,300,000 
 

JOBS 
 
Current employment: 0    Projected new jobs: 0    
Jobs retained: 0  Construction jobs: 0  
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BUSINESS SUMMARY 
 
Background: The City of Pittsfield, located in Pike County has a population of 4,211 according to the 2000 

census.  The City is approximately 120 north east of St. Louis. 
 
 The City is the county seat of Pike County.  It boasts as being the home to John Hay, Lincoln’s 

personal secretary,.  As county seat, the town was one of the various places in central Illinois where 
Abraham Lincoln practiced law as part of the circuit court, working on 34 cases between 1839 and 
1852.  In addition, Pittsfield is the self-proclaimed “Pork Capital” of the Midwest, owing to the 
long history of pork production in the region, which fed into the large meat-packing industry of 
Chicago.  Though agriculture in the region is no longer so dependent on pork, the town still hosts a 
yearly “Pig Days” festival. 

  
Project:  Since the early 1960’s the City has been obtaining the water for the residents from Lake Pittsfield, 

a 200 acre surface water lake.  The original water treatment plant is still in operation, although over 
the past few years the plant is only capable of treating 450 gallon per minute compared to its 
original design for 1,000 gallons per minute.  Presently, the City uses approximately 450 gallons 
per minute.  Parts for the plant are difficult to find. 

 
 There is some concern that this production of water is not adequate in case of a major fire in the 

community.  This was demonstrated a few months ago when the High School Bus Barn burned.  
There was major water usage, which dangerously lowered the amount of water in the City’s storage 
tanks.  The treatment system could not keep up with the usage.  If the fire had not been contained a 
very serious situation could have occurred. 

 
 Each year the Illinois Environmental Protection Agency issues more mandates for treating the 

water, which results in more costs to the City.  The City of Pittsfield is under a compliance 
commitment agreement from the IEPA to abandon the surface water source and to convert to 
ground water.  There is always the possibility of a hazardous waste spill on Interstate 72, which 
crosses through the watershed of Lake Pittsfield.   

 
 The Pittsfield City Council is planning to construct 87,800 feet of 16” pipeline from a water well 

field from a point approximately 5 miles north of Rockport along IL 96 to the City’s existing water 
system.  A treatment plant will be constructed within the City limits to treat the raw water and 
transport it to an existing water tower. 

 
 Presently the City Council has an option to purchase 12 acres of land from a family located along 

IL 96 for the purpose of developing for the water well field.  One well has been drilled, which tests 
show that it is capable of producing 1,600 gallons per minute.  A second well will be drilled as a 
part of the project. 

 
 The following items will be included in the project costs:  Survey & Design, Archeology & 

Environmental Review, Easements, Well Drilling, Land Purchase, SCADA (Electronic System for 
monitoring the water system), Storage Tank & Buster Station, Treatment and Softener Plant and 
construction. 

  
FINANCING SUMMARY 

 
The Bonds: The bonds will be Alternate Revenue Bonds, with the Water Systems’s net revenues pledged as the 

primary revenue source. In the event that the net revenues are insufficient to pay principal and 
interest on the bonds, the City has committed to collect ad valorem property taxes levied to pay 
debt service on the bonds. The City must document that the primary revenues are sufficient to 
provide 1.25 times debt service coverage on the bonds in order to pledge ad valorem property taxes 
to repay the bonds without passing a voter referendum to do so. The City will pass a “backdoor 
referendum” authorizing issuance of the bonds unless a sufficient number of voters petition to 
require referendum approval. In the event that there are not adequate funds for debt service 
payment, the City will pledge its interceptable state revenues (State Income Tax, State Sales Tax, 
State Replacement Tax, and Motor Fuel Tax) 
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Collateral: The bonds are alternate revenue bonds of the City and are payable from (i) net revenues of the 

Water System and if such net revenues are insufficient to meet debt service, then (ii) ad valorem 
property taxes are levied against all of the taxable property in the City without limitation as to rate 
or amount. The bonds will also be secured by the City’s interceptable State revenues.  

 
Structure: Principal is expected to be due on February 1, beginning in 2008 with a final maturity in 2047.  

Interest will be fixed rate and payable each August 1 and February 1, beginning February 1, 2008.  
The bonds are subject to redemption prior to maturity. 

 
Maturity: 40 years 
  

PROJECT SUMMARY 
 
The City of Pittsfield will use bond proceeds to construct a water pipeline and a new treatment plant. 
 
Total costs are estimated at $8,300,000. 
 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant:    City of Pittsfield 
Project names:  City of Pittsfield 
Location:    215 N. Monroe, Pittsfield,  62363 
Organization:    Municipality 
Economic Development Director: William W. McCartney 
Mayor:     John Hayden 
 

PROFESSIONAL & FINANCIAL 
 

Underwriter:   Edward Jones St. Louis  Chris Collier 
Issuers Counsel: Requested 
IFA Financial Advisor: D.A. Davidson & Co.  Chicago  Bill Morris 
 Scott Balice Strategies, Inc. Chicago  Lois Scott 
 

LEGISLATIVE DISTRICTS 
 

Congressional: 18th  
State Senate: 49th  
State House: 97th  

   
 
 



ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 
Project:        Village of Thompsonville 
 

STATISTICS     
 
Number:  L-GP-7142                 Amount:  $285,000 (not to exceed)   
Type:  Local Government Pooled Program 
IFA Staff: Eric Watson    Location:  Thompsonville, Illinois 
      

BOARD ACTION 
 

Final Bond Resolution     No extraordinary conditions             
Local Government Pooled Bond Program   No IFA funds at risk 
Staff recommends approval 
    

PURPOSE 
 
Provide financing for the Village of Thompsonville to refinance 1995 and 1998 series revenue bonds that were 
originally used to make Village sewer system improvements. 
    

IFA PROGRAM AND CONTRIBUTION 
 

IFA’s Local Government Pooled Bond Program combines the needs of more than one unit of local government into a 
pooled bond issue, with the IFA serving as the financing conduit.  The pooling process allows local governments to 
realize savings by sharing fixed costs and achieving economies of scale.  In addition, the issues are supported by the 
“moral obligation” of the State of Illinois.  This, coupled with the bonds double-tax exemption offers participants a 
lower overall borrowing rate. 
 

VOTING RECORD 
 
This is the first time that this project has been presented for Board consideration. 
 

SOURCES AND USES OF FUNDS 
 
Sources: IFA Bonds $285,000 Uses:   Refinanced Debt $269,000 
                             Costs of Issue 16,000 
               
 Total $285,000              Total $285,000 

 
JOBS 

 
Current employment: 0    Projected new jobs: 0    
Jobs retained: 0  Construction jobs: 0  
 

BUSINESS SUMMARY 
 
Background: The Village of Thompsonville is located in Franklin County, covers a geographical area of 2.1 

square miles.  The Village is approximately 20 miles northeast of Marion and serves a population 
of approximately 571 according to the 2000 census. 

   
Project:  The Village wishes to refinance both its 1995 and 1998 revenue bonds that were issued to make 

Village sewer system improvements. 
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FINANCING SUMMARY 
 
The Bonds: The bonds will be Alternate Revenue Bonds, with Village sewer system revenues pledged as the 

primary revenue source.  In the event that the net revenues are insufficient to pay principal and 
interest on the bonds, the Village has committed to collect ad valorem property taxes levied to pay 
debt service on the bonds.  The Village must document that the primary revenues are sufficient to 
provide 1.25 times debt service coverage on the bonds in order to pledge ad valorem property taxes 
to repay the bonds without passing a voter referendum to do so. The Village will pass a “backdoor 
referendum” authorizing issuance of the bonds unless a sufficient number of voters petition to 
require referendum approval.  In the event that there are not adequate funds for debt service 
payment, the Village will pledge its interceptable state revenues (State Income Tax, State Sales 
Tax, State Replacement Tax, and Motor Fuel Tax) 

 
Collateral: The bonds are secured by a pledge of (i) sewer system net revenues, and if such net revenues are 

insufficient to meet debt service, then (ii) ad valorem property taxes are levied against all of the 
taxable property in the Village without limitation as to rate or amount, and (iii) the Village’s 
interceptable State revenues.  

 
Structure: Principal is expected to be due on February 1, beginning in 2008 with a final maturity no later than 

2027.  Interest will be fixed rate and payable each August 1 and February 1, beginning February 1, 
2008.  The bonds are subject to redemption prior to maturity. 

 
Maximum Maturity: 20 years 
  

PROJECT SUMMARY 
 
The Village of Thompsonville wishes to refinance 1995 and 1998 series revenue bonds that were used to make sewer 
system improvements. 
  
Total costs are estimated at $285,000 
 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant:  Village of Thompsonville 
Project names:  Village of Thompsonville 
Location:  21230 Division St.  Thompsonville  62890 
Organization:  Illinois Municipality 
Superintendent: Dwayne Waller 
 

PROFESSIONAL & FINANCIAL 
Underwriter:   AG Edwards St Louis, MO Anne Noble 
Bond Counsel: Evans, Froehlich, Beth & Chamley Champaign, IL Kurt Froehlich  
IFA Counsel:   Chapman and Cutler LLP Chicago    Chuck Jarik 
Trustee:   US Bank St. Louis, MO Brian Kabbes 
IFA Financial Advisors: D.A. Davidson & Co. Chicago  Bill Morris 
   Scott Balice Strategies, Inc. Chicago  Lois Scott 
 

LEGISLATIVE DISTRICTS 
Congressional:  12th – Jerry F. Costello  
State Senate: 59th – Gary Forby  
State House: 117th – John E. Bradley  
 
 



ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 

Project: Globe Energy Eco-Systems, LLC (Globe USA)  
 

STATISTICS 
 

Project Number:  B-LL-TX-7130     Amount:  $600,000   
Type:  Participation Loan    IFA Staff: Jim Senica 
Location: Peoria 
 

BOARD ACTION 
  
Purchase of Participation Loan from Busey Bank in Peoria 
$600,000 IFA funds at risk 
Staff recommends approval subject to compliance with all of the Bank’s terms and conditions. 
 

PURPOSE 
 
Loan proceeds will be used for the permanent financing of the building and improvements. 
_____________________________________________________________________________________________ 

IFA PROGRAM AND CONTRIBUTION 
 
Under its Participation Loan Program, the Authority participates in bank loans financing capital projects for 
business, industry, farmers and agri-industry.  The Authority will participate in loans for up to 10 years at a rate of 
interest that is variable or fixed for up to 5 years at 100 basis points above the 3-month LIBOR.  The Authority 
shares pro-rata in the Bank’s collateral and generally in conjunction with the Bank’s loan advances funds at rates up 
to 80% of appraised fair market value for real estate, 65% of cost for new equipment and 65% of orderly appraised 
liquidated value for used equipment. 
 
IFA’s participation reduces the borrower’s interest expense. 
 

VOTING RECORD 
 
No voting record on the project as currently presented.  However, at the February 13, 2007, IFA Board meeting, the 
Board gave preliminary approval of a $10,000,000 Industrial Revenue Bond to finance a larger version of this 
project.  After discussion with business consultants and in experiencing difficulty in obtaining a letter of credit to 
support the Bond issue, management has elected to downsize the project to begin manufacturing operations and then 
plans to utilize Industrial Revenue Bond financing for future expansion as operations warrant.    
 

SOURCES AND USES OF FUNDS 
 
Sources: IFA Participation: $600,000 Uses: Building acquisition $800,000    
                  Busey Bank (RE Loan)  600,000  Building construction 1,200,000  
  SBA 504 Loan (RE) (subord.) 800,000   Equipment Acquisition 2,000,000 
  Busey Equipment Loan 990,000               Inventory  562,500 
  SBA 504 Loan (Equip) 660,000    Working Capital 3,323,500 
  City of Peoria Loan 150,000 
  Peoria County Loan 150,000  Total Use of Funds $7,850,000 
  Busey Line of Credit Loan 1,650,000 
  DCEO Line Participation 750,000 
  Barton Equity 1,500,000 
 
  Total Source of Funds $7,850,000 
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JOBS 
 
Current employment: 50 Projected new jobs:                   600 (within 5 years) 
Jobs retained: NA Construction jobs 25 (average over 7 months) 
 

BUSINESS SUMMARY 
 

Background: Globe Energy ECO-System LLC is a Delaware Limited Liability Company formed in March 2005 
to establish a U.S. presence and serve as the Company’s base of global operations and center of 
manufacturing for the Company’s Advanced Energy Technology (“AET”) high efficiency 
products.  Globe Energy has operated in the United Kingdom in excess of 12 years and is now 
building on its European success to enter the North American market. 

 
Description: Globe Energy ECO-System LLC is engaged in the development, design, manufacturing, 

installation, and management of world-leading, energy-saving radiant heating systems for 
industrial applications.  The Company holds the sole American rights to unique, patented AET 
Advanced Energy Technology which represents the worlds most advanced commercial building 
heating technology.  As much as 80% of the heat generated by conventional industrial heating 
systems ends up in the roof of the building, high above the heads of the people they are designed 
to heat.  The basic premise of Globe Energy’s AET Advanced Technology System is to turn 76% 
and more of the primary energy consumed into heat on the floor of industrial buildings, where the 
people are, achieving savings of up to 90% of the cost of heating high volume industrial buildings 
such as hangars, factories and warehouses.   Together with temperature and consumption 
performance guarantees, Globe Energy operates, maintains and manages their new systems for 
customers delivering fixed cost energy-saving profits by reducing customers’ energy consumption 
of their existing “conventional” radiant and warm air systems. 

 
 The technology being utilized by the Company was invented by Mr. David Jones, President and 

Chief Technology Officer of Globe Energy ECO-System LLC.  Mr. Jones, President of the 
Company’s U.K. business for the past 12 years, has spent over 30 years developing and obtaining 
patent protection (over 150 individual patents!) for the AET industrial Heating System.  The 
Company’s heating equipment systems have been successfully designed, manufactured, installed 
and serviced for several large, well-known customers in Europe including BMW, the Dublin, 
Ireland International Airport, Peugot and Caterpillar, Inc., and it is poised to enter the North 
American market.     

    
 It is important to note that the Company’s European owners have invested over $1.8 million of 

equity capital and reinvested $1.65 million of retained earnings to establish the U.S. business.  The 
global growth potential is extremely strong with product manufactured in Peoria initially serving 
not only the North American market but also the burgeoning Asian markets.  (Traditionally, the 
Company’s products had been manufactured in the U.K. on a contract basis).  Additionally, 
establishment of the Company’s global headquarters in Peoria will add significantly to Peoria’s 
reputation as an attractive location for technology-based business.   

 
Management: David Jones is the President and Technical Officer of globe USA.  He founded the original Globe 

UK company and invented and perfected the patented AET heating technology.  He has relocated 
to the Peoria area and has been very involved in the development of Globe USA to date.  He will 

 continue to be responsible for the overall management of the company. 
 
 Joan Jones is the CEO and majority shareholder of Globe USA.  She also is the owner of Globe-

UK.  Mrs. Jones plans to divide her time between the U.S.A. and UK.  She is involved in the 
overall management of the Company but is involved to a lesser extent in the daily activities. 

 
 Glen Barton, the retired Chairman of the Board of Caterpillar is in the process of investing in 

Globe USA to become a 10% owner.  Mr. Barton will not be involved in the daily management of 
the Company but lends considerable business experience to the Company, as well as valuable 

 contacts with Caterpillar, Inc.  
 



Globe Energy Eco-Systems, LLC (Globe USA)  June 12, 2007 
Participation Loan  FM: Jim Senica 
Page 3   
 
 Davey Jones, son of David and Joan, will serve as the Vice President of Systems and Production, 

overseeing the production at the Peoria plant in addition to installation of units for customers.  He 
has worked in the family business in the UK for many years and he plans to relocate to Peoria 
permanently with his family. 

 
The Project: The project as presented constitutes permanent financing of the construction related to 

refurbishing and reconfiguring an industrial building located at 1610 Altorfer Drive in the Pioneer 
Industrial Park in Peoria, Illinois.  Additionally, in order to facilitate the pro-rata sharing of a first 
mortgage on the subject real estate by IFA and the Bank, an existing first mortgage at Chase Bank 
on the subject real estate in the amount of $661,656 will be financed with loan proceeds of the 
proposed loan.   

____________________________________________________________________________________________ 
FINANCING SUMMARY  

 
Obligor: Globe Energy Eco-System, LLC 
Guarantors: David and Joan Jones 
Collateral: Pro-rata first mortgage on subject real estate, aggregate LTV not to exceed 80% Assets:    

 Assets: Value   Discounted                                                                              
Real Estate $2,000,000   $1,600,000 (80%)  

Structure: Bank portion – U.S. Treasury + 3.00%, adjusted every 3 years; IFA portion – 3-Month LIBOR + 
1% 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: Globe Energy Ec0-Systems, LLC 
Location: 1610 Altorfer Drive  Peoria, Illinois 61615 (Peoria County)  
Organization: Delaware Limited Liability Company  
Ownership: Joan P. Jones – 45%   Joan P. and David Jones, jointly – 45% other minority shareholders – 10% 
   

PROFESSIONAL & FINANCIAL 
 
Banker: Busey Bank Peoria  Peoria, IL Michael Swearingen  
 General Counsel:  Howard & Howard Attorneys, P.C. Peoria, IL William M. Shay  
 Accountant:   Clifton Gunderson LLP               Peoria, IL Dennis Bailey  
IFA Counsel: Dykema Gossett  PLLC  Chicago  Gregory Wright 
IFA Financial Advisors: D.A. Davidson & Co.  Chicago  Bill Morris 
  Scott Balice Strategies, Inc. Chicago  Lois Scott 
    

LEGISLATIVE DISTRICTS 
 
Congressional: 18 – Ray LaHood    
State Senate: 37 – Dale E. Risinger    
State House: 73 – David R. Leitch  



ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 
 

Project:   Walter Mulica, Belmont Sausage Company and 2201 Estes, LLC. 
 

STATISTICS 
 
Deal Number: I-ID-TE-CD-7094  Amount: $8,000,000 
Type:  Industrial Revenue Bonds  IFA Staff: Sharnell Curtis Martin 
Location: Elk Grove Village  SIC Code: 2013 (Sausages and other prepared meats)   
 

BOARD ACTION 
 
Final Bond Resolution    Staff recommends approval 
Conduit Industrial Revenue Bonds   No extraordinary conditions 
No IFA funds at risk 
 

PURPOSE 
 
Bond proceeds will be used to finance renovations, acquisition of equipment and to pay certain bond issuance costs. 
 

IFA PROGRAM AND CONTRIBUTION 
 
The Authority’s Industrial Revenue Bond Program provides low interest rate financing for qualifying industrial 
projects.  IFA’s issuance of Industrial Revenue Bonds will exempt income earned on the Bonds from federal income 
tax and thereby enable the Borrower to obtain a lower interest rate on the debt.   
 
Elk Grove Village has ceded approximately $2.8 million of their 2007 Home-Rule Volume Cap to the IFA to 
support industrial projects located in Elk Grove Village.  The Company is seeking the remaining $5.2 million in 
Volume Cap from IFA. Issuance of these bonds is subject to an allocation of Volume Cap from Elk Grove 
Village and the Governor’s Office of Management and Budget. 
 
Due to the need for the borrower to begin the construction of the new facility expansion during the 2007 
construction season, the Company will consider using interim conventional construction financing or taxable 
convertible bonds until the remaining Authority volume cap becomes available in 2007.  The bridge financing will 
be at a considerably higher cost of borrowing, approximately 200 basis points higher than tax-exempt financing.   
 

VOTING RECORD 
 
Preliminary Bond Resolution:   May 8, 2007 
 
Ayes:     11  Nays:    0  Abstentions:     0 Vacancy:    1  (Giannoulias) 
Absent:   3  (Boyles, DeNard, Nesbitt) 
 

 
SOURCES AND USES OF FUNDS 

 
Sources: IFA Bond $8,000,000 Uses: Project Costs $7,860,000 
    Bond Issuance Costs 140,000 
        Total Sources $8,000,000        Total Uses $8,000,000  
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JOBS 
 
Current employment: 60 Projected new jobs: 60 
Jobs retained: N/A Construction jobs: 40 
 

BUSINESS SUMMARY 
 
Background: Belmont Sausage Company (“Belmont” or the “Company”) was established as an “S Corporation” 

in 1993 by Walter Mulica.  Mr. Mulica is President and manages the day-to-day operations of the 
Company.   The bonds will be issued on behalf of Walter Mulica or 2201 Estes LLC., a limited 
liability corporation and the facility will be leased to the Company while the equipment will be 
owned by the Company. 

 
 Originally a grocer, Mr. Mulica began making and selling his sausage in his own grocery stores.  

In 2000, Mr. Mulica began to focus on production of his meat products and located to his current 
facility in Elk Grove Village and began production in 2001.  The Company’s product line 
includes:  sausage, bacon, hot dogs, bologna, baked pork, chicken products, smoked ham, smoked 
pork, smoked turkey, veal products and head cheese. 

 
 Belmont’s initial sausage products targeted an Eastern European American market and recently 

expanded his market to produce products popular to Hispanic Americans and African Americans.   
 
 The Company operates one 12 hour shift each day and its major customers include:  Wally’s 

Foods, Nealy Foods, Michoacan and Gerhard.  Belmont’s products are sold under other private 
labels in addition to the Belmont name and include:  Gerhard Sausage, Vienna Sausage, Country 
Boy Snack Stick, Shefko and Steinhouse. 

 
Description:  The project is the construction of a 30,000 square foot expansion project added to an existing 

88,000 square foot facility located in Elk Grove Village and the acquisition of new smoking 
equipment. 

 
This is the second facility expansion that the Company will be undertaking within the last two 
years and is expected to be complete after a six month construction period.   The two expansion 
projects will double Belmont’s original facility and production capacity.  Prior to the expansions, 
the Company was operating at full capacity. 

 
FINANCING SUMMARY 

 
Security: The bonds will be purchased and held as an investment by American Chartered Bank. 
Structure: The Bonds will bear a fixed interest rate currently estimated at 6%. 
Maturity: 20 Years with a five-year interest rate reset 
Bank Collateral: First Mortgage on subject real estate, blanket lien on subject machinery and equipment and 

personal guarantee of Walter Mulica. 
Credit Rating: American Chartered Bank, the purchaser of the bonds is an unrated bank and therefore does not 

have a credit rating. 
 

PROJECT SUMMARY 
 
Bond proceeds will be used to construct a 40,000 square foot addition to a manufacturing facility located at 2201 
Estes in Elk Grove Village, Illinois (Cook County), acquisition of machinery and equipment for use therein and to 
pay certain bond issuance costs.  Project costs are estimated as follows: 
 
   Construction  $5,860,000 
   Machinery and Equipment    2,000,000 
   Total Project Costs              $7,860,000 
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ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: Walter Mulica, Belmont Sausage Company and 2201 Estes LLC. 
 2201 Estes, Elk Grove Village, IL  60007 (Cook County) 
 Walter Mulica, President and CEO 
Project name: Belmont Sausage Company Expansion Project 
Location: 2201 Estes, Elk Grove Village, IL  60007 
Organization: Individual, Corporation and Limited Liability Corporation 
State: Illinois 
Ownership: Walter Mulica   -   100% 
Land Sellers: Not Applicable 
  

PROFESSIONAL & FINANCIAL 
 
Borrower’s Counsel: Cutler & Associates, Ltd. Skokie David Cutler    
Bond Counsel: Ice Miller Chicago Tom Smith  
Bond Purchaser: American Chartered Bank Chicago Michael Burg   
Financial Advisor: Total Capital Solutions, Inc. Oak Park Tony Grant 
Issuer’s Counsel: Greene and Letts Chicago Allan Walker   
IFA Financial Advisor: D. A. Davidson            Chicago Bill Morris 
  Scott Balice Strategies            Chicago Lois Scott 
 

LEGISLATIVE DISTRICTS 
 
Congressional:   6 – Peter Roskam 
State Senate: 33 – Dan Kotowski 
State House: 66 – Carolyn Krause   
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 CONFIDENTIAL 

_______________________________________________________ 
 
Information enclosed in the page border is to be considered confidential and may be exempt from  disclosure 

under the Freedom of Information Act 
 

 

CONFIDENTIAL INFORMATION 
 
 
Est. fee:  $57,000 
 
 

  Financials:       Compiled Historical Financials  12/31/04 – 12/31/06 
 Management’s Internally Prepared Financial Projections 12/31/07 – 12/31/09 
 
     Year Ended  Dec. 31   Year Ending Dec. 31 
                                           2004 2005 2006 2007              2008      2009 
                                                                            (Dollars in 000's) 
Income statement: 
  Sales $12,040 $14,918 $15,301 $16,831 $19,126 $19,891 
  Net income (87) 526 (414) (276) 268 571 
  EBITDA 787 1,229 398 634 1,150 1,250 
Balance sheet: 
  Current assets $1,966 $2,507 $1,571 $1,889 $1,891 $1,796 
  PP&E 1,613 1,955 2,203 3,952 7,306 10,965 
  Total assets 3,579 4,462 3,774 5,841 9,197 12,761 
  Current liabilities 337 564 584 2,564 1,751 2,644 
  Non Current liabilities 4,291 4,422 4,135 4,500 8,400 10,500 
  Equity (1,049) (524) (946) (1,223) (954) (383) 
  Total liabilities/equity $3,579 $4,462 $3,774 $5,841 $9,197 $12,761 
Ratios: 
  Debt coverage 2.85x 3.80x 1.62x 0.99x 1.28x 1.36x 
  Current ratio 5.83 4.45 2.69 0.74 1.05 1.10 
  Debt/equity -4.26 -8.77 -4.56 -3.97 -8.93 17.82 
  
Discussion: The Company’s historical financial statements indicate increasing annual sales over the last three years 

but accompanied by net losses in 2004 and 2006.   
 
 In 2004, the Company experienced a net loss due to higher cost of goods sold.  Hogs were being sold 

at premium prices and this type of market fluctuation tends to be common in businesses that produce 
commodity products.   

 
 In 2006, the construction of a 30,000 square foot addition project was initiated to expand the existing 

facility located in Elk Grove Village.  The expense of this expansion project was paid for directly out 
of the Company’s available cash and totaled approximately $2 million.   

 
 The Company’s projections are based upon historical sales trends and pending contracts with current  
 customers.   Also, additional capacity produced as a result of the recent expansion project and the  
 proposed financing is expected to nearly double current production capacity. 

 
As listed in the financial summary, Walter Mulica, the owner of Belmont Sausage will be providing a 
personal guarantee in addition to other business assets as collateral for this financing.  Mr. Mulica has 
a personal net worth of $28.9 million and this is comprised of $4.4 million in cash and marketable 
securities, $14.8 million in real estate and $9.7 million in non-marketable securities. 

 



ILLINOIS FINANCE AUTHORITY 
BOARD SUMMARY 

June 12, 2007 
 

Project: McKinley Foundation at the University of Illinois Urbana-Champaign 
(Presbyterian Hall) 

  
STATISTICS     

 
Number:  E-NP-TE-CD-7095  Amount:  $27,500,000 (not to exceed)   
Type:  501(c)(3) Revenue Bonds    IFA Staff: Townsend S. Albright and 
Location: Champaign     Nona R. Myers 
    

BOARD ACTION 
 
Preliminary Bond Resolution               No Extraordinary conditions  
Conduit Qualified 501 (c)(3) Revenue Bonds      Staff recommends approval 
No IFA funds at risk     
 

PURPOSE 
 
Proceeds will be used to finance (i) remodeling of existing buildings and construction of a new building for student 
housing (264 students) as well as study, recreational, and parking space, (ii) deposit moneys in the Debt Service 
Reserve Fund to secure the Series 2007 Bonds, (iii) capitalize interest, and (iv) pay certain costs of issuance of the 
Series 2007 Bonds. 
 

IFA PROGRAM AND CONTRIBUTION 
 

501(c)(3) Bonds are a form of municipal bonds that 501(c)(3) corporations can use to finance capital projects that 
will be used to further their charitable mission.  IFA’s issuance will convey federal income tax-exempt status on 
interest earned on the bonds paid to bondholders and thereby reducing the borrower’s interest expense. 
 

VOTING RECORD 
 
Preliminary Bond Resolution; no prior vote. 
 

SOURCES AND USES OF FUNDS 
 

Sources:   Uses: 
IFA Revenue Bonds $25,000,000 Project Costs $27,850,000 
Equity (Land)                                              5,000,000 Capitalized Interest                              1,800,000             
   Costs of Issuance  350,000  
    
Total $30,000,000 Total $30,000,000 
 

JOBS 
 
Current employment:          9       Projected new jobs:             12                
Jobs retained:                  21         Construction jobs: 50 (15 months) 
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BUSINESS SUMMARY 
   

Description:  McKinley Presbyterian Church & Foundation (the “Applicant”, the “Foundation”) is an 
Illinois 501(c)(3) corporation, and is located on the campus of the University of Illinois at Champaign-
Urbana.  Founded in 1906, McKinley Presbyterian Church was the first church established expressly 
for students at a state university in the United States.  In 1910 the Presbyterian Synod purchased 
property near the campus at 5th and John Streets to be used as a site for a church building and a house 
on the site that was used as a student center and living unit for men.  In 1911 the student center house 
was moved to a location south of the new church on 5th street, and converted into a residence for 
Presbyterian women.  A campaign for funds was initiated in 1924 to construct and maintain a 
Foundation building which lead to the establishment of the McKinley Foundation on October 16, 1924 
as a separate Corporation.    

 
The Service Area:  The building master plan provides a creative and thoughtful model of a mixed-use 
urban village. The plan follows the programmatic guidance of McKinley Foundation staff and Board, 
City of Champaign Planning Department staff and the US Green Building Council’s LEED project 
checklist. The new residential structure will be a 6-story steel and concrete building totaling 
approximately 75,725 square feet of gross building area with a 2-level parking structure underneath the 
building  containing 66 parking spaces on the parcel now occupied by Presby House fronting at 405 
John Street.  The new structure will be integrated into the McKinley campus with two existing 
buildings containing 49,224 square feet. The finished project will blend the existing heritage buildings 
with the new 6-story structure.  
 
Background:  McKinley has offered Private Certified Housing for approximately 50 young men and 
women, on an annual basis, for nearly eighty years.  This residential capacity is a small scale in 
comparison  to other housing sponsors on campus.  Student residential life for men has been provided 
in the Foundation building at 809 S. Fifth Street.  Women are housed in a residence,  known as “Presby 
House”, which was originally a nearby farmhouse bequeathed to the Foundation by Livia Ball,  then 
relocated to a former fraternity house at 405 E. John, adjacent to McKinley Church. 

  
Marketing:  McKinley is one of 15 Private Certified Housing facilities included as part of the 
University’s housing program.  Private Certified Housing meets standards set by UIUC for all students, 
including freshmen.  Within any given year over 25% of the entering freshmen class chooses to live in 
one of these facilities.  Freshman enrollment for the fall of 2006 was 7,172 and undergraduate 
enrollment was reported at 30,935.  Total enrollment was 41,342.  Freshmen are required to spend their 
first 30 academic hours in University or University Certified Housing.  Students may transfer to Private 
Certified Housing as vacancies occur without penalty.  The University’s Private Certified Housing 
requires standards are met for safety, space/amenities, equal enrollment opportunity, and 
programming/supervision.  All students are eligible to apply for housing at McKinley, regardless of 
religion.   
 
Project Description:   
New Presby Hall Residential Building-Floors 1-6 will contain 8 housing suites per floor, with 3 or 4 
bedrooms, 2 bathrooms, kitchen, dining area and living room and an outdoor balcony in each 
apartment. There are a total of 168 bedrooms in the residential building providing housing for 264 
students in a mix of double and single occupancy.  An entry and elevator lobby will be placed in a 
connector between the new building and the Foundation building serving both structures with vertical 
transportation, creating handicap accessibility to the Foundation building that heretofore has not been 
available. A drop off and pick up area next to this building entry lobby will be incorporated to the site 
plan. The new building is an improved utilization of land space and will replace the old building on 
existing land owned by the Foundation.  Geothermal heating/cooling will be installed to reduce utility 
and environmental impact.  
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Existing Heritage McKinley Foundation and Sanctuary Buildings-As a part of this project, the 
McKinley Foundation and Sanctuary buildings will be remodeled. The Foundation building will 
continue to serve as a student center and common area for the residents in the new building featuring 
the main Great Hall heavily used by students as a study hall, a computer lab, a fitness center, music 
rehearsal space, meeting and conference rooms, bathrooms with shower and dressing area in both, and 
staff offices. The first floor will also contain a student serving 1,500 square foot deli/coffee shop with a 
new entry to Daniel Street leased to third party tenant. An outdoor courtyard area will shared with 
McKinley Presbyterian Church for outdoor student gatherings and events. The second floor 
Westminster Hall and stage will be restored, and the associated commercial kitchen will be 
reconstituted to allow large group events with food service to occur. The basement level of the 
Sanctuary will be renovated to provide for a Nursery and Pre-school rooms and a social gathering place 
with a church type kitchen. The Sanctuary will be air conditioned throughout.  An elevator will be 
installed to provide handicapped accessibility.  An allocation of the cost of the religious use 
improvements will be assessed by bond council and financed with a Series B taxable tail of the bond 
funds issued.  
  
The Design provides for: 

1. 48 fully furnished units containing a total of 168 bedrooms, each in a 3 or 4 bedroom suite 
with 2 bathrooms, living/study lounge, kitchen and dining area.  The unit design allows for 
30% single occupancy bedrooms and 70% double occupancy for total of 264 beds. 

2. An environmental state of the art building for the McKinley Foundation Student Center with 
office and conference facilities and associated student activity and study common areas on the 
ground floor.     

3. An outdoor room featuring a seating arena and an inviting place for students to relax and 
mingle- a people place for students to meet and hang out at the gateway to campus.   

4. Mixed-use public and commercial space create an active, pedestrian friendly, campus 
environment.  

5. Green building initiatives and socially sustainable development near the heart of the Campus. 
The building is designed to achieve LEED Silver Certification. 

 
The availability of Tax-Exempt financing will improve the Net Operating Income or the project by 
reducing interest expense, thereby facilitating development of the Project.  This will enable the 
McKinley Foundation to offer quality housing and residential life to a diverse student population of all 
backgrounds and interests at an affordable rate. 

 
FINANCING SUMMARY 

 
Structure: As proposed, IFA would issue one Series of Bonds, Series 2007.  Either Multi-Mode Variable 

Rate or Fixed rate Revenue Bonds to be sold by George K. Baum & Company, (“the 
Underwriter”) with credit enhancement in accordance with IFA’s Bond Program Handbook.   

Security/ 
Collateral: The Bonds will be solely secured by a first mortgage on said property.   
Maturity: 30 years 
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PROJECT SUMMARY 
 

Bond proceeds will be used to (i) finance the demolition of structures currently existing at 809 South 5th Street, 
Champaign, Champaign County, Illinois, (ii) to finance the design, construction, and equipping of a multi-story 
student housing facility (the “Facility”) to be located at 405 East John Street, Champaign, Champaign County, 
Illinois, (iii) to capitalize a Debt Service Reserve Fund, (iv) to make an initial deposit in the Operations and 
maintenance Fund, (v) to provide for the payment of initial operating expenses, (vi) to pay capitalized interest 
during construction, and (vii) to pay certain costs of issuance relating to the proposed Series 2007 Bonds.   
 
A summary of project costs follows: 
  New Construction:   $21,533,000 
  Renovations:       2,500,000  
  Machinery & Equipment:                                480,000 
  Architectural/Engineering:                           1,167,000 
  Construction Soft Costs:                              1,490,000 
  Contingency:                                                   680,000 
  Total                $27,850,000 
 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: McKinley Foundation at the University of Illinois 
Project names: Presbyterian Hall            

   Locations: 405 E. John St., Champaign, IL  61820, Champaign County 
Contact Person: Gary Chamberlain, Director, Finance & Operations, 217-344-0297  
Organization: 501(c)(3) Corporation 
State: Illinois 
Board of Directors: David Bechtel 

Sara Cain, President 
Dan Grayson 
Scott Larimer 
Ruth McCauley 

Cindy Shepherd 
Kathie Spegal 
Clyde Sweet 
Colleen Vojak 
Rev. Heidi Weatherford, Director 

 
PROFESSIONAL & FINANCIAL 

 
Counsel: Holland & Knight San Francisco Steve Taber 
Accountant:  P.J. Patterson Decatur, IL Linda Wolfe    
Bond Counsel:  Holland & Knight San Francisco Steve Taber  
Underwriter: George K. Baum & Company Denver, CO Trinidad Rodriguez 
Financial Advisor: First Busey Trust & Investment Co. Champaign, IL Elizabeth A. Krchak 
Underwriter’s Counsel:    
LOC Bank Counsel:    
Issuer’s Counsel: Hart Southworth & Witsman Springfield, IL Samuel Witsman 
IFA Financial Advisors: D.A. Davidson & Co. Chicago Bill Morris 
      Scott Balice Strategies, Inc. Chicago Lois Scott 
 

LEGISLATIVE DISTRICTS 
  
Congressional:  15th Timothy V. Johnson 
State Senate:  52nd Michael W. Frerichs 
State House: 103rd Naomi D. Jakobsson 
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BOARD SUMMARY 
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Project: Augustana College 

 
STATISTICS 

 
Project Number: E-PC-TE-CD-7122   Amount:  $5,000,000  
Type: 501(c)(3) Revenue Bonds  IFA Staff: Rich Frampton  
Location:  Rock Island     
    

BOARD ACTION 
 
Final Bond Resolution     
Conduit 501(c)(3) Revenue Bonds 
No IFA funds at risk 

 
  

Staff recommends approval  
No extraordinary conditions  
 
Comment on direct purchase structure:  The proposed Bonds will be purchased as a direct investment by JPMorgan 
Chase Bank as lender/purchaser.  JPMorgan Chase Bank is purchasing these Bonds with the intent to hold in whole 
until maturity (or until refinanced by another lender) and will purchase these Bonds in accordance with provisions 
of IFA’s Bond Program Handbook (and will provide appropriate certifications).   Accordingly, these Bonds will be 
prohibited from resale in the secondary market (either in whole or in part). 
   

PURPOSE 
 
Bond proceeds will be used by Augustana College to finance all or a portion of the costs of (1) providing permanent 
financing and completing construction of a two, 28-bed student apartment buildings; (2) financing a portion of the 
substantial renovation and conversion of the existing Carlsson Hall student residence building into an academic 
building for the Business, Psychology, and Education departments; and, (3) financing a portion of the renovation 
and restoration of Augustana’s original Old Main building. 
 

IFA PROGRAM AND CONTRIBUTION 
 
501(c)(3) Bonds are municipal bonds authorized under the Internal Revenue Code that enable 501(c)(3) 
corporations to finance capital projects furthering their mission.  IFA’s issuance of these Bonds will convey federal 
tax-exempt status on the interest paid to bondholders, thereby enabling bondholders to accept a below market 
interest rate that is passed through to the Borrower. 
 

VOTING RECORD 
 
No prior voting record. This is the first time this project has been presented to the Board. 
 

PRELIMINARY ESTIMATED SOURCES AND USES OF FUNDS  
 
Sources: IFA New Money Bonds  $5,000,000 Uses: New Project Cost $5,000,000 
 Equity 70,000  Issuance Costs        70,000 
 Total                             $5,070,000  Total $5,070,000   
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JOBS 

 
Current employment:  669    Projected new jobs:  2   
Jobs retained:  Not applicable  Construction jobs:  175 (over 13 months) 
 

BUSINESS SUMMARY 
 
Background: Augustana College (“Augustana” or the “College”) was established in 1860 and is a 501(c)(3) 

organization incorporated under Illinois law.   
 
 The College is affiliated with the Evangelical Lutheran Church in America.  Augustana is 

managed by a 35-member Board of Trustees (see Economic Disclosure Statement section of this 
report on pp. 5-6). 

 
Description: Founded by Swedish Lutheran settlers in 1860, Augustana began as a small school educating 

Swedish immigrants and has evolved into selective college of the liberal arts and sciences. The 
College is affiliated with the Evangelical Lutheran Church in America.   

 
 Augustana College is located on a 115-acre campus in Rock Island, Illinois, that is approximately 

165 miles west of Chicago and approximately 230 miles north of St. Louis.  Augustana had 
approximately 669 total employees as of the beginning of the Fall 2006 term, including 149 full-
time faculty members. 

 
 Augustana enrolled approximately 2,250 students from varied geographic, social, ethnic, and 

religious backgrounds as of the Fall 2006 term.  Augustana focuses on personalized instruction 
and provides its students with a student-to-full-time faculty ratio of 15-to-1. Student activities 
available include music ensembles, theatre, debate, publications, broadcasting, student 
government, fraternities and sororities, and a wide variety of professional, religious, departmental, 
political, social, and service organizations.  According to the College, approximately one-third of 
its students participate in voluntary activities in the arts. 

 
 Augustana also offers pre-professional studies for prepare students for graduate study in dentistry, 

law, medicine, occupational therapy, optometry, pharmacy, physical therapy, and veterinary 
medicine.  The College also offers both intramural and intercollegiate athletics.  The Augustana 
Vikings compete in the College Conference of Illinois and Wisconsin (CCIW) and NCAA 
Division III.  Augustana presently competes in ten men's varsity sports and nine women's varsity 
sports. 

 
 Tuition, fees, room and board for the 2007-2008 academic year will be $33,717, comprised of (1) 

tuition at $26,484, (2) on-campus room and board of $7,233, and (3) fees of $516.  
Approximately, ninety-five percent of the student body receives financial assistance. 

 
 Enrollment over the past three years has increased from 2,292 students as of the Fall 2004 

semester to 2,376 students as of Fall 2006. 
 
 Augustana was the obligor on approximately $56,755,000 of tax-exempt bonds as of 6/30/2006, 

comprised of outstanding balances of approximately (1) $34,665,000 on Series 2003A IFA 
(IEFA) Bonds, (2) $7,090,000 on Series 2003B IFA (IEFA) Bonds, and (3) $15,000,000 on Series 
2005 Quad Cities Regional Economic Development Authority (“QCREDA”) Bonds (and, 
collectively, the “Prior Bonds”).    

 
 Augustana’s existing bonds are credit enhanced with Direct Pay Letters of Credit from Harris 

Trust and Savings Bank.  All payments on the IFA (IEFA) Bonds were current as of 5/1/2007.  
Additionally, payments the QCREDA Bonds were also current as of 5/1/2007. 
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FINANCING SUMMARY   

 
Structure: The Bonds will be structured a Direct Purchase and direct portfolio investment by JPMorgan 

Chase Bank (as “Lender/Bond Purchaser/Investor”) to be held in its entirety as a single bond until 
maturity (or until refinanced by another bank, at which time the subject bonds must be refunded 
and reissued by IFA).  Resale of these Bonds will be prohibited in the secondary market, as 
customary for lender-purchased bonds.  IFA’s Bond Program Handbook requires appropriate 
certifications from the Lender/Bond Purchaser/Investor to be provided in the closing documents to 
assure compliance with IFA’s requirements.    

 
Security/ 
Collateral:  JPMorgan Chase will be secured by a general pledge of Augustana College, as obligor on the 

subject bonds.  Augustana College will be required to adhere to specified financial covenants 
(e.g., minimum debt service coverage) as allowed pursuant to a $5 million additional debt consent 
letter executed by Harris Bank & Trust Company as of 5/28/2007.  (Harris Bank will continue to 
provide credit enhancement for three prior conduit tax-exempt bond issues issued by both IFA 
(IEFA) and the Quad Cities Regional Economic Development Authority.)  Augustana College 
will also continue to provide a negative pledge on property of the College while all tax-exempt 
bonds remain outstanding.  JPMorgan Chase will conform all covenants to those specified by 
Harris Bank under the existing LOC Reimbursement Agreements. 

  
Maturity: 15 year fixed rate; 15 year amortization 
  
Estimated  
Interest Rate: Fixed 15-year interest rate to maturity to be set based on market conditions as of the date of 

closing by JPMorgan Chase Bank, the Lender/Bond Purchaser/Investor (and estimated in range of 
4.35% to 4.65% based on market conditions in May 2007).  JPMorgan Chase has indicated that 
the final rate will be comparable to 15-year investment grade rated (or bank-enhanced) private 
activity bonds sold in the national credit markets. 

 
PROJECT SUMMARY FOR IFA BOND RESOLUTION 

 
Bond proceeds will be used by Augustana College to (i) finance, refinance, or reimburse a portion of the costs of 
demolition of certain existing improvements, (ii) the construction, remodeling, renovation, and equipping a portion 
of the costs of certain educational facilities located on Augustana College’s campus in Rock Island (Rock Island 
County), Illinois as described further below, and (iii) pay certain issuance costs and related expenses.   
 
The functional descriptions and locations of the facilities to be financed or refinanced with Bond proceeds are 
described below: 
 

1. Demolition of existing improvements, and the construction of two, approximately 12,300 SF, three-story 
apartment buildings with 28 beds each (each building will contain seven suites of 4-single bedroom units – 
each suite will contain a kitchen, living room, and two bathrooms) to be known as the Parkander Residence 
Center and located at 3601 and 3605 11th Avenue, Rock Island, Illinois (Rock Island County). 

2. Renovation and remodeling of an existing approximately 40,000 SF building commonly known as 
Carlsson Hall located at 3601 7th Avenue, Rock Island, Illinois (Rock Island County), to convert the 
building from a residence hall to academic space with classrooms, offices, and related facilities. 

3. Renovation of an existing campus center, office, and classroom building of approximately 48,000 SF 
building commonly known as Old Main, located at 3600 7th Avenue, Rock Island, Illinois (Rock Island 
County). 

 
Collectively, the capital expenditures and costs identified above will comprise the “Project”. 



Augustana College  Preliminary Bond Resolution 
501(c)(3) Revenue Bonds  June 12, 2007 
Page 4  IFA Staff:  Rich Frampton 
  

 

 
Estimated project costs to be financed with Bond proceeds are as follows: 

Construction/Equipping 
   of Parkander Residence Center:   $2,700,000 
Renovation/Equipping of Carlsson Hall 
   and Old Main: 2,730,000 

 Total                          $5,430,000 
 

ECONOMIC DISCLOSURE STATEMENT 
 
Applicant: Augustana College, 639 38th Street, Rock Island, IL  61201-2210 
Web site:   www.augustana.edu 
Contact: Paul D. Pearson, Vice President of Business & Finance, Ph.:  (309) 794-7203;  
 e-mail:  Paul Pearson@augustana.edu 
Project name: Augustana College Series 2007 Bonds 
Locations: Parkander Residence Center — 3601 and 605 11th Avenue, Rock Island, IL  
 Carlsson Hall Renovation — 3601 7th Avenue, Rock Island, IL 
 Old Main Renovation — 3600 7th Avenue, Rock Island, IL 
Organization: Illinois 501(c)(3) Corporation 
Board Membership: See attached list of Board of Trustees (p. 5-6). 
Current Land Owner: Augustana College 
 

PROFESSIONAL & FINANCIAL 
 
Accountant: McGladrey & Pullen Davenport, IA Robert Larsen 
General Counsel: Katz, Huntoon & Fieweger Moline, IL Karl Huntoon  
Bond Counsel: Seyfarth Shaw LLP Chicago, IL Jim Schraidt  
Lender/Bond Purchaser/ 
  Investor: JPMorgan Chase Bank Chicago, IL Elizabeth May 
Bank Counsel: Seyfarth Shaw LLP Chicago, IL Jim Schraidt  
Trustee: Not applicable – direct purchase bonds.    
Arch. Design/Eng./ 
  General Contractor: Hodge Construction Company, Inc. Moline, IL 
Rating Agencies: Not applicable – direct purchase bonds. 
IFA Counsel: Kevin Cahill  Chicago, IL  
IFA Financial Advisors:  D.A. Davidson & Co. Chicago, IL Bill Morris 
 Scott Balice Strategies, Inc. Chicago Lois Scott 
 

LEGISLATIVE DISTRICTS 
 
Congressional: 17 Phil Hare  
State Senate:  36 Mike Jacobs         
State House: 72 Patrick Verschoore        
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Augustana College:  Board of Trustees 
 

Dr. Paula Y. Arnell, '60  
Laboratory Director and Pathologist  
Metropolitan Medical Laboratory, P.L.C 
Moline, IL  

Mr. Steven C. Bahls 
President 
Augustana College 
Rock Island, IL  

Mr. Lawrence S. Barker, '74  
Chief Executive Officer  
Argent Networks  
Potomac, MD   

Ms. Brenda Czajka Barnes, '75  
President and Chief Executive Officer 
Sara Lee Corporation 
Chicago, IL  

Mr. Kim M. Brunner, '71  
Executive Vice President and General Counsel  
State Farm Insurance 
Bloomington, IL  

Mr. Dean O. Christensen, '54  
Senior Partner (Retired) 
Arthur Andersen & Company  
Columbus, OH  

Mr. John A. Dahl, '68 
Vice President- Heavy Equipment Group (Retired)  
Comerica Bank, Dallas, TX  
Lake Forest, IL   

Mr. Dale F. Eck, '65 
Vice President of Finance (Retired) 
The Entwistle Company  
Hudson, MA   

The Rev. Héctor Garfias-Toledo 
Pastor, Parroquia Luterana San Francisco de Asís 
Aurora, IL 
Coordinator for Latino Ministries 
Metropolitan Chicago Synod 
Chicago, IL  

Mr. Richard C. Godfrey, '76  
Partner 
Kirkland & Ellis  
Chicago, IL   

 

 

Dr. Millicent L. Knight, '82  
Doctor of Optometry 
North Shore Eye Center  
Evanston, IL   

Mr. Thomas D. Leach, '83 
Vice President of Development  
The Tribune Company  
Chicago, IL   

Mr. Charles D. Lindberg, '50 
Of Counsel 
Taft, Stettinius & Hollister 
Cincinnati, OH  

The Reverend Peter Marty  
Senior Pastor, St. Paul Lutheran Church 
Davenport, IA  
Host, Grace Matters ELCA radio ministry 
Chicago, IL  

Ms. Linda E. Newborn, '73  
Vice President and Chief Compliance Officer 
Deere & Company 
Moline, IL  

Mr. Ronald A. Nyberg, '75  
Attorney  
Naperville, IL   

The Reverend Paul J. Olson 
Senior Pastor  
St. John's Lutheran Church 
Springfield, IL  

The Reverend Joseph N. Robb, '62  
Director of Pastoral Care (Retired) 
Trinity Medical Center 
Rock Island , IL  

Dr. Willie J. Rucker, '79  
Dentist 
Markham, IL 

Mr. Lee S. Selander, '72 
Executive Vice President 
The Northern Trust Company 
Chicago, IL   

Dr. Arne J. Selbyg 
Division for Higher Education and Schools 
Evangelical Lutheran Church in America  
Chicago, IL   
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Mr. Charles P. Hammersmith, Jr., '73  
President and CEO 
Elmhurst-Chicago Stone Company  
Elmhurst, IL   

The Reverend Dr. Thomas F. Hanson  
Senior Pastor (Retired) 
First Lutheran Church, DeKalb, IL  
Galena, IL   

Mr. Franz "Bud" Helpenstell  
Owner/Chairman of the Board  
A.D. Huesing Corporation  
Rock Island, IL  

Ms. Diane Gustafson Hill, '66  
Ret'd Lecturer and Clinical Supervisor  
Northwestern Univ. (Speech Pathology)  
Barrington, IL   

Mr. Kurt J. Horberg, '74  
Managing Partner  
Telleen, Horberg, Smith & Carmen, P.C  
Cambridge, IL  

Mr. Douglas M. Hultquist, '77  
Chairman 
QCR Holdings, Inc. 
Moline, IL   

Mr. Robert S. Karlblom, '65  
Managing Director (Retired)  
Lehman Brothers, Chicago, IL  
Lake Forest, IL  

The Reverend Dr. Robert L. Shaner  
Senior Pastor 
Grace Lutheran Church  
LaGrange, IL  

Mr. Sunder Subbaroyan, '87  
Owner and Chairman of the Board 
Doerfer Companies, Cedar Falls, IA  
Rock Island, IL  

Mr. Duane R. Swanson, '61  
Owner and Chairman of the Board  
Raymond Building Supply Corporation 
North Fort Myers, FL   

The Reverend Dr. Reuben Swanson, '47 
Bishop (Retired) 
Nebraska Synod (LCA), Omaha, NE 
Fort Collins, CO   

Mr. Perry M. Waughtal, '58  
Chairman and Co-Founder  
Songy Partners Limited  
Houston, TX   

Mr. Thomas F. Weigand, '85  
President, IWI Ventures 
Madison, WI 
Co-Founder and Director  
Noodles & Company  
Boulder, CO   

The Reverend Dr. Gary Wollersheim 
Bishop, Northern Illinois Synod  
Evangelical Lutheran Church in America  
Rockford, IL 
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